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2:15 AM CST DEFERRED. 2-27-61 DHM 4 


TO DIRECTOR" po М 
FROM CHICAGO ..- 270445 A 
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(4 LESLIE EARL KRUSE, AKA, AR. c fas 
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t the Bureau's cryptographic systems. 
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TO DIRECTOR a & ^f, 
FROM CHICAGO 261048 4 үй, 


не “үм 


JUNE, / 
E EARL d e AKA, AR ENTIBACKETRERING 20^) MW 
“INFORMATION RECEIVED FROM[  — sds INDICATES 24 

L AND M DISPOSAL ARE GIVING UP LEASE ON OFFICE AT ROOM 758,221 
NORTH LA SALLE STREET, CHICAGO. THIS INFORMATION BORNE OUT BY 
CG 6667-С% WHICH INDICATES NO ACTIVITY AT SOURCE. ENTRY WILL 
BE MADE TOMORROW EVENING AT CLOSE OF BUSINESS TO REMOVE 

EQUIPMENT UNDER FULL SECURITY. UACB. 


‘tame 


RECEIVED: 9:19 АМ RTS 
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tie 
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Laboratory 
| G и gps com 1 ~ J. D. Donohue 
| ‚т. 1- 
RADIOGRAM 1- J. С. LeggeREGENT 
TO SAC LITTLE ВОСК JUNE | 
FROM DIRECTOR FBI кс | S j 
RALPH PIERCE, AKA., AR. LESLIE EARL ‚ қалар, АКА. дй, | €) 


А? | 
—— | 32 
REURTEL APRIL FIFTEEN LAST. | E 

PROVIDED PULL SECURITY ASSURED, AUTHORITY GRACED TO CONDUCT 
SURVEYS AND, ІР FEASIBLE, INSTALL NISUR COVERAGE OF ВАЛ PXERCE А E 


AT THE MAJESTIC HOTEL, HOT SPRINGS, AND LESLIE KRUSE AT VUE | val 
ARLINGTON HOTEL. PROMPTLY ADVISE BUREAU WHEN SOURCES ACKIVATED — 
AND SYMBOL NUMBERSASSIGNED. THIS AUTHORITY IS FOR А UUIRTY-DAY | N 
PERIOD FROM DATE SOURCE IB ACTIVATED. A 

e 
JER: гар = 

(9) 

E 

NOTE: Ralph Pierce and Leslie Kruse are tivo-well-established о 


leaders of the Chicago hoodlum hierarchy. CGO пав determined both | 
Pierce and Kruse are contemplating traveling to Hot Springs on 
4/20/64. It is noted that political pressure has been applied by 
the Governor of Arkansas to Hot Springs on gamblers to disconXiuuo 
gambling at the present time. The purpose of Picrce and Kruse's 
contemplated travel to Hot Springs is unknown, Misur сотохасо о? 
these individuals sould possibly produce significant criminal 
intelligence information, Іп view of this excollent potential, 
recommend LRO's request to install misur coverage be authorized. 


DUPLICATE YELLOW OF 
MESSAGH TRANSMITTED 


сп AIRGRAM 
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ar the intelligence contained in the above message is to be disseminated outside the Buredu, it u suggested that it be suitably 
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CABLEGRAM D RADIO `  OXTELETYPE. Tele, Room —— ` 


CST URGENT 4-15-61 vG- 

RECTOR NEW YORK NEWARK ANO CHICAGO 
NEW YORK VIA WASHINGTON ENCODED 
FROM LITTLE ROCK 451937. 


5:07 


ea 


; | ^ (€ 
RALPH PIERCE, АКА. АВ. LESLIE гіш бале, АКА. AR. 
DURING СІР CONFERENCE, CHICAGO, DETERMINED THAT RALPH 
PIERCE AND LESLIE EARL KRUSE, BOTH FROM CHICAGO, WILL PROCEED 
© TO HOT SPRINGS, ARKANSAS, ОМ APRIL 20 NEXT. AS GENE CATENA AND 


LL ——.J OF SOUTH ORANGE, NEW JERSEY, AND 1. 
СГ) or New YORK, AND ARE ALREADY IN HOT . 


SPRINGS, NEW YORK ANO NEWARK, AND CHICAGO FURNISH ANY INFORMATION 
INDICATING MEETING POSSIBLY PREARRANGED AT HOT SPRINGS. 
m PIERCE NORMALLY STAYS AT MAJESTIC HOTEL ON TRIPS TO WOT ` 
* .SPRINGS, WHEREAS KRUSE NORMALLY STAYS AT ARLINGTON, АМО 
" INDIVIDUALS MENTIONED ABOVE PRESENTLY RESIDING ARLINGTON. 
HIGHLY CONFIDENTIAL SOURCE IN OPERATION AT ARLINGTON. ЖЕКЕ 
| BUREAU AUTHORITY REQUESTED TO CONDUCT SURVEY MAJESTIC HOTEL | 225 
` AND TO INSTALL MICROPHONE SURVEILLANCE IF ADEQUATE SECURITY t 
ASSURED, FURNISH LITTLE ROCK OFFICE IMMEDIATELY WITH TWO WASPS 
ON DIFFERENT FREQUENCY IF POSSIBLE AS WELL AS ONE VEGA RECEIVER. 
PLEASE SEND THESE ITEMS DIRECT TO HOT SPRINGS RES IDENT. се. 
POST OFFICE BOX 788, МОТ SPRINGS; ARKANSAS, ` 
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ased in order ta protect the. Bureau’ 8 ОЕ systems. 
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April 16, 1964 


5 Special Agent in Charge, Little Rock: la С] TANT Bs | 
| | 7С 
Ке: Дл P ош АХА. АҢ | 
01.18 MUSE, AKA. AR 
Инны 
} 
Dear Sir: № 
The following concerns the technical equipment of your office: IM 
DScurtol 4/15/64 rocuestinzs technical equipment for af 
. uso іп enotioned case, 
Ono Voca Locolvoc, Serial Number 1202 and two | 
WASP units wove 2орппгор® са (4/10/64 by Registere A Airmail | 
to the Est Cicings Resident Agency. К 
Chigrent of the above equipment does not constitute 
authority ts пес. ‘Yous rcouoest dor LUCAS authorization to : 
install ccuiplont in thic case is being handled separately. Е 
| 
Thoe Vega ReeSiver and WASP units should be promptly | 
returned to the Zuronu when no longer required in captioned Be 
сазе. ШЕ 
M 
NOTE: Original of incoming routed' to Special Investigative 
Division for reply. S524 - 
ТА | Cm 
f MAILED 8 NOT RECORDED — 
n 145 APR 23 1964 _ 
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22 FEDERAL BUREAU ОР INVESTIGATION 


REPORTING OFFICE OFFICE OF ORIGIN | DATE ‘INVESTIGATIVE PERIOD 
CHICAGO CHICAGO | . 6/8/64 | 2/11 - 5/27/64: | 
TITLE OF CASE REPORT MADE BY | ТҮРЕО ВҮ 
© АГ | ер Be 
LESLIE EARL KRUSE, aka | OF CASE ques 


AR C 


‚ REFERENCE: Report of sA] dated 2/25/64 at Chicago. 
AL М в К AEN 


a CLOSURES 


25 TO TEE BUREAU | | 
2 Enclosed for the Bureau avo © (2) supine of a letterhead 
memorandum setting forth a characterization of informants. 
oe | | 
MIAMI ! 


AT LAKE WORTH, FLORIDA. ‘Will continue to follow KRUSZ's 


activities in ihe area of his residence at Lake Worth. | 
_ А ES | d i Е P atts of А 
COVER PAGE О | Б. 


SPECIAL AGENT 
IN CHARGE 


APPROVED 


COPIES MADE: 
3 - Bureb 
1 ~ USA, icago 
2 - Miami" (92-749) 

2 - Chicago (92-1037) 


(92-5505) (Ese) 


| 1064. 


NOTATIONS | 


Avis VV 7 жай 
ee? “ U.S. GOVERNMENT PRINTING OFFICE — 18—-76324-1 


p 


CG 92-1037 


CHICAGO 


AT CHICAGO, ILLINOIS 1. Will contact stock ` 
brokerage of Freelling and Company, 120 South La Salle 
Street, to determine complete details surrounding KRUSE's 
purchase of stocks, specifically American Telephone and 
Telegraph, at this company. 


2. Will continue to follow ERUSE's activities 
and determine additional contacts and associates in 
Chicago. 


ADMINISTRATIVE 


advised 84. JOSEPH G. :ЗНЕА оп LATI b7D 
February 28, 1964, as follows: uA WT. 


It was pointed out that. this jurors dion E 
should be treated in strictest confidence, inasmuch as 
the informant is the only known source of this information 
and its misuse might compromise him. 


Informant. stated that 


_Ъ6 
b7C 
b7D 


pee a № са D ыса 
СОУЕВ РАСЕ 


INFORMANTS 


Careful consideration has been given to each 
source concealed апа T symbols. were utilized only in 
those instances where the identity of the source must 
be concealed. | | | 


Source Identity Contacting Agent | 
сс т-1 ^ . БА JOSEPH С. SHZA 


ЗА WILLIAM A. MEINCKE ._ 


CG T-2 . 8А JOSEPH G. SHEA 


SA WILLIAM A. MEINCKE 


са T-3 


di Cua 
COVER PAGE 


Ib6 


ЬТС 


CG 92-1037 


Source Identity J Contacting Agent 
source identity I9ntacting Agent 
С. | ^n | or b6 
со 1-4 [|e bre 
| | ьт 
CG T-5 pet 31 SA 


It is noted that multiple T symbols are 


utilized for the ваше informant and this is done to 
further assist in protecting his identity.: Por 


- рж ` 
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UNITED STATES DEPARTMENT OF JUSTICE | 
FEDERAL BUREAU OF INVESTIGATION 


M 


Copy to: 1 - USA, Chicago . | ы 2? 
Report of sap —— H0 | be 
Date: 6/ 1/64 | | . 1 х Ъ7С 
Field Office File No.: 92-1037 Bureau Не Мо: 99 5505 ^ 
Title: LESLIE EARL KRUSE 
Character: ANT I-RACKETEER ING 
Synopsis: i 
bé 
furnished considerable E. 


information regarding KRUSE's associates, gambling activities, and 
hangouts. Information set forth regarding KRUSZ's travel to New 
York and Denver, Colorado, and results of long distance telephone 
calls from Гепуег also set forth. Information obtained regarding 
KRUSE's associates and illegal activities. New York advised that 
KRUSE has American Telephone and Telegraph stock, which at current 
value is worth over $200,000. KRUSE still attempting to sell 

Lake Worth, Florida residence. mE о | 


zi 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and 
ita contents are not to be distributed outside your agency. . 


CG 92-1037 


DETAILS: 
I. Associates 


CG Т-1 advised in late March, 1964, that - 
KRUSE was extremely disturbed and aggitated. by the 
fact that "The Outfit" wanted a sizable contribution: 
from him and the others for the defense fund for 
MARSHALL CIAFANO, FELIX ALDERISIO, JOZ GAGLIANO and 
WILLIE MASSINO. The foregoing are all Chicago hoodlums 
of considerable repute, who are presently in court | 
for one reason or another. 


KRUSE complained that they are always 
looking for money and that it is money he will never 
see again. Informant felt that KRUSE would have . | 
to contribute 


CG T-2 advised in April, 1964, that he 
had learned that KRUSE and his close associate, RALPH 
PIERCE, attended a funeral on April 2, 1964, in "Ене ^C 
vicinity of 89th Street, in Chicago. They attended 
the funeral of (FNU) SCHMIDT, who was the head of the. 
Meat and Highway Drivers, Local 710, а teamster affil- 
iated organization. According to the informant, SCHMIDT 


was drawing a salary of $57, 000 with the union up until 
his death. 


CG T-2 advised in April, 1964, t 
and PIERCE have me 


Informant 


CG 97-1037 


believes that KRUSE is мал — 


while PIERCE still defends, him. BE b7c 


FG y SENS Ух МАС р 

was first asked whether or not she was 

а close associate of LES KRUSE . 

was a 

years ago. He was tied in with 

‚ who are a Democratic powe les Township area. It is 
pointed out here А aan 71: an old tme associate of 
KRUSE's. р 


acquainted with 
and she stated that 


She added that [жаз eis 8а with] ë | 
an S wife drive new Pontiac's with Peter Eps 15 | 
Е MEER) i 
impressed and although he flashes a big bankroll he has little money. 


On 2/27/64 a (|2 File #__ 6892-1032. č 0 


` ВАЗ 


y, 2nd JOHN Н. WILMES/phk Date dictated _ 3/3/64 


This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI ‘and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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CG 92-1037 


9 there was laid the foundation of а long friendship 
and of а business venture which both have entered into and 
enjoyed considerable success. She has disliked С ]through 


PETE met movie actor and singer DEAN MARTIN and others through 
[ land JOE FISCHETTI^a brother of ROCCO FISCHETTI who fre- 
quents the Epsteen Pontiac Agency and lives in Skokie. This 
meeting took place while they were in California to close up 

a business. From there they decided to go to Las Vegas and it 
was then that they became acquainted with DEAN MARTIN, FRANK 
SINATRA and others. 


She said it was through this association which began 
in this fashion that MARTIN, SINATRA, SAMMY DAVIS, JR. and 
others participate in the commercials concerning Epsteen which 
are frequently heard on the radio. 


said that PETE is seemingly always out 
of town or in the Loop area attending meetings of some sort, 
for example she said he is in Mexico at the present time so 
She concludes that his financial position must be good. She 


With regard to RICHARD-BERNAS , a neighbor and close 
associate and handyman for LES KRUSE she said that PETE and 
sometimes used to kid about BERNAS being LES's 
bodyguard. She ваза[ ^  ]and PETE used to be close 
associates of KRUSE and used to visit in each other's homes. 


b6 
b7C 
b7D 


Ф | e 
са 92-1037 


She is of the opinion that LES KRUSE's main duty 
to the crime syndicate involved gambling in an Sesion | 


and managing capacity. She said that on one occasion 
——AA— PE 
ing operation in either southern Cook County or Vill County. 


First they went to the Armory Lounge and then on to the game 
afterwards. She said they visited this Lounge where they had 
dinner and she believes that this is a hoodlum hangout. She 
said that this took place about four years ago and after they 
arrived there and found LES KRUSE also there and obviously 

as the operator of the game LES became very upset because they 
had come. She said that KRUSE's wife was not present at this 
time and she said KRUSE walked around very apparently in charge 
of the operation. He was seen to visit the casbier's windows 
and give the orders to the employees, 


She related that Saturdays at the Epsteen Pontiac 
Agency M ES were referred to as "mafia days", 
She said LES would come into EPSTEEN's carrying a large sum- 
of money whichshe was certain were the proceeds of the gambling 
games and go directly to PETE's office, There he would give a 
.sum of money to ROCCO FISCHETTI and this took place about 10:00 a.m. 


Also present during these exchanges usually were 
ead sometimes PETE. 


She said that she used to see GUS ALEX at [ees Ч 
house and considers him refinedand nice although she is aware 
he is a hoodlum and never did care to associate with him. 
recalled that оп one occasion GUS was at EPSTEEN's ее 7] 

and PETE asked him not to bring him around again. It is 
her opinion that PETE and| ]are fascinated with the hoods. 
But in[ č ]сазе he grew up with them on Chicago's west side 
and knows what they are, 


. She also feels that e | ow LES 
KRUSE tóo well and he 
doubts whether they were even acquainted. 


Сс 92-1037 


She said that 
t 


а 
b6 


She based this b7C 


opinion on the fact that PETE never had а large amount of р b7D 
money and i 
e said that from the size of the 


present EPSTEEN operation it is very obvious that a large 
amount of money has gone into it and is required to keep it 
at its present level. 


that his present wife is 

2 She said that |. ]is а 
protege о| Т |іва strong polit- 
ical figurehead in Skokie. (Ті is noted that previous in- 
vestigation indicated that the police sticker which EPSTKEN 7c 


carries o ld of his automobile was furnished D 
to him by ) 


PETE is also a member of the Evanston Country Club 
where he and occasionally meet and play golf. She 
said also a member,played а large part in preventing 
the country club from being taken over by a move to split it 
up into a residential area. 


With referen 


Е oo кенен кан 


Also that| ^ [а nickname for[ Пав%і name unknown, 


is and so far 
cerned is not trustworthy, PETE's is 


(phonetic), age approximately forty and lives with Ь7С 


‘her parents іп Skokie. first name Ь7р 
жар? married, very pleasant, and has been there for approxi- 

mately years, She got fired during the divorce pro- 

ceedings between PETE EPSTEEN and — Dn be- 

cause she was overly friendly with and was rehired 

later. 


* 
e e 
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CG 92-1037 


She said that she is almost positive thats 
draws a salary from the company and she feels that 
this must Бе аще to;his political clout and that he is 
connected with the'evil influence which surrounds the EP- 
b7C 
STEEN agency. 


b7D 
Also one[ | |  ] who was formerly [.— —— 4 
for the company, was fired for an unknown reason. 
She did not know whether would be cooperative during 
thecourse of an interview or not. T 


In addition 


She also met Las Vegas gambler | through 


LES and he said 
that was а very close associate of KRUSE and is aware that 
is now an active gambling figure in Las Vegas. 


е ва at she Те quite positive a s meeting was a 
large scale Chicago hoodlum gathering and was not merely coinciden- 
tal. TL 


* 
. 


Сс 92-1037 


With further reference to KRUSE she said that 
"he is so tight he squeeks^" and she feels that he would 
have no associates that would not pay for his meals etc. 


She also became aware he 
Midwest.Bank which was set up by 
has a questionable origin and operation. She said that 
PETE is а director of the bank but that this is merely for 
prestige and that he is not an active participant of the 
DOdOrg pre Te 


әде аттес una K 


b6 
b7C 
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how- 
ever she would be glad to do so if she would come in contact 
with any other information of value to this office. 


~ 


CG 92-1037 


ІІ. Legitimate Enterprises 


CG T-1 advised in March, 1964, that 
the Nu-Way Plumbing Company, operated by KRUSE, 
has a contact with the city of Chicago and the 
United States Government in connection with pipe 
being laid in the Oak Street and Lake Shore Drive 
project. Informant stated that KRUSE commented 
that HENRY ORTH, who operates Nu-Way Plumbing. 
Company for KRUSE, had again made a bad estimate 
regarding this contract. 


III. Illegitimate Activities 


CG T-3 advised that KRUSE was frequently 
i of a Jewish gambler named 

5-22. the H % H Restaurant. . 

He said KRUSE and PIERCE have been 
partners in a number of ventures for many years, 
and that KRUSE's principal activity for the "Outfit" 
is the operation of large gambling houses. He 
said this is KRUSE's specialty and he is quite pro- 


ficient in setting these games up. and operating 
then 


. He advised that a nibor br years ago, 
KRUSE, PIERCE, and MURRAY HUMPHREYS меге partners 
with the now deceased Chicago hoodlum, SAM "GOLF 
BAG" HUNT. He advised that HUNT was an avid horse 
player, and on one occasion, was told by PAUL RICCA 
that if he did not stop bis horse playing, he, HUNT, 
would be killed. Не advised that PIERCE is also ап” 
avid horse player , and although he has been in the 
"Outfit" for a number of years, it was not until the 
last six years or so that PIERCE became wealthy. 
He advised that PIERCE is a partner with KRUSE in the 


- 10 - 


Са 92-1037 


ownership of the L %М Disposal Service, operated by 
А He advised that KRUSE, together with 

used to own the Crossroads Restaurant | 
at State and Van Buren Streets, in Chicago. 


Оп May 21, 1964, Sheriff CHARLES LARSON, 
Lak ounty, Waukegan, Illinois, advised s[ ^] 
as follows: | 


About ten days ago he received ап anonymous 
telephone call from a woman who charged gambling equip- 
ment was being moved into the Riverwoods Country Club 
just west of Deerfield, Illinois. He doubted this 
information, but kept it in mind. 


On May 21, 1964, he received a telephone 
call from one who described himself as an 
said he 
was going to run a story on the syndicate take-over 
of tbe above club.  LARSON advised bim he should be. 
sure of his facts. 


In view of the above, LARSON decided he had 
better go to the club directly and ask some questions. 


He did on the morning of May 21, 1964, and met 
whom he learned ыр e] who lives in 

near ake, and who is supposed to 
be Also there was === 


NN whose name he did not get, but was Italian and wo 55 
claimed to EO a SS ESET Both , 


denied any syndicate connections, or gambling intentions. 
LARSON viewed the membership list and saw no names that 
meant anything to him, crime-wise. He established to 
his satisfaction that the "gaming equipment" was vend- 
ing machines moved in at about that time. He was 
offered and took a complete tour of the place. 

said his financing was through Chicago banks, the same 
unnamed. Не claimed a faily сера ON: 


diu 


Сс 92-1037 

LARSON named off all of the syndicate 
hoodlums names that ca uding LZSTER 
KRUSE and ROSS PRIO. denied 
knowledge of any, except knew KRUSE and 


LARSON said there is no doubt but that both he and | 
‘were talking of the same KRUSE, and that 
knows what his reputation is. С]. 
за USE's company had installed beer cooling 
system and indicated it was an improved process. 
LARSON asked 'why KRUSE," and received the answer that | 
"ре was in that business." | | 


While LARSON was there а сәйер аа 
called to report she had just received = 
a telephone call from the "Chicago American", asking 
her how she liked living by а syndicate controlled 
and frequented place. She was a friend of 
and called to warn him and "to express indignation" 
at the "Chicago American", ds LARSON got it. я 


LARSON's attitude was that he had pretty 
well established to his satisfaction that пене. was - 
no syndicate control of Riverwoods. | ; 


IV. TRAVEL 


са т-2 advised in March, 1964, that KRUSE 
intends to proceed to Florida on March 7, 1964, having 
obtained flight tickets at the Merchandise Mart. 
Informant speculated that KRUSE was leaving town because 
one of his gathbling operations was about to open, and 
he considered it highly possible that tbis had to do 
with the proposed Opening of the new game at в 
Illinois. 


CG Т-1 advised іп b ads Mar ch, 1964, that. 
KRUSE plans to leave for Denver, Colorado, on March 25, 
1964, and will take the Burlington train, accompanied 


"m a 
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by his wife, ELSIE раа KRUSE Bog 
expects to return to Chicago on Marc 0, 1064,” ^ ir 
It is expected that KRUSE will Е v prp 


in Denver. 


CG T-1 advised in late March, 1964, that 
KRUSE left for Denver as panned on March 25, 1964. 
He said KRUSE stayed at the Denver Hilton Hotel, 
under his own name. Informant said that he had 


learned from a close associate of KRUSE that[ |] 

———— оғ өне ETON, 
1101$, gambling operation, were trying to get 

ahold of KRUSE for help regarding the raid conducted 


by the State Police after the FBI had providen: the 
warrant. 


Са T-2 advied in early April, 1964, that 
ERUSE's wife returned from California, where she was 
visiting her family until April 8, 1964. . KRUSE has 
indicated that he is contemplating leaving in about 
ten days for Hot Springs, Arkansas, and may be 
accompanied by RALPH PIERCE. KRUSE has exhibited а 
great deal of interest in the. possibility of legalized 
gambling in the Hot. Springs, Arkansas area, and this 
is probably the reason for his trip. 


Hilton Hotel, Denver, Colorado, advised SA WILLIAM 

J. MALONE on March 27, 1964, that KRUSE, his wife, 
were checked in at the Denver Hilton 

on March 26, 1964,.in rooms 1522 and 1523, and that 

the registration card indicated that they planned . 

to leave Denver on March 30, 1964. 


He stated that this hotel registration card 
indicated that KRUSE made tbe Denver Hilton Hotel 
reservation on March 12, 1964, through the Hilton 
Hotel in Chicago, Illinois. Не stated Mr. L. KRUSE's 
registration card disclosed his residence as 256 Oakton, 
Skokie, Illinois. 


‘CG 62-%037 


һе advised оп Аргі1 1, 1964, his 

records reflect that KRUSE checked out of the Denver 
Hilton Hotel with his family on March 30, 1964, and 
made the following telephone calls on March 28, 1964, 
while wesiding at the Hilton Hotel: 


To Number Called Time | Charge 

Chicago, : Е " 9:30 p.m. $1.35 _ 

Illinois | 

Reseda, | 1:10 a.m. .75 
California | puo £s 

Chicago, - OR 5-4376 4:53 p.m. 2.35 

Illinois ; i | | E b6 


| b7C 


on April 1, 1964, advised that 
a check of his records of current and past registrations 
for the months of M a failed to indicate 
an EDWARD VOGEL and of the Chicago, 
Ilhnois area, had checked in at this hotel. 


On April 10, 1964, СС T-4 advised іні tele- 
phone number j 
Scribed to b 


an 


installed on June 19, 1961. 
The records of the Retail Merchants Credit 
Association, as checked on April 16, 1964, b 
contained information that 


reviously resided at 
Е And РЕ ЕБЕ WEE 


1960, and she was divorced from 


TL ы 
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employed as a waitress at 
ere In previous investigation at 
os Angeles, California, it was determined that 
MARY FLEIG, Unit No. 2, Reseda Mobile Homes, ел ь6 
6545 Wilbur Avenue, ‘Reseda, California, was inter- : ‚ — B7C 


viewed and advised that KRUS E is her son-in-law. 
She stated that KRUSE is married to. her daughbr, 
ELSIE, who formerly used the name of BONNIZ in z 
show business, years ago. At this time, Mrs. 


FLEIG advised that she has four daughters and di 
presently resides м 


CG Т-1 advised in ша April, 1964, that 
KRUSE and PIERCE are making plans to go to Hot 
Springs, Arkansas, about April 20, 1964. “KRUSE 
planned to stay at the Arlington Hotel in Hot 
Springs, and PIERCE in the Majestic Hotel. 


V. GAMBLING 


On March 19, 1964, CG T-5 advised that several 
years ago GUS LIEBE ran one of the largest gambling 
operations in Cicero, Illinois, which included crap 

. games, card games, and sevéral other gambling type 
operations. These operations were bank rolled by. 

seven big hoodlums in Chicago, with each one contri-. ; 
buting $10,000 a night. He recalls four of the іпдіуі- 
duals doing the bank rolling as TONY ACCARDO, ee 
FISCHETTI, LES KRUSE, and JOEY AIUPPA. ; 


ҮІ. pLORIDA, RESIDENCE 


On March 5, 1964, JAMES. FIORE, caretaker for. 
KRUSE's residence at 1902 Notre Dame Drive, Lake Worth, 
Florida, advised SA RICHARD B. KELLOG that KRUSZ still 


i 


= 15 - 


ee 
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has no buyers for his house, but still has a couple 
of good pospects. He said it was hoped they could 
sell the house and the lots on which it sets to one 
party and the other lots on which the swimming pool 
is located to another party, and in that way they can. 
get somewhere near the money KRUSE wants out of the 
property.. FIORE, although he usually says he wished. 
KRUSE. would sell the house so he could return to 
Chicago, mentioned on this occasion he wished KRUSE 
would move his family into the house so he could go 
back to Chicago. FIORE indicated KRUSE might like ^| 
to retire to his home in Lake Worth, but KRUSE's wife 
was in favor of not doing so, Бесна she is not 
fond WE the Palm Beach County area. 


— The following information м ] 
by CG T-6 on February 14, 1964, to pp animan : 
. -` Informant said that he had had по” contact i 
with KRUSE in some time. Не did пої шот whether or not . 
KRUSE рай traveled outside of the United States ау 
Не said he bad learned the name of the Hispanol Hotel 
in Santa Domingo had not been changed to the Pan- 
American, as previously recorded. He learned that 
there is a small scale gambling operation now being 
operated in the Hispanol Hotel by the three Cubans, 
reviously identified ag 
e sai 
that KRUSE had indicated a dislike for these Cubans, 
and wanted nothing to do with them. Ee gathered from 
KRUSE's conversations, that the gambling equipment - 
which KRUSE had intended to use in the Dominican 


и. had been sent to Las Vegas, Nevada. 


On March 19, 1964, 
‘advised SA KELLOGG that. 
to his knowledge, KRUSE has not been in Florida 
since he was last reported here by the Miami. Office. 


_ 16 =. I 
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Не said, however, that JAMES FIORE, caretaker of 
KRUSE's residence, “Һав been for the past few days 
giving the house the sort of cleaning he usually 
does when he is expecting KRUSE to arrive. 
pointed out that FIORE might be cleaning up because i bie 
‘hey are expecting a prospective purchaser for the | 

house. 


=, | During the afternoon of Avril 7, 1964, | 
ЗА. RICHARD B. KEIDGG observed at the pool at the 
subject's ‘residence in Lake Worth, Florida, a white 
female and a child, not further described. At that 
same time, JAMES FIORE, caretaker at that residence, . 
was engaged in conversation and said they were some 
people "from up the street", He indicated he did not 
believe they presently have one good prospect for | 
the purchase of the KRUSE residence in Lake Worth. 


On Apri 64, 
advised he did not know 
who they are, but a woman and two small children are’ 
¿visiting with FIORE at the KRUSE residence in Lake . | 
"Worth. Не s@id FIORE went to Miami to pick them up © b6 
_ during the previous weekend and the only ting FIORE 7 © b7C 
has said about them i . b7D 


did not mention the child's name, but 
the child appeared to be of Latin derivation. | 
said he believed this is the same woman and the ваше. 
child who visited with FIORE some time about а year 
ago, but added he is certain she is not identical with 
the woman who was staying in Palm Beach and visiting 

at the KRUSE residence with her child when KRUSE. was | 
іп Florida. Не said аз he recalled it when this woman 
and her children were there last year, Mr. KRUSE or- 
no one else was there except FIORE and he had seen no 


one other than her and her children during instant 
visit. E 
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rok 18, 1964, CG T-6 а ЗА 

he has had по further contact with. 
Subject and no information concernin any travel 
to the islands b j 


bp7c 
b7D 


VII. INVESTMENTS 


: The following investigation was conducted 

by the New York Office upon a request from the Chicago 

Office to recheck the American Telephone and Telegraph office 
in: Chicago for additional investments in that company 

by KRUSE, and to determine who guaranteed the. РАНЕЕ 

on the securities. | 


С] stocks ава Bond 


Division, American Telephone and Telegraph (AT $T) — 
Company, "50 Varick Street, New York City, advised on 
April 13, 1964, that the account of LESLIS 1. ‘RUSS | 
‘and Mrs. "ELSIE R. KRUSE contains 1260 shares. The 
account of [_ ава Mrs. ELSIE R. KRUSE 
contains 235 shares. There has been no ROUEN UE in 
either account since 1961, 


. She advised that the accounts of ‚ С юс 
Mrs. ELSIE R. KRUSE and that о? үг» |. 
and Mrs. ELSIE В. KRUSE were close i 


February 10, 1964. She пе advised that they. have 
an account for ANNA L. KRUSE and FREDERICK J. KRUSE, 
which was opened June 1, 1951, and contains 284 shares. 
These individuals reside at 1310 Little Jone: Я 
Elgin, Illinois. ; | | 


о 
AT % Т, 315 Park Avenue South, New York City, advised 
on April 13, 1964, tbat the following certificates had 
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Бееп sold in the account 7 EX 
Mrs. ELSIE R. KRUSE: 


Certificate Number | Shares 
039273 30 
021434 - 20 
357243 | Д Ty 
043734 | | | 114 
.002125. . A | 2710. 
017375 . | | | 20 
123070. Ж 20 


1000637. a . 14 


| Тһе following certificates had been sold 
ia othe decouat oil — —— Lond Misc RESTE - 
R, KRUSE: | 


Certificate Number р Shares 


087820. - AAA 30 2. 
021433 YA tke, 59.20 
357246 | ue. M 2 
043736 о 9112 
002127 . Я 10 
017376. | Cx 20 
123071. 20222 20 
100065 | | 14 


She. advised that these certificates are in 
the company's Chicago Office and that she would ascertain: 


the individual or company who Buarentess the ЕСА 
‚оп these stocks, 


2% С —]aavisea on April 16, 1964, that thè 

firm guaranteeing the signatures on the above stocks was 

-»Freehling and Company, 120 South La Salle Street, ы ы 
78748055: 
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employee оғ Walston and vol] bec 
Company, stock brokerage, 120 South La Salle Street, aa | О 
Chicago, advised on June 1, 1964, that as of that date ) | 
the value of 1500 shares of AT & "T stock amounted. to 
over $200, 000. 


- 20%... 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 


ЕФ-323 (Rev. 11-29-61) 


June 4, 1964 2 
In Reply, Please Refer to 
File No. 
Title | LESLIZ EARL KRUSE 
Character . ANTI-RACKETZERING 
Reference is mad to report оф Special 
т | Pe 
dated and captiaed as above. Ib7C 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI 
of the FBI and is loaned to your agency; у 
your agency. 


: 5 It 1s the property | 
it and its contents are not to be distributed outside 
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Е, STATES DEPARTMENT OF Ј 


FEDERAL BUREAU OF INVESTIGATION 


bi Chicago, Illinois 
In Reply, Plea о И 
1. эш June 4, 1964 

о. 


LESLIE EARL KRUSE 
ANT I-RACKETEER ING 


Refe is made to report of Special Agnt 
ЕН dated and captioned ав above. 
CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual who is acquainted 
with Leslie Kruse and his activities as they pertain to 
gambling and his association with other hoodlums in Chicago. 


Chicago T-2 is a person who through his 
acquaintances is well versed on the activities of Kruse 
and his family, as well as Kruse's traveling habits. 


Chicago T-3 is a person who by virtue of his 
employment and associates, is acquainted with Kruse and 
many other top Chicago hoodlums and their activities. 


Chicago T-4 is a person who by virtue of his 
employment, is in a position to furnish information regarding 
telephone information in the Los Ángeles, California Area. 


Chicago T-5 is a person who by virtue of his 
habits and associates, is able to furnish information 
regarding Kruse on occasion. 


Chicago T-6 is an individual who by virtue of 
him employment, regularly comes into contact with Kruse 
and other questionable persons, and can furnish some informa- 
tion about them. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. It 
is the property of the Federal Bureau of Investigation and 
is loaned to your agency; it and its contents are not to be 
distributed outside your agency. 


4 

SAC, Little Rock 8/1/84 

pixector, ты mm р 

ine 1 e 

RALPH PIERCE, aka. Е Ту 

АЙ , NE an == 
LESLIE SARL ERUSE, ака. ` l | 

КөВикай 4/16/64. 


1s hereby rescinded since there is no indica- 
contemplate a visit to Hot Springs 


tíon that theso individuals 
In the event information is developed 


in the immediate future. 
rachot figures “ween to visit Hot Springs, you 


NOTE: No indication above two Chicago hoodlums contemplate 
visiting Hot Springs in the immediate future, 


JEK: rap 
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ORIGINAL FILED IN 


OPTIONAL. FORM NO. 10 5010-106-03 
ae MAY 1962 EDITION 
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UNITED STATES Cue 


Memorandum 


TO : DIRECTOR, FBI (92~5505) 


^. 
Шр) : БАС, СНІСАСО (92-1037) 
Ж / 
9) t A 
SUBJECT: LESLIE EARL KRUSE, aka. 


AR 


8/3/64, at Chicago. 


Re report of SA[ — — — atte 


DATE: 11/6/64 


Enclosed for the Bureau and Miami are appropriate 
a form FD 302 containing an interview of | m 
This interview form should be considered 


as page 15 of referenced report. 


Chicago will furnish the United States Attorney, 
Chicago, with a copy, amd also correct the Chicago copies. 


Appropriate errors scored. 


O2 Bureau (Encl 3) 

2 - Miami (Encl 2) (92-749) 
2 - Chicago 

EWA/bal 
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FEDERAL BUREAU OF INVESTIGATION 


* 


OFFICE OF ORIGIN ' | DATE 


REPORTING OFFICE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 8/3/64 5/28-7/27/64 
TITLE OF CASE ; р REPORT MADE BY : TYPED BY | 
SA BAS . b6 
LESLIE EARL KRUSE- CHARACTER OF CASE Ib7c 
ANTI-RACKZTEERING. 


» d 


H 


[n í 
2 REFERENCE: Report of SA[  — |dated 6/8/64 at 


Chicago. 


ao 


ENCLOSURES | 
TO THE BUREAU 


Enclosed for the Bureau are two (2) copies of а 
letterhead memorandum setting forth a character- 
ization of informants. 


LEADS 


MIAMI 


AT LAKE WORTH, FLORIDA. Will continue to follow 
KRUSE's :acétivities in the area of his residence at Lake Worth. 


- À- 
COVER PAGE 


ECIAL AGENT 
IN CHARGE 


APPROVED 


COPIES MADE: 


(3)- Bureau (92-5505) (ашау 
1 - USA, Chicago 
2 - Miami (92-749) 


Я vi : 3 Ж 
2 - Chicago (92-1037) (5 № _ 
| қ í 


VY ; 
y DAC е ы 


AGENCY... | s. k 5 
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0.5. GOVERNMENT PRINTING OFFICE 18-——76324-1 
с ж-е 


Са 92-1037 
СДІСАСО 


АТ CHICAGO, ILLINOIS, Will continuo vo 
^ follow KRUSE's activities and determine additional 
= associates and financial investments in Caicage. 


ADMINISTRATIVE 


ау Я [2694004 af] 
Pe ds. received 


56 
ЬТС 
570 


advised that 
ORs 5 


ез 


said һе agreed to banglo the matter, 
but no more action was taken, at that tine, Go пе does 
not know any of the articulars. Пе said he believed it 


[ээ = е wili follow this matter through . 
appropriate records and it is believed that [ ]viii fur- 


nish desired information, not available in the records. 


"E. ы 
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equested, however, that information furnished . 
by be handled most discreetly, since it is ві], ог 
in part, privileged, and he has requested it be so 
handled. | ; 


On July 9, 1904, mm CE he had not seen 
KRUSE since he was fant contacted and was rather surprised 
he had not Не sa he would not know K8US2's proposed 


The following information сопсегаш 
із usine ERR iria a че E mM because 


requiring the upmost - 


consideration be given to conceal his conversations with. DET 


ЗА PAUL B. FRANKFURT: 
It is to be noted that pes been ` 


contacted on an infrequent basis since the middle of | 
December, 1963, for the в purpose of exploring his informant 


pot ince this time, the writér has been in touch" 
with and has been with him on several өсеаатора. on- 


a strictly social level. 


Оп Sunday evening, July 12 1964 the writer ала . е 
his wife were entertained by the таж the -> 
[. — []home. - It is to be noted that resides 


iue 
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| ага has been associated | 
LESTER KRUSE for many years. It is also to be noted - 


it - 
puo connected in an official capacity ato 
i of === 


Ав the writer enters а the drivewa 
as noticed 2 д 


should be noted that the garage door on [— Tearage 


is operated by remote control and can be. opened | ош. а block 
away. | 


During the course о? the evening, = = 
mention of the recent passing of ROCCO FISCHETTI апа. indi- 
cated that his name, 

as one of those hoodlums who would mourn 
the passing of ROCCO FISCHZTTI. раа incensed over the _ 
mentioning of his name in such a fashion. He also indicated 
that ROCCO ЕТЭСНЕТТТ was not a millionaire as alleged in the. 
newspaper articie and that he probably died a relatively | 
poor man, He stated FISCHETTI was a free spender апа · 
unabie to hang on to the money he made, it was pointed out 
cle quet FISCHETTI used to bank tne crap gane at the. 
Viaduct Lounge for a number of years and that on one occasion 
some 382,900 was confisca Las а. ез of н ЕЕ raid — 


[защ 
He also indicated that ии 
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throughout the Chicago area; however, he ceased this type 

of activity approximately two years ago. Не stated there 

is practically nothing going on at the present time in the 
way of big gambling. Menti made of the recent raid. 
at Highwood, Illinois, and [бана any knowledge of 

this ваше. | = 


Concerning the Villa Venice,[ |  ]aavisea that . 
this place is open mostly for banquets and weddings and | 
large parties, but they have now just begun wo open to the 
public on Friday and Saturday nights. He indicated with 
reference to the excitement and amount of interest shown 
by law enforcement officers at the recent wedding reception 
of TONY ACCARDO, Jr., at the Villa Venice and stated there 
were as many as 100 officers and newspaper people on the 
outside looking over the guests during this affair. 
commented that he has known TCNY ACCARDO, Jr., since 

and that he thinks very highly of hin. ` 
y of personal data it was ascertained that 
was born on year not ascertained. 
It was also determined that he has an undisclosed amount of 
Central and Southwest stock and Milwaukee Power and Light. 
He allegediy received this stock as a result of the death of 
а sister who passed away some time ago. ' 2 | 


admits that 


[has been very friendly toward the writer 
and has spoken in general terms of ais role in | 
uuu 5. however, at no time has be given any indi- 


"E Же 
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cation that he would consent to becoring an informant 

for this office. It is expected that future contacts 

Will be made in an effort to further the relationship tr 
with[ ^  ]in an effort to explore informant potential. © 


j On June 5, 1964 was con- 
tacted, ad a meeting on 
June 3, [7 i an Oiziciai of Nu-Vay . | 


Plumbing Company, wate e may be noted is сого та. by 
Et 


ui a 


LESTER "Е 


indicated this official. was 
ап eiderly man who comes to Chicago every Tuesday and is. 
apparently one of the top people, оз at least, in а posi- . 
tion to control Teamsters Unión funas. 

erson was favorably impressed with 


in touch with him on a daily basis, as he expected a decision 


to be nade on this matter within ten days. According to the . 
associate of HENRY ORTH and was responsiple ior БОЕ чр. 


- F- 
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ап interview with ORTH, and was the person who recognized Z 


the favorable publicity angle on the Teamsters Union ыс ТЗ 
half. i 


formant further КЕЗЕ icu esci О in 
tou Р 


According to the source, 

has been meeting regularly with RALPH "RED" CIANGI 

and is havin i dealings with him. It is to be т” 

noted that mmm substantiated this information | b6 

in greater deta К n y po Ib7c 
Ib7D 


advised SA WILLIAM L. BAILEY, on June 16, 
1964, that he is supposed to talk with HENRY ORTH Nu-Way . 
1 


INFORMANTS 


Careful consideration has been given to each 
source concealed, and T symbols were utilized only in. 
those instances where the identity of the source must be 
concealed. 


Source Identity |. | Contacting Agent 


CG T-1 | | < GA JOSEPH G, SHEA 


SA WILLIAM A, MEINCKE 


CG т-2 ©. SA JOSEPH G. SHEA | 
_ SA WILLIAM А. MEINCKE | 


CG T-3 E SA JOSEPH G. SHEA 
2 SA WILLIAM А. MEINCKE 


PES эз 
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Сб 92-1037 = мг Ea a 
CG T-4 Former есі З ^ 8А RICHARD B. KELLOGG 
CG T-5 Е ‚ SA PAUL B. FRANKFURT 


ed that multiple Т symbols were util 


ized for ‚which was done to better protect hi 
in view of his close association with KRUSE, | 
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UN STATES DEPARTMENT OF TICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: L = USA, Chicago 
Report of: S Do Оте: Chicago, Illinois 
Date: 8/5/84 
Field Office File #: 22-1537 Bureau File #: 92-5505 
Title: маәмнің SARL BLUSE 
ЕР Nic, ді x | b6 
Character: ANLI-RACKETEERING | wem 
Synopsis: 


EXO 3.8 cont inues to reside at 5296 Oakton, Skokie, Illinois, 
There is his wife, ELSI, suffering from a leg ailment, and 
his mother, ANNA, who is extremely 111. KRUSE attempting 
to seil Laxe Worth residence and may have potential buyer 
from Mississippi. Chicago top hoodlum, БАЦ GEANCANA, sine 
ger PHYLLIS MC GUIRZ, and Kigsu's caretaker, JAILS PIORS, 
observed piaying golf in Lake Worth, Florida, CAUSE tra- 
veis set forth. KRUSH reportedly continuing іп attempts 

to extakiish gambling on a ship operating between Florida 
and the Caribbean Islands, KUJE introduced to stockbroker 
and on January 
utilizing cashier checks 


12, L604, cought $36,500, in stock, 


for purchase. 


This document contatns neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 


I, Family 


CG 92-1037 
DEPAILS: 


Chicago Т-1 advised in mid Мау of 1964, that 
LESLIE SARL КЕОЗЕ returned from Iowa City, Iowa, on a 
recent sunday, and that his wife ELSIX then went into 
the Passavant Hospital due to a blood clot in her leg. 


Chicago T-1 advised in late May of 1964, that 
КИПЗШ has been somewhat restricted to his home, and the 
hospital, due to the fact that his wife SLSYi will re-: 
quire an operation on her leg within the next two weeks, 
ХЫП has hired a Negro maid to help at their Skokie 
home, Informant stated that about four months ago KRUSE  — . 
sold a vacant lot adjacent to his home, on Oakton Street; ` 
however, he does not know the amount of the sale, or 
KHUSE'S profit. gn = 


Нее T-2 advised in mid June of 1964, that 
Kinison has cancelled his plans to £o to Hot 3prings, Ах- 
kansas, and, instead, will proceed to the Mayo Clinic, - 
in siochester, Minnesota, by Juiy 5, 1964, where his wife, 
ELSIE, will undergo treatment for a leg condition. The ` 
informant stated that KRUSE intends to Бы а week at. 
the Layo Clinic, with his wife. AC 


Chicago T-2 advised in late june of 1964, that 


ANNA КЕЙШ, the mother of LESLIE EARL KRUSE, is сару 


iii, and is not expected to live very long, | 


According to this informant, KRUSE has коа 
become afraid to visit public places, for fear of being 
seen and recognized, which would invoive an embarrassing - 
Situation, or harrassment of him, by Police Officers. 
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КИШ is bored with his quiet existence, but fears em- 
barrassnent rather than boredom, | 


ІІ, Associates 


Chicago T-1 advised on Мау 14, 1984 ost KRUSE S ре 
has been spending a great deal ої time with ЕТЕ ТЫЯ m | 
Chicago hoodlum, at attorneyL_________] office. -. | EN Бе 


ЬТС 


932 hes. а 


Informant advised, further, that KRUS: 
ee ана 
of | = | 


Chicago T-3 advised during. tne first week of 
3 КЕ 3i ., 3258 


in ококіе, Illinois, had told this to several people at 
tne agency. P kis 


Informant also learned that KRUSE vas invited to 
attend the ACCARDO wedding; however, was not going to attend 
it. ile decided, instead, to attend the reception at the 
Villa Venice.  Apparentiy a very select group had been in- 
vited to the reception and KLUSE was expected to comé up”. 
with а large gift of money. KRUSE indicated that the recep- © 
tion was a command performance for an of the major boodlums 
in the Chicago area. 


Chicago T-i advised: ‘in mid June of 1964, that 
KRUSE attended the ACCARDC reception in the evening, planning 
to meet some other people enroute to the Villa Venice. KRUSE | 
igpparently intended to give ACCARDO, Jr, $500 as a wedding pL 
gift. Informant learned from XRUSS that FELIX PHILVAUKGA P eurn 
FALDSRISIG gave the bride and groom two: one-thousand dollar 
bills ав a wedding gift. KRUSE considers ALDSRISIO to be a 
"тегі psycuo", KRUSH stated ALUSZISIO used to look up to indi- 
viduals such as PIERCE and аа but now believes himself 
to be better than they are. | ; 


(Ай 
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Chicago T-2 advised in June of 1864, that KRUJE 
appears to be frequently discussing United States Judges, 
and one ос their statements was as follows: "i£ the "б" 
о.Е, they will О.К. anyone." It is noted that о 
Judge 15 а relatively recent 
appointment to the Federal Bench іп Chicago, and resides 


[eeu S соеѕ, ОВО hoodlua attorney, 


52. Chicago T-3 advised in early duly of 1964, that 
KaAJSE would not depart for New York City to attend the | 
funeral of ХОССО FISCHETTI, as he had planned. Гог some 
reason, ios now feeis that FISCHETTI has not been the. 

true апа loyal friend, which has been the case for years,. 
and the informant believes that some disagreement obviously ` 
had occurred, within the recent past, creating a rift between 
.FISCHSTTI апа xkUSE, | | Б, ee VG 


Ib 7 C 


Iii. Хіогіда Residence 


— Ön Нау 27, 1964, JAMES FIORE, caretaker at subject's 
residence, 1922 Notre Dame Boulevard, Lake Worth, Florida, | 
advised sA wICHARD В. KELLOGG he hoped to get back хо Chicago, 
Illinois, this year. He said they had "a couple of" real 
good prospects on the house and mentioned that ERUS might 
seil the house and keep the lot next to it on which the 
swimming pool is located and build a house on.thet lot. 

When asked if the building of the house on that lot vas in 
order to make the lot easier to sell, FIORI answered taat. 
r KRUSE had in mind was having a kouse there to which he- 

ght retire "if you guys ever get through with hin." He. 
рап the Government should have about everything е vant 
by now since nothing is going on. : 


When SA KELLOGG commented that KRUSS had not been 
іп Lake Worth, Florida, for some tine, FIORE said it had been 
a couple of months, but KEUSE would probably drop in soon to 
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рау some bills. FIORE added. that "you guys" do not. 

һауе to worry as there wiil be no Strangers around vr 
ere, 


The following investigation was conducted ^... 
by SA RICHARD Б, KELLOGG: 2 


On June 1, i964 


advised that on Lay 30, 1964, 
JAla3 FIORE, caretaker at subject's residence, 1902 

Notre Dame Boulevard, Lake Worth, Florida, had advised 
him he was expecting subject there since they had a good . 
` prospect for the sale of that, house, which prospect Was 
apparently interested only in the house and the lots on 
which the house sits and not in the lots adjacent thereto. 
where the swimming pool is located. said he had 
observed KRUSE at 1902 Notre Dame Boulévar Lake Vorth, 
Florida, on June 1, 1964, and believed FIORE had gone 

to Miami, Florida, after KRUSE on May 31, 1964. MEE 


Spot checks at 1902 ‘Notre Dame Boulevard, Lake. 
Worth, Florida, during the evening of June 1, 1964, re- | 
vealed no automobile, lights, or activity at that resi- | 
dence. At 19:52 p.m. on June 1, 1964, FICKa's car шаб _ 
Observed at that address and а white male, not further. 
identified, was observed in the kitchen, During the 
eariy afternoon of June 2, 1964, subject was observed 
by SA K&LLOGG sunning near the pool at above residence, 
At 5:00 p.m., FIORE was observed to drive to the area of 
19th Street and North Dixie Highway in Lake Worth, Florida, 
and make a telephone cali from a pay telephone there. He 
then returned to above residence. ‘Spot checks at that хе- 


sidence during June 3, June 4, and June 5, of 1964, reveal- 


ed the presence there of FIORE and his automobile ‘but - did ` 
not indicate the presence of subject. 


b6 
b7C 
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advised that 


1151$, He said KRUSE indicated that | 
who had peen somewhat of a disappointment, was coming бопе 
from school for a couple of weeks and KRUSE wanted to be 
there to try to get the boy straightened out and interest- | 
ed іп accomplishing something along the lines of education. 
aid he asked KRUSE if he had been successful in sell- . 
ing his house, and KRUSE answered in the negative, indicat- . 
ing he could not get together with the interested party. i 
l | заза FIORE subsequentiy advised him that the interest- 
ed party, not further identified, had offered 945,000 for` | 
the house and lots on which the house stands, not to include | 
the lots on which the pooi is located, but КІШӘЗ did not a-. 
gree because he wants to cet rid of the entire package, if 
at ail possible. [ | ]saia the house is not in very good 
вларо and in his opinion;,iz is not worth 945,022 арф, he has 
со иг-хиеа FIORE, Че said ICE only answered that he 
hopes "they" hurry up anc do sonething because he wants to 
go Басх to Chicago, Illinois. To | 
meant ру "they". 


Ga dune 17, 1954, Chicago т-4, who hag: met Chicago © 


top hoodium, SAMUEL М, GIANC АМА, in the past, advised that 
around the weekend of June 5, or June 7, of 1964, he observed 


on the golf course at the Palm Seach National Goi? Club, rural 


Lake Worth, Florida, SAN GIANCANA, Г and 
JAMES FIOM’, caretaker at the residence of LaSLin KRUSE 

1302 Notre Dame Boulevard, Lake Worth, Florida. infornant 
said taat this is the first time he had observed GIANCANA in. 
that area for possibly five years. Не saw no one eise іп 
their company, and did not know if GIANCANA was staying ae. 
the БНОза residence in Lake Worih, Florida. 


on June 18, 1984,[ ——— ] pro shop, Pain 
Beach rational Golf Club, advised that on June 4, 1964, a llr. 


did not know what FIORE . 


^J b7C 


CG 92-1227 


and rs. #. PAYNE registered to play and did play golf 
there. They were accompanied by another man who went 
on the course with them, but did not play. They got 
caught in the rain оп the course and on returning to the 
club house Mrs. PAYNI, who had been wearing all yellow, 
purchased a complete new outfit in pink which was paid 
for by ir. PAYNE, Mr. PAYNE and the other man both pur- 
chased new socks, After they left, someone, the identity 
of whom she could not recall, on coming out of the locker 
room asied if she knew on whom she had been waiting. 3 
answered in the negative and was advised that it was 

Оп observing the August, 1964, passport photo- 
graph of GIANCANA, she positively identified him as lir. PAYNE. 
The description she furnished of the was similar 
to the description of JAMES FIORE. said the man 
who usec the name PAYNE made a telephone cali from a pay . RH 
phone while at the club and when she walked by ninm while . 
he was on the phone he put his hand over the receiver, stop- 32 
рев talking and looked at her until she passed by. she 
ѕаіс she was not certain, but she believed she had seen Mr,- 
and lrs. PAYNE in the club house there a few days prior to 
that, but they had not played golf баб to the rainy weather. 
she said She associated them with’ no one else at the golf | 
club, |^ gc 


On June 18, 1964, there was observed at the KRUSE 
residence 24 Lake Worth, Florida, а white 1564 Chevrolet 
bearing 1964 Florida license 15-5489. No individuals were 
observed с at that tine. Оп that sane date, FIOR2I's 
1958 Ford Station Wagon vas observed at Carl and Spike's. 
Atiantic Service Station, South Dixie Highway, West Palm 
Beach, Florida, where FIORE is known to get that car ser- 
viced, | 


On June 19, 195442) Cari and Spike's 
Service Station, advised that on Monday, June 15, 1964, two. 
men came to the station in a Foyer blue 1963 Pontiac Bonneville 
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Sedan bearing 1964 Illinois iicenseL_____] They. 

left the car there for servicing, said it would be 

there for a few days and left with JAMES FIORE, who 

had foliowed them in his station wagon. They return- 

ed shortly, in two white Chevrolets with rental car 
license plates. FIORE left his Ford station wagon | 
there and left with the two men in the two Chevrolets. - 
He said at least опе of the two men who arrived in the — 
Pontiac had been back since, to get golf equipment from - 
the car, and added, FIORE had picked up his station wa- 
gon there tliat morning. L observed the above . 
photograph of GIANCANA and said the photograph was fae | 
miliar, but he could not be Шау? Ше said these 
persons dealt primarily ЖАСА msn! who was not. 
then at the station. "2 | 


On June 19, 1964, [1  —  — J Hertz | рте 
heat-a-Car, southern Boulevard, West. Palm Beach, Florida, 
acvised his records indicate that on June 15, 1964, late 
in the morning, they rented a 1964 Chevrolet bearing 
i964 Florida license 18-5489 to JAMSS FIORE, Lake Worth, 
Florida, who displayed а Florida driver's license in his ` 
name. Не said that car had been turned in at 7:07 a.m. 
that morning, June 19, 1964, having gone 248 miles. | 

described the man who turned the car іп, which des- 
cription fit JAMES FIORE, and said one of the boys there 
had then taken FIOHE to the Atlantic Service Station on 
South Dixie Highway, in West Palm Beach. [  ]saia 
at the same time FIORE rented the above car, another white 
1964 Chevrolet bearing 1964 Florida license 1Z-5516 had 
been rented to TARQUIN SIMONSLLI, 601 Selbourne Road, Ri- 
verside, Illinois, who displayed Illinois driver's license 
number 5554-8901-6201. Не shovec his local address as in | 
care of FIORE and it was indicated that both cars would be 
turned.in at West Palm Beach on June 22, 1964. . o: 


uod il 
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said he had not handled the original rental 


of these ЕЕ but rather that had been handled = | 


On June 19, 1964,[ advised he геса11-. 
ed renting above cars and recalled three пеп arrived | 
at the office in а Ford station wagon, Se furnished - 
a description of the man using the name TICL, which 
fits the description of JAMES FIC&EZ, Lake Worth, Flore ^ .- 
ida. Әп observing the 1961 passport photograph of ЕЗ 
GIANCANA, he identified that person as being identical 
with the Мү, SIMONELLI who rented the other сах. He 
described the third man as being in his iate fifties ov 
sixties, about 5' 10" or 11" (taller then the other two) 
and with а medium build, although stockier than the other 
two by а little bit. His hair was thin, but he vas not. 
bald and he beiieved the hair was grey. He said he knew 
nothing of their intentions except that he did hear then 
mention meeting at the PGA Golf Course in Paim Peach 
Gardens, Florida. Не said he believed he recognized ` 
FIORE as having rented another car there a week or so 
prior to that, but could furnish no additional informa- 
tion. : 


Оп June 20, 1964 1 Carl and Spike's 
Service Station, West Palm Beach, Florida, advised that 
during the morning of June 15, i964, JALAS FIORE came to 
his station in his station wagon accompanied by two men 
in the above described Pontiac. БІО sai£dotheyoverp г. * 
visiting him for а few days and arranged to leave the 
Pontiac there for service and storage until they picked 
it up later. Ne said that afternoon both men came back 
with FIORE in a rented white Chevrolet and got their golf . 
equipment from the Pontiac. [servei the 1961 pass- 
port photograph of GIANCANA and identified hin as the man 
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who was riding in, not driving, the Pontiac when 4t 

arrived there. Не said he had not seen the driver of 

the Pontiac since he picked up his golf clubs, but 

had seen the man he identified as GIANCANA on one other 

occasion a Pontiac with FIORE getting something. | 

from it. | |described the other man as a bit | 

Older than the man identified.as GIANCANA and a little 

taller and stockier. Не had thin hair, but was not en- 

tirely bald and he had the appearance of an Italian. He 

said these men did not leave their names and he knows 

nothing about them. Не said FIORE told him only that 

if anyone asked about them or the car, he should say  . ` b6 

nothing. During the early afternoon of June 20, 1964, due. b7C 
advised that FIORE's two companions had ты | Ч. 

to the station late that morning in a white Chevrolet. 

bearing 1964 Florida license 1E-5516. The man who had 

originally been driving the Pontiac left in the Chevro- 

let and the other man, whom he again identified. from the. 

photograph as GIANCANA, picked up the Pontiac and left. 

He said t asked him if anyone had been asking about . 

the саг. told him inquiry һаа been made, but there 2 

was nothing he was able to tell the person making the іп- ' 

quiry, to which this man's answer was. only "good", |. 


On June 21, 1964, crum ium that 
the car which had been rente y had been turn- 
ed in at their Palm Beach office at 11:31 a. Mes on June 
20, 1964, having been driven 476 miles. . 


| | | |^ b6 
| b7C 
advised that FIORE's Ford | BID 


station wagon disappeared from that address sometime on 
June 15, 1964, at about the same time а new white Chevro- 
let was observed there. Не said he had asked FIORE about 
his station wagon and FIORE said only that some of Mr. 
KRUSE's friends were there from Chicago, Illinois, and Mr. 
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KRUSE had told him to rent & car on them so there was 

no room for. them so there was no room for his. station 
wagon and he had left it at the filling station. 

said he had seen a white male with FIORE a couple times 
in the Chevrolet, but did not see him well enough to 
identify him, although he appeared to be a pretty good 

. Sized man, He said whenever he saw the man' he was wear- 
ing à white golfing or painting cap and it appeared FIORE 


was taking him somewhere in the morning and going to get - be 
him in the afternoon. de said at no tine had he seen two 55 
men with FICRE at one time and said he had Seen no women xb 


around the KRUSE residence. [ ^  ]said he had noted that 
morning, June 19, 1964, that the Chevrolet was gone and | 
FIGRE's station wagon was back. On June 20, 1964, 

said he had seen no one at the KERUSI residence since last 


he supposed that FIORE's concern in that regard also account- ' 
ed for his being constantiy in and out in his station wagon 
during the day without being gone long enough to go а 

where. 


During the evening of June 18, 1964, the 1964’: 
Chevrolet, bearing 1964 Florida license 11-5489, was observ- 
ed parked next to а pay telephone booth on North Dixie ИЕ 
Highway in Lake Worth, Florida. One white male was observ- . 
ed in the booth and another standing beside it. | Neither | 
were sufficiently observed to allow for their being identi- 
fied. When the car lett that position, rather than going. 
directly to 1902 Notre Dane Boulevard in Lake Worth, Flor-. 
ida, it was observed driving around the area of that resi- 
dence for a short time pefore returning to that address. 


Са 92-1037 Со, 
Y 
Observation on June 19, 1964, of the guest 
registers at the PGA Golf Course, Palm. Beach Gardens, .' 
Florida, failed to reflect the names SIMONELLI, PAYNE, 
's photograph was displayed to 
PGA Club, on June 22, 1964, ала 
he said he did not recognize him as а guest there dur- 
ing the prior week. Не said he just recently came to 
Florida from the Chicago area, knew а few of the '"hood- 
lums" there from having worked at golf courses in the | 
Chicago area, and he believed һе has seen GIANCANA before 
and believes he would have recognized him had he been: 
ere. 


On July 1, 1964 


advised ЗА RICHARD B. KELLOGG 
that KRUSE was still at his Lake Worth, Florida, resi- 
dence, as of that date, having arrived the previous Fri- 
day or Saturday, June 27, or June 28, 1964, Не said he 


JAMES FIORE, the caretaker at the KRUSEs' Lake Worth, 
Florida, residence, had indicated previously that some 
peopie from Mississippi were interested in buying the place, 
and these persons were apparently located by а | realtor eu) 
from Fort lauderdale, Florida. Я 


On July 9, 1964, JAMES FIORE advised SA RICHARD 
B. KELLOGG that KRUSE has two or three good prospects for 


the house in Lake Worth, Florida, but it is still not clear 


whether the deal will be for the house and all the proper- 
ty, or just some of the property. Не said the next two ог. 
three weeks are crucial, in that if the house is not pur- 


chased by the prospective customers during that period, then 


they will probably not purchase it at all. FIORE again . 
mentioned that if KRUSE is unable to sell the lots adjoin- 
ing the lots on which the house is located, he might build . 


himself a house on those two lots. Не said KRUSE was think-— 


ing about а split level, or two-story house, so that he 
could see the Ocean from the house. 


b6 
b7c 


b6 
b7C 
b7D 


CG 92-1073 


FIORE said, "You guys scared away а couple of... 
good prospects." When asked what he meant by that, he. ^ | 
said he was referring to the men in the white Pontiac, | 
who were by а few weeksago, Не заза they were а few . - 
friends of KRUSE's, and that he sent them down to look 
over the house. It is noted FIORE was unable to keep | 
а straight face during that part of the conversation. 

It is further noted, here, that FIORE is referring to. 

the surveillance by Miami, Florida, Agents, 
left at the gas station, and which was used py SAM GI- 
ANCANA and party. x y х 


IV. Travel 


Chicago T-1 advised in late May of 1964, that ` 


KRUSE had left on May 27, 1964, by auto, with his wife ^. PEE 
to visit Iowa City, Lowa, where he picked д, | 202 ъс 
who is attending college there. "xS AG 


| Сһісасо Т-3 advised in June of 1964, that KRUSE . 
suddenly left for Miami, Florida, by plane on May 30, 1964, 
in the late evening hours, and would be gone for several . 
days. Informant had no idea that KRUSE was planning to >. 


‚ leave Chicago, Illinois. 
Chicago T-2 advised in late June of 1964, that 
KRUSE departed Saturday, June 29, 1964, and was not ех- ` 


pected to return for several days. Informant believes | 
that KRUSE went first to the Miami, Florida area, and then 


to the Bahama Islands. 


ү, Gambling | | ds 
Chicago Т-1 advised in late April of 1964, that .- 

to the extreme illness of.his mother, KRUSE had.to can- >- 

p to Hot Springs, Arkansas., KRUSE reportedly 

"has а guy" in Hot Springs, Arkansas, who used. to work in 

KRUSE's bookmaking operation in Chicago, Illinois, who- | 

keeps him advised of all information with respect to 


due 
cel his tri 
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gambling in the Hot Springs, Florida, area. Informant 
believes this person is an Italian, whose wife runs an 
italian Restauranut on a hill, on the outskirts of Hot 
Springs, Florida. 


Chicago T-2 advised in early June of 1964, 
that БУШ, during his last trip to Miami, Florida, 
visited Puerto Rico, and 21еу there ру chartered plane 
from Miami, zlorida. Informant believes KRUS# spent 
two days in Puerto Rico, and that the charterec plane 
cost aim approximately 3350, to fly from. Milani, Florida, 
to Puerto Rico. 


KRUSE has also stated that." the outfit" was 
worxing close with the Teamsters in the орогон of 
establishing gambling in the Lucayan Hotei in the Grand 
Bahamas, KRUSE predicted that the Lucayan Zotel vould 
soon obtain its gambling license from the local govern- 
nent. Dex ur 


Chicago Т-5 advisec in early July of 1964, that 
ав ої duly 1, 1964, KRUSE had not returned to Chicago, 
111110015, from his visit to Miami, Florida, and the Ba- 
папав. іп connection with this visit, infornant believes 
that formeriy a Chicago bookmaker, who is 
exiromeiy weaithy, and now resides in New York and Miami, 


Florida, reportedly runs gambling: south of the Miami, Flor- 


ida, area, in Miami, Florida. 1% has been stated that 
Г ]is one oZ the main financial backers concerning a 
gambling boat venture, which will reportedly operate in the 
international waters, off of the Florida Coast. It was 
stated that, in all probability, the boat will operate fron. 
the Bahama Islands, rather taan off the shore of Florida, 
which would decrease the possibility of drifting into the 
point within the three mile limit. : 


According to this informant КВОЗЗ is a highly 
regarded organizer for the "outfit", He stated KERUSI is 
very close to, and probably works for ROCCO FISCHEITI and 
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gets a percentage of what FISCHETTI obtains. It is the 
informant's opinion that KRUSE represents such persons 

ав GIANCANA, ACCARDO, and ЕІЗСНЕТТІ in the Grand Bahama | 
Islands gambling, and probably Puerto Rico gambling. In- ^: 
formant stated KRUSE submits a bill for his expenses >- ` 
incurred during the course of his travels on business ` 

for the "outfit". It is not known to whom he submits | 

this bill. | 2 


VI. Investments 


Chicago Т-1 advised in mid June of 1964, that | 
KRUSE usually uses the stockbrokers Thompson and Мс Kin- : 
non located at La Salle and Monroe Streets in Chicago, ` 
Illinois. 


VII, Illegal Activities 


Chicago T-5 advised on July 7, 1964, RED CIANGI, 
small-time Chicago hoodlum, meets with a syndicate leader. К 
once a month, and that this person is known as LESTER "KILLER | 
KANE" KRUSE,  CIANGI apparently owes money to KRUSE and, o. 
for this reason, meets with him to make certain payments. ` 
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On 9/9/64 


фе... BUREAU OF мен - u Ч 3 


6/8/84 


1 боғе 


Freehling ard Gonpany, 
120 South La Salle Street, was contacted and roquostod te 
furnish any information he might have concerning Stock 
acquisitions or holding of LESLIE EARL KRUSE. Но at first 
appeared very hesitant to do во but then obtained several 
ledger sheets which he said contained records of stock trans~ 
action for KRUSE. 


He said KRUSE was referred to him ру a mutual 
friend, а loop attorney who said oniy that 
he was sending a friend over who wanted to invest sone money 
"for his kids." Не said KRUSE firet appeared at his office 
on January 10, 1964, and has only been back perhaps orco 
since. KRUSE impressed him as a woll-dressed and retircd 
businessman who spoke of his chíldron in college. Не 
felt that his clothes were expensive and he made a very 
good impression being а nice looking man. As he recalled, - 
on his second visit to the office KRUSE had his wife with 
him and she too made a nice impression. 


KRUSE purchased stock totaling $29,909 іп his name 
and that of his wife, ELSIE KRUSE, which was nade up о? the 
following issues: 


Columbia Gas 
New England Electric 

Union Tank | 
Continental Airlines | 


KRUSE [ e pur сасп Ono 
85,500 іп atook вое һу Mountaih States “Telephone and 
Pacific Northwest Bell Telephone. 


1 commented that in view of the above one 
could see that KRUSE buys nothing but good stock. Не added 
that KRUSE paid for the Ын ран with a cashiers check fron tho 
First National Bank of Chicago in the amount of 536,509. Шо 
said he was sure by the nature of the transaction that KRUGE 
had an account of some sort at this bank. 
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returns, 


NE NENNEN. he has not seen KRUSE since his o 7 b7C 
second vi an t he has no assurance that ho will ever | 


„$, STATES DEPARTMENT $... 


FEDERAL BUREAU ОЕ INVESTIGATION 


In Reply, Please Refer to Chicago s. llinois 
File No. August 3, 1964 


LESLIE EARL KRUSE 


ANTI-RACKETEERING 
Reference is made to report of Special Agent 
dated and captioned as above. b6 
E b7C 


CHARACTERIZATION OF INFORMANTS 


Chicago Т-1 is a person who, through his acquain- 
tances, is aware of the activities of Kruse, Kruse's family, 
and his traveling habits. 


Chicago T-2 is an individual who is acquainted 
with Kruse and many of Kruse's associates, and can furnish 
information regarding Kruse's daily activities. 


Chicago T-3 is a person who, by virtue of his 
acquaintance with Chicago hoodlums, can furnish information 
regarding Kruse. 


Chicago T-4 is a person who has some knowledge of 
hoodlum activities in the Miami area, and can furnish informa- 
tion on occasion concerning them. 


Chicago Т-5 is an individual who, by virtue of his 
hoodlum associates, his employment, and his background, can 
furnish information regarding many hoodlums in the Chicago 
area, 
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ЕВІ 
Date: 8/ 27/64 
Transmit the following in do prae | 
үп AIRTEL КГТК 
АО eee ae eer a каас даз (Priority or Method of Mailing) | 
Е а д ee ашыр ыы Ды а ылы о Ой ы БЫ бшш шы шы ШЫНЫ рЫ н ыла Уы осы талына са 
TO : DIRECTOR, FBI (92-5505) 
FROM : SAC, CHICAGO (92-1037) 


"S 


SUBJECT: LESLIE EARL-KRUSE, aka 
| AR 


ы 


Re Chicago airtel to the Bureau 8/21/01; and Bureau 
airtel to Chicago 8/21/64, 


Recent info ге the Lucayen Beach Hotel, Grand 
Bahamas, indicates huge financial investment made there possibly 
including funds from the Teamsters Union, according to one 
Chicago informant and’ definitely including Chicago hoodlum money 


as per re Chicago airtel. у 
B 4 
Chicago has received info in recent past that — 


is representing Chicago interests in Bahama Islands and makes 
periodic trips to Florida and the has 
advised in the past that KRUSE is (phonetic) . 
partner in the purchase and rebuilding of the Passenger Liner 
Italia. This liner is reportedly used аз a hotel at Lucayen 
Beach and may also be used as a floating gambling site. | 


b7C 
b7D 


In view of above activities on the part of ЖОПЕ | 
and other top echelon Chicago hoodlums, who are striving to gain | 
а eontrolling interest іп gambling at Iucayen Beach, 1% is | 
highly possible that a violation of Federal Gambling ae 

o 
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may now or will exist. ‘Such violation may cecur due to the 
travel of persons, money, and/or oquipment botveen the Grand 
Bahamas, Chicago, and other’ postts within tke. Uni ted States. 


| jure aso advised Chicago ^ 
to follow the above matter closely and obtain info re hoodium 
partici pation which may be dissexinated to Bahamian authorities 


with security to informants and sourées. 


Accordingly it is felt that hereafter when ERUSE is f 
із Florida, that he be kept under continuous surveillance for 
tke purpose of eventually determining his contacts in Florida 
à іп the Islands, his mode of travel, and also to establish 
e fact that he actually does travel to the Islands for possible 
future progecutive purposes a ithough Chicago hag reliable infor- 
matica to this effect. 


New York is requested to determine the full details 
сша the statement УГ — — ]thħhat USE is in 7D 
ership in the purchase and rebuilding of the Passenger 


liner Italia, 


8/20/34 


l- Wr. Рірр | 
1 ~ Mr. Leggett 


ReBulet 6/12/64 and report of SA[| —— | 
[1 dated 8/3/04 entitled "Leslie Sarl Kruse, Antie 
Racketeerin 


g." 
Cover 9 of rerep роги that a 
| i а spacial Agent 2. th ig EH 20 


rerep is ‘apparently enti 
who was formerly s әсі of your office. 


You ehould bear in mind instructions in roulet 
which informed you to initiate no further contacts with tiis 


individual and that he should not o considered as n taycet 
for еса your Topelichelon Criminal Informant Program 


or a potential eriminal informant. 


es, 


(h - Bufile 92-5505 (Leslie Earl Kruse) 


ФЕК:гар | 
an 122. 2-.5605- 


a 


Noe v7 ачр 
184 AUG 24 1963 


DERIVATI Fee pet 


ORIGINAL FILED IN 


8/81/54 
1 - Мг. Ware 


AIRTEL 1 - Mr, Leggett 


то: Miami (92-349) 
ВЕС eee (99-1099) m> 


FROM: | Director, FBI (92-5505) 57 / 0) 


E а” EARL ERUBE, aka. 


ReCGairtel 8/27/64. 


Reference is made to the suggestion contained in Chicago 
airtel that hereafter when Kruse is in Florida he te kept under 
continuous surveillance to determine his activities, contacts and 
possible travel to the Bahamas. 


While it is desirable to obtain information corroborating 
Kruse's activities in this regard, it is felt that this may be 
accomplished by Miami through selective survoillarco and other 
investigation rather than blanket continuous surveillance. Wiani 
should, of course, establish sufficiont coverage of Kruse's 
activities to obtain the desired information looking toward the 
establishment of a possible violation of Federal gambling 
statutes and other pertinent information in this connection. 


NOTE: Chicago has received information that Kruse is representing 
hoodlum interests in gambling activities in the Bahama Islands and 
makes periodic trips to Florida and the Bahamas in this connection, 
Chicago feels it possible that these activities may result in the 
establishment of a violation of Federal gambling statutes and has 
suggested continuous surveillance of Kruse while in the Florida area 
for that purpose. It appears that Miami can establish appropriate 
coverage through selective and spot surveillances without undertaking 
an arbitrary continuous surveillance of Kruse in this matter, 
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SA 
i - СНАВАСТЕВ OF CASE 
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LESLIE EARL KRUSE 
ANTI-RACKETEERING 


// REFERENCE: Report of sa| |Яағей 8/3/64, 


j| at Chicago. 


ENCLOSURES 
Tw TO THE BUREAU 
^x Enclosed for the Bureau are two (2) copies of a 
| letterhead memorandum setting forth a characterization of 
4 informants., | 
APPROVED A J ет DO МОТ WRITE IN SPACES BELOW 


COPIES MADE: 


а Bureau "o (Enc, 2) 92,4 54504 | ( 
71 - USA, Chicago | z 
2 - Detroit c сие 5 
3 - Miami (92-749) da 
2 - Chicago (92-1037) q NOV 20 1964 БА 
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аге to bo distributed outside the agency to which loa 
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LEADS 
DETROIT 
AT DETROIT, MICHIGAN,. Vill, if Detroit has reliable 


source at the Pontiac Motor Division of General Motors, attempt 
‘to obtain information ‘concerning Peter Epsteen Pontiac Agency 
of Skokie, Illinois, and Henry Susk Pontiac Agency of Chicago, 
Will, through this contact, determine the number of units 
shipped to these two agencies, and, if possible, obtain a | 
figure on accessories which would require sales tax reports. 
It is possible that it may be easier to compute the total 
taxable amount of equipment, made up of unite and accessories, 
and either figure will be sufficient. If this can be done, 
Detroit is requested to advise Chicago immediately so that 
contact will be made with the state of Illinois simultaneously 
with the Detroit inquiry. This will be done under the 
assumption that through their hoodlum connections and possible 
ownership, EPSTEEN ad will hear of the inquiry and 
possibly make attempts to conceal, alter, or destroy any 

tax data which might incriminate them. The inquiry should 
include the past five years, 


MIAMI | 
AT LAKE WORTH, FLORIDA, Will follow the sale of 


KRUSE's house and other activities involving KRUSE in Lake, 


Worth. 


AT MIAMI, FLORIDA. Will continue to follow KRUSE's 
interest in the gambling situation at the Lucayati Beach Hotel, 
and also his attempts to sell the slot machines being held in 
the Dominican Republic. 


CHICAGO 

A TELE EE 
AT BROOKFIELD, ILLINOIS, Will interview JAMES FIORE, 
KRUSE's caretaker at his Lake Worth, Florida, residence. FIORE 


is reportedly residing at 3415 Prairie Avenue, 
1 | 
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e LINOIS, tempt to identi 
dnterview an в brother,| ^ ^ à |, who | 
recently played golf with LESLIE KRUSE and RALPH PIERCE in 


ADMINISTRATIVE. 


Fot Springs, Arkansas. 


The following information is set forth under the 
above caption due to the sensitive nature of the information 
ог the close association between the informant and KRUSE, 
the dissemination of which might compromise the source: 


advised SA JOSEPH G. SHEA on July 22, í Б7р 
1964, that after the death of ROCCO FISCHETTI іп New York State 
due to a heart attack, the informant assumed that LESLIE KRUSE, 
whom he believed to be a close associate of FISCHETTI in criminal 
activities, would attend the funeral.  Informant contacted KRUSE 
on the day prior to the funeral, at which time he learned that 
KRUSE was not going to the funeral as he had believed.  Informant 
was surprised at this development and asked KRUSE why he was not 
going. KRUSE said "it costs money." KRUSE at that time spat 
at the mention of FISCHETTI's name,according to the informant, 
ERUSE stated that he was not going to the funeral and that no 
one from his group would be in attendance. KRUSE stated that 
FISCHETTI was a big loud mouth and had cost him a lot of money 
at both the J & J Picnic Gróve Gambling Casino, Will County, 
and at the Viaduct Lounge in Cicero, Illinois.  Informant 
advised that apparently something had occurred just prior to 
FISCHETTI's death which had caused a break in the friendly 
relationship between KRUSE and FISCHETTI, 


| nforma ed that he talked subsequent to that . 
to regarding the fact that KRUSE did 
not attent FISCHETTI's funeral. KRUSE stated that a few b7c 


months ago, he was present at Binyons Restaurant, Plymouth 
Court, Chicago, while KRUSE, FISCHETTI, and RALPH PIERCE 
were having dinner. During the dinner, FISCHETTI appeared 


wd 
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to be giving orders to KRUSE regarding Some activities, at 
which time KRUSE became very agitated and told FISCHETTI 7 
that he was not taking orders from him and would not take 
"any of his guff., а that the tension between 
ERUSE and FISCHETTI after the remark made by KRUSE was very 
intense, and[ ^ ]|believed for а time that FISCHETTI 
would stick a fork into KRUSE at tbe dinner table. 


furtber indicated to the informant that 
FISCHETTI had been supporting GUS LIEB, Chicago gambling 
housekeeper, for the last year or so, furnishing him $100.00 
per week,  Informant noted that FISCHETTI and GUS LIEB were 
Observed in attendance at the most recent ACCARDO эе 
and arrived at the ceremony in the same car. | 


| | Informar stated that he later falked to ELSIE 
KRUSE, wife of LESLIE KRUSE, regarding their attendance at 
the funeral, at which time ELSIE remarked that she d 
been friéndly with for many months. 

has been living in the home of ROCCO FISCHETTI in 
Skokie, Illinois, for the past several years 


Informant stated that he learnBd that ROCCO 
FISCHETTI died owing large sums of money to ANT 
ACCARDO, SAM GIANCANA, KRUSE, RALPH PIERCE, i! 
Informant stated that "in all ess ventures or crimina 
ventures, KRUSE, PIERCE, and are known in the "outfit" | 
ав partners. Informant stated that he learned from ТЕБ ГЕ. 
KRUSE that the $86,000.00 confiscated at the Viaduct Lounge 
during the gambling raid there and later awarded by the courts 
to ROCCO FISCHETTI was kept in total by FISCHETTI. Informant, 
speculated that this could be опе of the reasons for the Ж 


between FISCHETTI and KRUSE, Informant further advised that. 
he believes ЖИЕ the "outfit" will attempt to get a lot of 


money owed them from the FISC estate through JOE FISCHETTI 
brother of ROCCO, and through | 


= D =~ 
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Informant advised that 
are presently at home, 
has been attending summer school at the Niles Township 
‘High School. recently 
returned from Nebraska where he had been att ) 
School in. connection with his college work, qpaine sumer, 
| had been home for some time during the summer. Informant 
stated that[ — |with KRUSE will, in the. 
| near future, go to the Mayo Clinic in Rochester, Minnesota, 
where ELSIE KRUSE will 205752 не for a leg condition. 


| ега on August 6, 1964, that 
Chicago on August 2, 1964. KRUSE went to New York first and 


| spent one day at the World's Fair with no return date to 
| Chicago known, | i 


к 


ug it 10, 1964, informant advised that KRUSE and 
| һаа still not returned to Chicago,. and he . 
pr sumed they. were in Florida. 


Y On August 6, 1964, ] learned from RICHARD 
Á , Close associate of KRUSE, that BERNAS is now only 
/ ^ working part time at the Villa Venice Restaurant and was 


complaining about needing money. Informant. stated that 


BERNAS пе to borrow $200.00 from him on August 4, MY 


' This informant advised also that ERUSE attended. 
the wake and funeral of the young girl whose body was stolen 
from a funeral home in Skokie, Illinois. He stated that the 
. young girl's father was an employee of Peter Epsteen Pontiac 
in Skokie.  Informant again repeated his belief that KRUSE n 
in fact, the owner of Epsteen а Agency. 


| npe advised SA SHEA on August 14, 1964; “that” 

р returned to Chicago August 12, 1964, from Florida, with 
ae | ‘KRUSE indicated to the informant that” he м 

had been to his Florida home and had left| ^  |with the 

caretaker. Also, that KRUSE told him that he had been in 

contact with JOE FISCHETTI, brother of recently deceased ROCCO 
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KRUSE, accompanied by departed "by plane from — 
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FISCHETTI, and they had played golf together. Informant further 
ейуісед that KRUSE enrolled during this period 
&t Culver Military Academy, Culver, Indiana. 


SA SHEA on August 21, 1964, that 
PAUL and ALLEN DORFMAN, who operate 
the Teamsters Health and Welfare Fund, were recently required 
to come up with $350,000.00 in cash to pay off JAMES HOFFA's 
defense costs in connection with the Chicago trial.  Informant 
stated that some of the money was borrowed by ALLEN from one 
who is in the finance business in the Beverl 
Hills area of California. Informant indicated that F 


a former Chicagoan, struck it гісі in California, 


The following investigation was conducted by 
BA RICHARD B. KELLOGG: . 


On August 26, 1964 


ante due to 


subject had entered into a contract to 


~ Feo. 


“bE 
_ b7C 


-b6 
b7c 
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advised ЗА SHEA on August 28, 1964, that e BID 


 KRUSE left O'Hare Field by plane for Florida on August "23, 
7.1964; а Sunday morning, and came back from Florida оп an 
economy flight arriving at 4:00 А.М. on Monday morning, 


` August 24, 1964, at 0" Hare Fidd. 


He stated KRUSE did not attend the funeral of 
FRANK FERRARO, but did attend the sneak wake held for bim 
prier to the official wake. 


During discussions with KRUSE, KRUSE advised the: 
informant in a friendly manner to have nothing to do with 


[ | ааухвеа SA on September 11, 
‘are 


ты bé 
. b7C 
т 


| advised sa  — Шор September 14, 1964, 
that whenever KRUSE is in the, Niami area, he usually Stops 
at Capra's Restaurant, 8400 Biscayne Boulevard, Miami. .He 
also visits at the Customer! в Lounge of Eastern Airlines 
Miami International a informant, Br Iber зе гар = 

and | | n in Miam ae 


since that time, 


see 
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EWA:MJD  : | 
Informant stated that be believes that ae 
is now KRUSE's Pers 


тав. на as 

il, formerly known as 
t, Grand Babamas, у чт С УРА 
stative of Miami hoodlum PUE. -b6 
ted that gambling was сте 
floufishing on t he Calypso Lines, +h takes customers to the р 
Imperial Babama Hotel,  Informaus: stated that at the present 
time, no кісе |24 is in operation at the Imperial Bahama Hotels 


ajake liner Italia, Fr 


however , since has something to do with the operation, 
he anticipates t at gam ambl ing will be- in Operation in the yey near, 
future. dos x | 


Concerning gambling at the iucayan Beach Hotel, 
informant said he had hot feceived any Anformation to the 
effect that LES KRUSE had any interest in the Lucayan Beach,  . а 
or any other establishment іп the Bahamas. ‘Informant characterized . М 
KRUSE as an administrator of gambling establishments, and does ^ .- 
nct consider him to have any widespread knowledge of gambling itself 


On Septesber. в, 1964, (information furnished. 
M dissemina teg е the pure ач) 9 advised: 


Не stated. 


of the rol 

Italia, and its use as а hotel z 

He statea — — ]dí& mot : 

but gave stock in his corporat: 

wbich he is principal stockholder 
ГА 


and т addu 


Informant advised he has 


ndicated he was not interested; however, 


= № ы 
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` 


stated that he did not beiieve 
üformant advised that he Кис 


мы па any мекоста 


веб ће told him this. 


of LES KRUSE, and informant в 
him. 


advised SA VINCENT 1, INSERRA жкен information concerning. 
а "scam" operation,which is knows as a bankruptcy type Prinde, | 
being operated by igo north side hoodlums, his o n. 


On September 17, i964 

and| left Chicago for Los 
are expected to further this ғо 
purchases for their phony busines 


[— айва SA SEES as Жез Lows ‹ en September 2 
&nd 3, 1964; 


ud perhaps make more 


CG 92-1037 


і that he did not believe *hat- 
would have anything to do. with. 
the bembings for the sake of a few sales accounts. KRUSE 
stated that[ ^ is immensely wealthy and would 68% want - 
any "heat" to be reflected on his liquer business and strives 
to maintain an air of legitimacy. KRUSE further related that 
‚ he thinks the bombings and arsoné are being committed to A 
discredit local police and the Democratic Party зіні an 
election year. 


Informant stated that D 


t Е liege in the f Rs 
is а Wanting a and riding enthusiast aad was -to take the gum 
back to ice with bim, А 


"mon [Ing 1 the pressing of the records | 
and their wale invelved an individual named “= 

(phonetic). The deal fell through and 
lest $6,000.00 on the deal. KRUSE stated that 
to stand for the 1055 inasmuch as he okayed 1%. 


The. records 


‘Informant. stated further that 
is in sericus financial condition and recently attempted: 
borrow money from LESLIE KRUSE and RALPH PIERCE. | 
givel — 4 Inothing; however, RALPH PIERCE gave | 


$100.00 б, clothing to go to 


a a 
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. KRUSE would be leaving on the next day for Iowa State 
. University eth нені in the family car 


p | 
September 18, 1964, that KRUSE was planning a visit Er EC 
September 18; at Culver Military Academy the following day. | 


| ' dn Sunday evening, October 4, 1964, SA. PAUL. B 
spent the evening at thel | residence after f t 


сс 92-1037 
SENATUM. 


advised on September 11, 1964, that 


есоберавтее by his wife r ELSIE. 


advised SA 


E KRUSE had indicated ра z 
hat В [ЛЫ жө КС RSHAK a chege with: Chicage erimhal 


He етө “out that 

is a Close friend of EORSHAK as well ; ^ bc 

KENNEDY and President LYNDON JOHNSON. KORSHAK- Bas called |. ыт 
on| |ір the. past fer favors and bas Usually received TAY о. 


вер. ) i 


` The follówing РЕ жай ‘зы | rei - БЕНЕН 
wbo resides вв [р 


and familiar with the 3 Kings of the 
Chicago criminal element: Е ын cay 


«Өлен has been contacted by SA PAUL B. FRANKFURT; 
and the. following information was furnished to him: EU 


eating at Augustino's Restaurant &t 72 East Delaware 


n the cour е of- the — evening, 


= Ё = 
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` 


[ [жав questioned concerning the rumor that the' 
Villa Venice was about to be sold, and he appeared purprised: 
^ that SA FRANKFURT had heard such а rumor, and asked where it > 
came from, БА FRANKFURT informed that 1% bad appeared іп ene 
of the newspaper columns as а rumor. [ ^ |admitted that —] 
| was getting old and making шару 
mistakes in connection with the operation of the Villa. “Venice. 
He admitted that negotiations are presently underway for ‘the — 
change of ownership, and ясаса these piang had pot, get gone 
AE ES арче as the jiemntit Qu "ne leg " 


‘Algo during the course of the evening, — 7] 
‘mentioned be had known SAM GIANCANA for many. years and spoke | 
іп highly. cemplementary. terns concerning -GIANCANA commenting | 
that he recalled the days immediately. after the passing ef  . | 
GIANCANA's wife,. which left GIANCANA in: charge of raising his NL 
daughters. Не also commented that GIANCANA was a devoted father . ^. 
and was а about the appearance and dress of his girls. mnm 


E is ebvious from the Comments made љу] that. - 
he is imbued with the importance and stature of both GIANCANA 
and KRUSE, gnd that while it is contemplated contacts will 


continued With. TI, the sane time: = EE be pointed 
. out that the possibility of turning into an informan 
is still a long way off. Жж 


advised БА on | October 8, два, | 


ERE ЖА 


that KRUSE is presently adding : 
house to accommodate his mother; 
the cost of the room is $10,000.00, 


T 


E E te 
e hy в 
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` 


| | tober 26, 1964 advised SA SHEA © 
that 12,57 
and learned that KRUSE is expected back in Chicago on about 
October 28, 1964. Не stated KRUSE intended to stay in Hot 

Springs, Arkansas, for approximately ten days. | 


Informant said that KRUSE recently sold his dark- 
blue Pontiac four-door sedan and intends to keep hís 1964 
white-top converfible Pontiac. Не said KRUSE and his vife 
still intended to leave for the Mayo Clinic next Saturday 
night, where they will remain for a four to five day period 
ef time. n E MN p xem n 


ptember 29, 1964,| — | 


Se 


- Жо. 
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INFORMANTS 
Careful consideration | 


source coacealed and T symbols w 
instances where the ideatity of ' 


Multiple symbols were giver im oi. 


the informant. 


Sources: 


CG T-7 
AUSA 
USA's Office, Chicago 


2% ven to each 

oi ivead only in those 
it Bust be, concealed. 
Боли to further protect 


5 Sack" pg Agent 


5 Г: “< 


SEDA С. SHBA 


Unknown Agent 


Sonsown Agent 


^ YOR PH С. SHEA 


Сору іс: 


.3-3:59) | 


UNITED STATES DEPARTMENT ОҒ JUSTICE 
FEDERAL BUREAU О :XVESTIGATION 


1 = USA, Chicago 


Report of АГ] оше Chicago 


This document contains neither recommendations nor conclusions of the FBI. 
‘agency; хам ж. өгіз metto be distributed outs ide your agency. 


Da MEMBER im, Mv] 

Field Office File X: 92-1037 Bureau File X: 92-5505 
Title: LESLIE EARL KRUSE 

Character: _ ANTI-BACKETEERING 

` Synopsis: 


KRUSE visited byL__ ] геллер Chicago gambler. Imfor- 
mation set forth regarding KRUSS'^ iJorida rea state and its 
sale set forth. KRUSESpartmer =... in outfitting 
of the "Italia" im gambling voniosro. (905875 activities while 
in Florida set forth. Pomtiac cgencies allegedly backed by 
KRUSE amdiothers reportedly өні doo State of Xllinois. 
KRUSE‘s travels to Hot Sprints, ..sausas, set forth. Income 
tax information for KRUSE set forct. 


Ii is the property of the F BI and is loaned to 


. CG 92-1037 
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ШӘ Contracting. Cerporation: 


а. The piésident is 


DETAILS: 


ASSOCIATES 
AY. А55 


| CG т: 
also known as 


thë- J.k J Picnic ӨР 
visited KRUSE’s hé › áfternoc- of duly 29, 1964. 
at the Stardust Casino, b6 


ba 
ік: ини; Ау: ӛз 
Daka N | et | b7C 
me. L - ааа. tiat 2, st 
nA > ERCE and LES KRUSE jn gamo!ing Zctivities, has been / © 


“Gambling Cacico іп Will County, Illinois, 


ad lesingo ie ay in Les Vegas. According tò 
sin. bad-fipamciai straits, Informant further 


learned that EN | žhe first count of the money at the. 
шағалы саздар. 


acd cao 
L^ ййёттїнатє ENTERPRISES 


P toa that «isewhere in this report, 2- 
}: tax саги, that he indicates. 


Referral/Consult 


Фер ае е corporations for the ‘state 
фа БҰ. the Secro:sry of State's Office for 
che following. information concerning the 


of illinois ргеу й 
llineis contains 


est Wachington Street, 
1, 659 North Kedzie, 


The gécretary is MARY Gorz, вале address.. "Thé 
bat 19: PHILIP €. COPHADO, 77 Vest Washington. 


‘The 119500 address is 77 v 
HENR'- 


Chicage. 


Ев 92-1037 
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ит. : тылы. ACTIVITIES 


It was. determined that 1964 Florida license 
4 :1Е16494 was registered to Morse Auto Rental, Incorporated, 
Е Miami International Airport, Miani, Florida. 


| Morse Acto Rental, Incorporated, 
advised 5А | on August 20, 1964, that the 1964 
nse 


Mustang with Flerida lice Е16494 was rented on July 30, 


He returned the vehicle en August 2, 1964. 


| CG T-2 advised on August 4, 1964, that he had | 
learned KRUSE had effered his Lake Worth, Florida, residence 
fer sale fer $60, 000.00, and this price included the residence 
and twe lets, but did net include the lot across the street 
frem the residence, which he also owns. 


се T-3 advised on October 1, 1964, that he had heard 
in 1963 that KRÜSE was in paritnerchip "with in the 
| establishment of a gambling operation aboard the former 
passenger liner "Italia" in the Pehamas. - 


d Infermant stated that[ ^  ]has close conne: 


ith tat als in Florida, including ЕН 


| Bas been dc: seribed to the In 


"wealthy promoter,” 


Informant stated it had been learned that a = 
described as another rich promoter from Florida, 
eGóme рагі of this eperation. СС T-3 had no further 
informatien en er subsequent plans by KRUSE, 


CG 92-1037 
EWA: des 
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Сс T-2 advised om September 14, 1964, that whemever 
KRUSE is in tho Miami area he wsually stops at Capra's 
Restauranat, 8400 Biscayne Boulevard, Miami. He also visits 
at the Customer s. Lounge of Eastern "Airlines at Miami 
Intermatiomal Airport. Informant said that he last saw 


that KRUSE 


һай aay interest E ‘the DRE cagino at the Lucayan Beach 
Hotel. 


Capra's Restaur 
Biscayne Boulevard, Miami, "beu advised 5А 
[ — oa Ostober 16; 1964, that INS KRUSE was unkmown to him. 


tated that possibly one of ":5 waiters, mamely| | 
may kow KRUSE зівсо he is usually out frost 
and LII is. ів. the kitcho» most of the time. 
| К === = Capra's Restaurant, 
advised on. Ockeber 10, 1964, after viewing a photograph 
о? KRUSE, stated that "KRUSE wat unknown to him. He stated 


that. ke would ре. ны for this porson at Сарға! s in the 
future. 


id о. г +15, [а сазо two years ago by 
and PETER EPSTEIN Poatiac agencies to "fix" the Illinois 
sales tax which would mormally ovo been paid by both Pomtiac 


са 92-1037 . 
ENA : dee 
2: : 2 i 

agencies. = Tha informant Amdicatod that[ — — ]was respom- 
sible. for. »umerftus automobile agoncies being able to pay s~ 
far lees then their required ameunt of sales taxes om : 
automobiles Bold. Me indicated thst[ ^ ^ Jobtained 
axonymous te of: шовфу from automobile agencies 
including and; EPSTEIN: through payoffs which allowed 
them to: pay: Small Amounts ов thai» sales tax share. | 
Informant: izdís&ted that ke felt bank records would be 
valuable-in ‘thie case to show tho злота the State of 
І11іжоіж каз we mented. 


ES 


P TRAVEL 


| се та. advised. in Osto»ror, 1964, that KRUSE 
had recently. boon, За Per ‘York аяй Florida ‘where he believes 
м visited: at E Worth residence. 


1 ба Tus ‘advised early in October, 1964, that ke 
кіз infermation that KRUSE is going to Hot Sprimgs, Arkamsas, 
Озоне 19, 1964, leagth of stay unknown, 


CE P5 advised e» Octeser 18, 1964, that KRUSE 
amd: RALPH PIERCE, Chicago Top Heodlum, are departing from 
Съісаво. for Bot ‘Springs, Arkassa.:, om October 19, 1964. 


“Ths following ijnvestig:.tion was conducted by 
at Hot Springs, Arkamsas: 


ЗА 


` PIERCE ‘and ‘KRUSE arrived at Hot ЕЕЕ: ГЕРИ 
om the [ores ef October 19, 1904, with PIERCE checking into 
Room 768 at ‘the Wajestio Rotel | жо KRUSE occupying Room 801 
at the. Arlington. etel. 


ее айғай ов Osteo: 20 amd 21, 1964, that | 


PIERCE and KRUSE жаг solt together om the morning of 


. October 20, 1964, . ‘the morning of October 21, 1964, th 
again pls: od golf Bd were аөзешсасісі by me E 


Cic. ЕЕ ag white, 
E eld, A 


b6 
b7c 
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sil PIERCE ава KRUSE ckecked out of their respective 
hotels іж Hot Sprimsgs, Arkamgac, at approximately 8:00 PM 
. om October 29, 1964, and were believed returming to Chicago. 


with the mentioned 
with b7C 


idemtica. 


above, was 
SIDNEY KORSHAK whom they had a гоол room years ago On 
Roosevelt Road анд Central Park. 


V. FLORIDA RESIDENCE 


he. following iavestigation was conducted by БА 
RICHARD В, KELLOGG: | 


21, 1964, 

said from conversation he has had with 
JAMES FIORE, caretaker at subject's residence in Lake 
Wonth, it would appear they are very close to sdling 
subject’ s residenge there. He said he kmows none of the 
specifics, but FIORE kas meationed someone from a Gulf- 
stream Realty or Gulfstream Insurance Сошрайу. who is 
very isterested. Иә жаза FIORE bad indicated that those 
people had called or gomsone had called the previous day from 
las Vegas, Mevada, in: instructions to imveatory the 
entire house. 


; Ox that. sawo. date, FIORE advised ke should know 
within tke next week if subject's house in Lake Worth will 
be sold боож. He was xot more specific, but indicated they 
had two real good prospects. ) 


Ож July 31, 1964, thero was observed at subject's 
residemce im Lake Worth a 19 Hust , White, comvertible, 
bearing 1964 Florida license . A white male was | 


observed taking luggage from the trunk of this car. He can 7С 
be deseribed only as а good sitoó mam with а full head 

of dark hair amd kis actions would indicate he is not. 

аз elderty WAR. | 


C6 9221937 
EWA: dee 
4& 


On that same date,[ — ]advised that 


FIORE had told kim that mormimg he was expecting guests to 
visit kim. Же did xot say who they were, but did say the 


girl was semeoxe whom be Бай carried in his arms whea she b6 
was a baby. also advised that FIORE seems to think b7C 
the house there bas. boon sold, Не said Mr, and Mrs. KRUSE b"D 


and tke prospeotive uyers kad signed papers and someone 
was holding $6,000 or some such а figure and FIORE indicated 
that if tke dagt E through KiUSE was expected im Florida 
ext Tuesday or Wednesday (8/4 ог 5/64). Said he 

did set kaow wie | the Purchaser is, but it would appear to 
be either the max fran’ the. Quif.troam Realty or Ins 

. Company er а. божја. from Lake forth by the name ofl] 
ог. sensthing Like that. 


On, Sep tan ber dy 1904, 
said ke kad gathered the following. 


PT: 

information (топ ¢couvergations with subject, S caretaker . 
at kis Lake Worth residence; ЗАНЯВ FIORE, and 

Whe: purchased. $ubjest's residemcs there. purchased the 


house and the lote ox hick the house is located for $40,000 
to include the. £fur&ishinge with the exception of a few 
pictures. and. eather &mall items which were removed from the 
houses Ше kas а one: wear option at $20,000 on the 
эт. lots ой which the swincing pool is located. 2 
hag said ko will never biy those lots for his 
ожа uve but will pick up the option if he cam find someone 
who wants the lots to build om or who will comtract with 
him te build a house . for them ой the lote.  Comcerni»g the 
lots across the. gireet;, which aro also owned by KRUSE, 
KRUSE. das: effered ‘the lots to 
7,000 ter the lots, oni 


”“ 
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said FIORE left Lake Worth on August 26, 
1964, to retur to Chicago amd left a forwarding address of 
3415 Prairie Avenue, Brookfield, Illinois, Which 
understood is the kome of He said FIORE did 
mot sesm to know what his future would be when he Теге. 


СГ ] заза prior to leavüng FIORE had his station b6 
wagon all fixed up amd then gave it to a friend of his who b7C 
lives west of Lake Worth around Military Trail. Не also b7D 
gave to this friend a good deal of items from around the 
house. mum... ke- doss not know who that man is but 
understoo m to be a mam of Italian extraction from the 


C,icago area who was quite friendly with FIORE and мађ also 
kmowa to KRUSE. He could mot recall the name but when the 
»ams[| ^  ]|was mentioned, _|said he thought that was 
tho mame. S А 


It із noted that ов July 20, 1964, there was 

observed at tke KRUSE residence in Lake Worth a compact General 
Motors. automobile bearing 1964 Florida ее Also 
observed at that time by the pool with FIORE was a white male 

who was a large mam, bald amd mot young. The Palm Beach 

County automobile registry, West Palm Beach, Florida, reveals 
that 1964 Florida is issued to a 1962 Buick in the 
name of 


e files contained no information regarding 


With regard to the sale of KRUSE's house im Lake 
Worth, Florida, aad the fact that his caretaker JAMES FIORE 
left florida givixg kis саг to someone with whom both 
FIORE and KRUSE were friendly the following investigation 
was conducted by: SA KELLOGG: 


b6 
b7C 


aga 


Ф 


ъ 
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The files of tke Cleri of the Circuit бони, Palm 
Beach: County., Florida, im Book 1084, Page 243, reveal a 
warraxty deed filed September 10, 1984, conveying from LESLIE 
KRUSE. to VICTOR DOTTOR lots 1036 through 1039 and the . 
South 3 feet of lot 1040 im Block 20, College Park Addition 
Ho. 2, Lake Worth, Florida. Tke deed, which was mot dated, 
was aigsed: by LESLIE Е. amd ELSIE R. KRUSE amd the witnessed. p = 
gignatures- appeared to: Бө WILLIAM F. BURLL amd ALICE G— | 
COLLINS.. The document таж motorized by WILLIAM М. HENNESSEY, 
Cook | Goust; Tiiiweis. 


= There. жаз RO жо ‘in the above records eouceraiag 
a "recording of the. зе пераа ш ces om other property іп 
the жата of KRUSE. im Lake Worth. Personnel at the Clerk's 
Office, said it is. xot аны to file а recording of am 
optiom. VM TE | 


Е. FIORR'& 1958 Ford ГЕТЕ wagon, the. . 
fles hs bod Beim. bis со. Florida. Automobile Bemievration 


fer Pre ii the Palm Beach Coumty Credit клеш; 
I E Florida , Contain a file om THOMAS С, BYRNES, 


Ly c&dbeve айбғейв. The first information in this 
file. pos dated ix July, 1958, ani was from the Credit Bureau of 


Waterbwry, Commectieut, This report indicated BYRNES had been 


known ix Waterbary gires 1937 ànd moved to Florida im 1958. 


Не wig said te Жата Боза / May 10, 1916, place not shown, 
d ag dependents: kis т Ғе ALMA, mee GAGNON, and four 
Ghildrex. Be was eave Aüsodlated im Conmecticut with 
MICHAEL FAMIGTIELLI ia the Carolina Club im Waterbury, and 
later Seperated ‘Byrnes 0614 Homestead Restauramt in Waterbury. 


= 9 = 
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Не was also өтсе: звогіа и with a small business called 
.Byrmes Secondaries Compamy, which made some sort of springs. 
Pepe ly Жай. a good.reputation іп the Waterbury area. 

Ө se indicated №. BYRNES was employed as а 

t Latham Mfg. im West Palm Beach 

ersskargers). А September, 1962 

at .Frasklim Systems, West Palm . 
e orked . at RCA, Lake Park, Florida. 


s found ox the[ |ә the Palm 
Office, ‘West Palm Beach. 


„HANGOUTS 


сев. September 18, 1964, that 

teo be im trouble with the organized 
‘aime money. RALPH PIERCE has been 

t ef the НӘН Restaurant 

-LESLIE KRUSE has also beem seen 

hmemt.. KRUSE apparently is attempting 
s trouble and according to the informamt 
d be worth approximately $2,000,000. | 


Н 


_ INCOME TAX 


je available. information on the income 
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Referral/Consult 


WW э ES DEPARTMENT OF Ox. 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to 
File №. 


| Chicago, Illinois 
NOVEMBER 1% /Fey 


аяте LESLIE EARL KRUSE 


s. Character ANTI-RACKETEERING 


dated and captioned 


_ Reference Berori of T Авеп+ (| 


ав above. 


All sources (except апу listed below) whose identities 
are concealed im referenced communication have furnished reliable 
information in the past. 


VU 


This document contains: neither recommendations nor conclusions 
of the FBI. It is the property of the FBI and is loaned to your 
agency; it and its contents are not to be distributed outside 
your agency. | | 


саб. STATES DEPARTMENT ОҒ e... 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to Chicago, Illinois 


File Ne, 


November 17, 1964 


LESLIE EARL KRUSE 
ANT I-RACKETEERING 


Reference is made to report of Special Agent 
dated and captioned as above. 


CHARACTERIZATION OF INFORMANTS 


Chicago Т-1 is ав individual acquainted with 
Kruse and his activities. 


Chicago T-2 is an individual acquainted with 
Kruse's activities in the Miami, Florida, area. 


Chicago T-3 is a person acquainted with some 
of Kruse's activities in the gambling field. 


Chicago T-4 is a person who has knowledge of 
Kruse's activities when he is in Hot Springs, Arkansas. 


Chicago Т-5 is a person acquainted with Kruse 
and with knowledge of his activities and associates. 


Chicago T-6 is a person having knowledge of 
Kruse and some of his activities when he is in the Hot 
Springs, Arkansas, area. 


Chicago T-7 is an employee of another Government 
agency. 


This documemt contains neither recommendations nor 
conclusions of the Federal Bureau of Investigation. It is 
the property of the Federal Bureau of Investigation and is 
loaned to your agency; 1% and its contents are not to be 
distributed outside your agency. 
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INVESTIGATIVE PERIOD. I: с 


. REPORTING OFFICE .JpeFFICE OF ORIGIN "DATE 
тат Uu = е т 


EE -CHICAGO © 2/19/65- 


: 11/18/64 = 2/9/65. 
TITLE OF SASE; „>. E LA REPORT MADE BY `ТУРЕО BY 
C? | | Е acm 
LESLIE EARL KRUSE, aka 


“| СНАВАСТЕЁ ОЁ CASE 


г Report of e === dated 11717764 at 
к ene 


= р ~ 


“maou 


„ТО BUREAU (2) 


E Enclosed for the Bureau. are 2 copies of à letterhead > 
“memorandum. setting. forth a characterization of informants.. > 


Ty борай are being furhished to Little Rock for E c 
inforMation which is set forth on the Administrative page of- г. 
this report. This information concerning gambling activities. c 
in Hot Springs, Arkansas was furnished by а source close* to ae 
eee and who should be: protected. 


SPECIAL, AGENT 
. INLCHARGE 


Burgau (92-5505) (inu) 7» 
USA, Chicago- ne us 


-. Little Rock (Info) 
- Miami (92-749) | 
- Chicago (92-1037) 00 - 


NOTATIONS 


| АСЕМСҮ 


"REQUEST RECD. .|__ 


U.S. GOVERNMENT PRINTING OFFICE 16:—76324-1 


1964 


са 92-1037 > o 


AT LAKE WORTH, FLORIDA, Will follow and report 


"any new developmen s Concern ng any activities by KRUSE 


in that area, . 


ek RIDA. Will continue to follow 
KRUSE's interest- e gambling enterprise in the Grand 


2 Bahamas and also his attempts to sell the slot machines 
being held in the dominican байыды. 


CHICAGO 


AT. BBOOK? ELD, ILLINOIS. Will attempt to locate 
JAMES FIOR: в caretaker at his Lake Worth, Florida 
ко, * FIORE is reportedly residing at 3415 Prairie 
venue, Vg. Е s 


S. Will attempt to iden 

and his brother | и 
who repartedly played golf with KRUSE and RALPH PIERCE in 

Hot Springs, Arkansas: during & recent visit. 


ADMINISTRATIVE 5 


(ios The following 4pforaation is set forth under this 
caption due to its sensitive nature or the close association 
between the informant and KRUSE, the dissemination of which 
might compromise the source: | 


advised. on 29 


2g- 
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advised on December 18, 1964 that he 
eived a tele ne call from KRUSE on the morning of 
at which. time KRUSE told him that he- 
was.calling from Miami International Airport and that he was 
on his way to Palm Beach, Florida. Не inquired of informant 


did not mention ‚ purpose of his trip to Florida or his 
length of stay. {It is to be noted that a Chicago source 
advised that GUSXALEX паде a trip to Miami during the. 


weekend of November 28, 1964, and if this is so, it is 


| upeastpte that KRUSE may have accampanied ALEX.) 


| Close lisison has been maintained with Immigration 
and Naturalization Service, Miami, and there has been no 
record of. жау travel У. TRUBE in recent months to the. Bahamas. 


at the Falcone Lounge of Eastern Airlines, Miami International 
Airport, Miami, Florida, advised SA on ОЕ. 
29, 1964 that they do not recall KRUSE being a visitor at 

the Lounge, after viewing his photo. They said they would 
remain alert for ay visits by him at the lounge in the 


, future, 


AT HOT SP 


ee 


сее was conducted by SA 


| advised on 10/22/64, KRUSE had reeleita 
at the Arlington Hotel, Hot Springs, on 10/19/64, under the 
name C. KESSLER, 2711 Hill Street, Joliet, Illinois, and as 
of 10/22/64, was occupying room #1014. He advised KRUSE is 
he had never known KRUSE. 
to use an alias іп the past while in Hot Springs, Source 
further advised KRUSE was staying at. ые: hotel оп а "due Бы. 


E o S 
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b7C 


| b7D 


#4965 issued | 
Joliet, Illinaig, the "due bill" being valid un 5 


С] 
10/30/64, subjects KRUSE and PIERCE played golf practically · 


^ Sc | 


m 
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in the amount of $1,050..;Bource advised he did not know 


the connection bereon 
‚ and. KRUSE, and that the "due bill" was for 
adve sements placed by the Arrington Hotel in the 


Spectator publication. 


[С] who was contacted on а continusag 
basis while KRUSE was at the Arlington Hotel, advised KRUSE ` 
pyed golf daily and was taking the hot thermal baths. Не 
stated KRUSE appeared to be on vacation and he had not noted 
KRUSE in contact gr any ofthe hoodlum or gambling element 
in Hot Springs. He advised every time he noted KRUSE in the 
lobby of the hotel KRUSE Жас alone, 


and — — must be protected, advised on 


every day while they were in Hot Springs. Не stated they 
normally played tégether and the on dual he 
had noted playing with them was one from 
Chicago, Illinois. : be pente. V 

[ —— — — advised on 10/27/64 LENNON US SERI 
[ | ]were both attorneys from Chicago, Illinois, who 


have frequented the Arlington Hotel on many occasions in the 


past. Source. eec not notice KRUSE pepoctattng 
with either of | 


| Оп 10/29/64, _ | advised subject KRUSE 
checked out of the hotel at approximately 8:00 PM, 10/29/64 
and indicated he would return in April of 1965. Source 
advised KRUSE made no long-distance telephone calls while 
Staying at tke Arlington Hotel and appeared to be in Hot nan: 
Springs for rest and relaxation purposes only. 2. | 


Ext Should be used to insure the | 
protection of identity as pertains to any subse- 
. quent investigati on based upon the above information. 


Sipe 
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advised SA JOSEPH С. ЗНЕА on November 


13, 1964 that KRUSE left Chicago by car with his wife 


ELSIE at 8 AM that date, and arrived at Iowa City, Iowa 
to visit and will return the following 
Sunday. 4 | 


informant also stated that KRUSE recently (d 
returned from Hot Springs, Arkansas with RALPA\PI ERCE, 
where they Һай spent about 10 days prior to the national 
election. | that the referendum іп 
Arkansas regarding legalized gambling was defeated by the 
voters, and that on Nowember 9, 1964, the Vapors Club and the 


Southern Club. ned up ëng be n gambling operations. He 
stated tha tOWN EPK MADDEN аза — who control the 
above clubs, redefved sanction to sume gambling operdions 


from Governor ORVILL FAUBUS of Arkansas, Both clubs furnish 
high-class entertainment.  Informant stated further that a 
new 2$ million dollar motel is being built in the downtown 
area of Hot Springs. He stated that construction of the 
building was halted immediately before the election; however, 
construction has since resumed. Не believes that “Тһе Outfit" 
is behind this construction. 


Informant stated that an additional reason for 
KRUSE's trip with PIERCE to Hot Springs was to attempt to 
set up a man in-Garland County to handle bookmaking and | 
gambling for them, This would be а front man engaged in an 
alleged legitimate: business. However, it was necessary to 
obtain a 10-year resident of good character, as required by 
local law. Informant stated that to his knowledge these 
arrangements have not been completed. 


- E- 
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| Тһе following information was obtained by SA 
PAUL B. FRANKFURT: 


Оп Sunday evening January 10, 1965, the writer 
Spe with both at his residence 
at and a ostinos Hestaurant on 
Delgware for dinner. 


During the course of the evening[ | stated the 
Villa Venice 15 open now strictly for parties, banquets and 
weddings. He stated that they had a good night on New Years 


He commented }ус 
ad. made a Latent deal of money and was a у b7D 
wealthy. | 


| indicated he had 


e 
said this was the way he earned his livelihood and he considered 
it an honest way of life. Other thah-this association he 
stated he has not participated in any of the fruits of organized 
crime. Не stated he himself had never done anything wrong and 
that he че. Jand 
was well paid for his efforts. He admitted, however, he knows 
‘many hoodlums because of this association. 


| . stated he has been associate 
KRUSE for and that he knew him 
He said KRUSE relies on him to 


- F- 
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He related KRUSE occupies the second 
floor at this residence ‘and that his mother and isister 


reside on the. iret floor. | | b6 
b7C 
| discussed. the court trial concerning b7D 
SAM DE STEF. He stated he had met DE STEFANO a number. 
of years ago and. recalled him to be a "bud mouth". He. 


was of the opinion DE STEFANO was not a part of the outfit 
and thought he was some kind of a nut. 


advised SA SHEA on December 24, 1964 — ЕЗІ 
that on December 23, 1964, he observed KRUSE at the Peter 
Epsteen Pontiac Agency, Skokie, Illinois, and left hin. 
at that agency at about 5:30 PM, At that time, KRUSE was | 
making: several telephone calls from EPSTEEN's private office. 


\- | Inforsiant learned from KRUSE that Governor ROVILL 
“Аш. of Aykansas was going to allow the Hot Springs, 
Arkansas gambling joints ópen again using the private club 
technique ag а means of conducting illegal gambling. Infor- 
mant stated that KRUSE.now drives a 1965 Pontiac Bonneville 
black 4-door with & vinyl velie The car is air conditioned 
and lists fer: $8,350. He be ieves the license is 1964 
Illinois 777-713. Dl EMEN | 


Informant also stated thatL 
who was returning from college for the Christmas holidays, `. | 
intends to give ап engagement ring to one (LNU), а | b6 
Skokie girl, on December 24, 1964. | ^ ]is presently . - b7c 
finishing her education at the National College of Education, | 
Evanston, and vill marry[ ^ — ]early in 1965. | 


Informant stated it is apparent to him that RALPH . 
PIERCE is making "a ton of money" on policy and is cutting 
іп KRUSE on the profits. Не stated that KRUSE presently . 
has several expénditures of operating his home and educating 
his children which requires considerable financial expendi- | 
ture. He said that KRUSE pays a nurse $125 per week to care 
for his | Aged and sick méther at his home, and must provide 
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$200 per month average for each of 2 children presentl 
in college and must also pay the costs sor 
[ — №0 is attending Culver Military Academy, Culver, 
Indiana. 


[ ^ — furnished the following information 
to SA SHEA on January 15, 1965: | 


b7C 
b7D 


м 


| and held а conversation with KRUSE for ап extended period. 
KRUSE 
It is the infor- 


mant's belief that KRUSE may have another gambling opera- . 
tion going in Lake County, Illinois, based on his meetings 
with[  — 5 1] 


Informant advised that ELSIE KRUSE, wife of LESLIE 
KRUSE, has a virus infection and cancelled the trip planned 


to Florida with her husband, LESLIE Informant stated 
further that| — —— — 22-271 intends 


to quit school at Chadron, Nebraska, and will marry one 
a Skokie girl allegedly from parents of modest means b7C 

on 7/10/65. There will be a reception at the Villa Venice 

Restaurant, and there is expected to be 300 guests. Informant 

stated that  - — have been keeping company for 

four years. She is presently attending a national college 

located in Wilmette, Illinois. Informant stated that LESLIE 

KRUSE and his family appear to be extremely happy concerning 

the forthooming wedding. 
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| After careful consideration has been given 
to each source concealed, T symbols were utilized only 
in those instances where the identity of the source 
must be concealed. Multiple symbols were given in one 
instance to further protect the informant. 


Source | * Contacting Agent 
CG T-l is _ SA JOSEPH G. SHEA 
CG T-2 is 


SA JOSEPH G. SHEA 


са 1-3 із | | SA JOHN H. WILMES 


CG T-4 is 
Unknown Agent 
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Copy to: 1 = USA, Chicago 
Report of sa Lm l Office, Chicago 
Date: 2/ |4 /65 
Field Office File #: 92-1037 Bureau File ж: 92-5505. 
Title: LESLIE EARL KRUSE ee 
Character: ANT I-RACKETEERING 
Synopsis: WS A 
= KRUSE still reside& 5206 Oakton Boulevard,  кокіе, 
and frequents Peter Epsteen Pontiac Agency. KRUSE 
recently at Mayo Clinic with wife and іп Hot 
rings, Arkansas, for vacation. Info set forth re 
| KRUSE reportedly owned | 

property wh estaurant now located. 

KRUSE and closely а d. 

KRUSE reportedly has girlff$end named (LNU). 

Info ге KRUSE's part in financial backing of Pancake 

House set forth. KRUSE allegedly fingncially behind 

Westmont, Illinois gambling venture. — 

= Р am 
SESS... 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the РВ! and ts loaned to 


your agenc 


% 


' FD-204 (Rev. 3-3-59) e e 


UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


; it and its con а 


CG 92-1037 
| I. SKOKIE RESIDENCE 


The following investigation was conducted ‘Ry 
SA JOHN H, WILMES: | 


On December 11, 1964, while in the vicinity of 
KRUSE's Skokie, Illinois residence, and also of Peter 
Epsteen Pontiac Agency, 1964 white Pontiac convertible 
with black top, bearing 1964 Illinois license 777-713, 
registered to ELSIE KRUSE, 5206 West Oakton, Skokie, 
Illinois, was observed іп front of EPSTEEN's showroom. 


Also observed st EPSTEEN's at the same time 
were the following licenses: 


1964 Illinois registered to 
1964 Pennsylvania & 1964 Oldsmobile. 


KRUSE's сах was observed at. EPSTEEN's around 10 AM 
and departed about i ЧАМ, ‚ 


On. January is, 1965, 
Records Section, Bureau of Motor Vehicles, 


Onmonwea lth 
nnsylvania, Harrisburg, Pa., advisód IC| | К 
that records of her office reflect that Pennsylvania: 


Hotor-Vehicle Registration was iasded вера ер 
for a 1964 Oldsmobile 
sedan, VIN ennsylvania її]. 


The indices of the Philadelphia Office contain no 


pertinent: identifiable information concerfing 


II. FAMILY 


CG Т-1 advised on November 6, 1964 that KRUSE 

© returned by railroad from Mayo Clinic, Rochester, Minnesota, 
with his wife ELSIE. ELSIE had gone to the Clinic for a leg / 
condition and for treatment of this after а diagnosis had been 
made. 
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III. ASSOCIATES | 


The following investigation was conducted at — 
Waterbury, Connecticut Бу SA eee | | 1] 


On October 29, 1964, Supt. JOSEPH GUILFOILE, 


Waterbury, Connecticut Police Department dvised they have FÁ | 
the following arrest record: for at ka | 
Waterbury, Connecticut: 5 


ARRESTED DATE DISPOSITION Е | 
1, Reckless Driving 8/25/52 Discharged (two cts) 
Evading Responsibility 
2, Selling Liquor | 10/26/52 10/28/52 Fined $100.00 
3. Selling Liquor 11/22/54 12/16/54 Fined $50.00 
to Minors | | 


GUILFOILE advised that is described as White | 
Male, American, Date of Birth b6 


GUIEFOIES | advised Каан оп тайпа 16, 1945. опе. SI 
Whit | | Date irth[ O 


Гог $5.00 was called. Стена advised that this was 
the ui; жеген recorded for 


GUILFOILE advised that e] vas | Ж 
aterbury, Connecticut Police | 


Department Detective Bureau. GUILFOILE advised that 

had left Waterbury, Connecticut approximately 6 years · 
ago and bad moved to Florida where he was supposed to work 
as à machinist. GUILFOILE stated that prior tel ——— Hearing 


a М. ^v. 
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Waterbu he had 
— aa prior to that he had 
GUILFOILE advised that 


"fast buck" and 
GUILFOILE advised that he never knéw of any actual connection 
between known hoodlums &nd[ | however, he felt that 
would have known the а elements due. to his for- 
mer business connections, Ul E advised that 
reasonably sure that ло ee had a 
financial interest in the Homestead Restaurant, and that 
the property where the полевзова 
Restaurant is now located. 


was looking for the 


GUILFOILE advised that he felt that any interview 
with should be most circumspect. 


On November 2, 1964, p e] 
5 Waterbury Credit Ratin ureau, Inc, aterbury, 
Conueutioub, advised СТ тна нар 
on file with their Bureau since 1937 and that they both 


enjoyed & satisfactor redit rating. advised that 
prin 1958 — to ‚ where 
was to be employed at Gaylord Engineering Co.., . 


Hypoluxo, Florida. advised that was born b6 
And married b7C 
advised that the Waterbury Credit 
Bureau had furnished the Palm Beach County Credit Bureau, " 
West Palm Beach, Florida, a report one dn July of 1958 
and that they have received no further inquiries regarding. 

Since, and have received no information regarding trade 
experience. | advised:that she could furnit$h no 
additional information than that м furnished to the 
Palm Beach County Credit Bureau. 


On January 18, 1965, a physical pirvelilanos was 
conducted at the Palmer House Grill, 114 South Wabash, by 
SAs JOHN H. WILMES and һе gathering of 
the following well-known hoodlums occurred there between | 
11:40 AM an 1 РМ, and EX in dition to KRUSE 
were: 
PIERCE, 


gd us 
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CG Т-1 advised in late November, 1964 that he 
recently learned that KRUSE formerly owned the property 
where the present Black Angus Restsurant is located at 
Western and Touhy Avenues, and sold the property to the 
Black Angus Restaurant Informant 
stated that EEN ORLOFF, recently deceased, and who operated 
The Cart Restaurant, was formerly а partner in the Black 
TES 


Informant stated further that ЕЕ EU дыз 
Suffering from cancer of the throat and recently met KRUSE 


EAI PIERCE while they were vacationing at Hot ey 


Arkansas. 


It is noted that with regard to[ ^ | KRUSE 
has, in the past, stayed at the Arlington Hotel in Hot S rings, 
Arkansas, on a "due bill" originally furnished to 
thus indicating @ither a debt or degree of association between 
KRUSE and |] | a 


CG Т-2 advised on November 20, 1964, KRUSE EA 
making more frequent visits to Peter EpsSteens' Pontiac Agency 
in Skokie, &nd is usually accompanied by sent! Rontiac Agen 
Skokie Attorney and friend of KRUSE. Informant stated that 
ТЕТІ some king of trouble with KRUSE and the owners 


of Peters psteen Pontiac. He believes that EPSTEEN has been 
cashing t bonus rebate checks which he received on a three 
month basis from General Motors and has been pocketing móre of 


the money and borrowing heavily. 


Informant stated that KRUSE,.  ] and their 
wives have dinner about onte every two weeks at the Armory 
Lounge in Forest- Park, Illinois. 


СС T-3 advised on January 14, 1965, that he had 
heard KRUSE had visited the Morton Textiles, Inc. and spoke to 
regarding a deal on the purchase of | 
some furniture. Informant felt this furniture might be: for the 
ultimate use of a girl friend of KRUSE. Informant satd: there was 
no indication KRUSE had bought any merchandise for sii pugne to 
any location outside the United States. 


ES 


IV. LEGITIMATE ENTERPRISES 


CG T-1 advised in late October, 1964 that there 
is an apparent changep in process at the Peter Epsteen 
pontiac Gompatiy: It kas been iedicktod that | —— — ——3] 

is no longer connected there.  Informant 

believes that EPSTEEN himsédf пау be leaving the company, 
inferring that EPSTEEN had been taking more money out of the 
company than was due him. He believed the Pontiac Agency 
may change hands through a dummy transaction. 


aem | 
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1 | 11/6/64 . 
Date М 


telephone UN 9-9031, 


[ ^  ]said he really did not have a great deal 
of information to furnish which had not been previously furnished 


but that the first contact made of him by the hoodlums was 
is politically linked in Skokie, 


b 
now believes he is à wealthy man due to 


y 
Illinois ава 
real estate investments. Не zu |knoving of£[ | 
because of this requested 
im ож several occasions to go into business and stated he 
С 


would obtain the financial backing necessary to 
was ostensibly;his friend and 


С] Не said that 
representative in the business venture and he felt that this 
was the case until later developments disproved this, He b6 

said that other investors were b7C 

b7D 


in the Chicago area and he knew that 


also had hoodlum affiliations. He stated that the above 
investors retained their financial interest in the company for 
about а year and one half after which they sold out to 

three other individuals and he would estimate that each of 
the above mentioned investors acquired about $6,000 -apiece 
wofit from their investment. Не said he should һауе sold out 
at this time but since his name was being used 


He said that a[ — — ]and no relation to[ 1] 
[| саме in as а leader of those buying from 
the above mentioned backers, Не said that is a 
individual who formerly was 
e felt that 


was absolutely no good and not much better 


Chicago, Illinois File y 92-337 ы 


10/27/64 
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thana any of the other hoodlums. He said that they then 
proceeded to spend the company money on various trips and 
so forth soom'depleting the available capital, 


.He said that one day his bookkeeper, 
called to say that they were in trouble financially and 
that all the money was gone. He said that he then saw his 
lawyer and tried to locate the company books but learned 
that they һа He then was advised by his 


He said that and that 

legally he сап do nothing about this Бо estimates that b6 
b7C 
b7D 


Не said that the first investors in the business 
never gave him any trouble 2nd seemed to be in the business 
for money only. Не said he vas not aware of their hoodlum 
connections until he 


which so far as he is aware 
were almost completely all furnished by hoodlum owned outfits, 
He said that he had previously furnished this information, 
He said that it was simply a case of his investment plus 
theirs and they traded on his name. He said that since that 
time he has tried to forget all about his bad deal and has 
been physically shaken because of itland at one time even 
considered suicide, 


said that he was told on one occasion 
that GUS ALEX was possibly financially involved in the company 
because of his close association ког] He said he 
did not know this to be a fact, however, 


He also said that his bookkeeper has 
offices at and was introduced 
originally. 


to him and brought into the company by 
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Сб T-2 advise іп mid-November, 1964 that| | 
for Skokie, and close 
friend of KRUSE, made а |геа( deal of money fixing zoning 
violations. 


E у. YRAVEL 
| 
\ 


CG T-1 advised in October 30, 1964 that KRUSE 
returned to Chicago from (% Springs, Arkansas on October 
29, 1964. Informant beli j»s it possible that KRUSE may 
have come into town on Th !:day night and stayed with a 
girl friend of his who ге ,jes in the Sauganash area, 3 
blocks ‘east of Cicero Ave. |2; off of Peterson Avenue on the 
north side. Informant st: ей that KRUSE occasionally visits 
this woman who has а son ii who occasionall esides or 
works in Florida. Нег пав | is possibiy —— (7:2) 


CG T-4 advised o |October 22, 1964, that KRUSE 

had stayed at the lárlingt | Hotel, Hot Springs, Arkansas 
from October 19, 1964, 40.” ober 29, 1964. Informant... 
advised that KRUSE played ¿kf practically every day with 
: RALPH PIERCE, and on one oc kion, played with a 
from Chicago. Informant ас {і sed that one 

are Chicago attorne ; and who have come to Hot Springs 
on many occasions in the pa n D. 


CG T-1 advised in \ i-Decenber, 1964 that he learned 
that KRUSE, on his most reo i trip to Florida when he sold his 

' Florida home, was accompanic ye] also known as 
Газа ewe The trip last 3 days and informant understands 
that owes KRUSE a sum С 


|oney. 
The Miami Division as maintained close liaison with 
the Immigration and Naturali (tion Service in Miami and there 
has been no record of апу tr: el by KRUSE in recent months to 
the Bahamas. | 


— 


| 


b6 
b7C 


M — — M92 2. а 
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at the Falcone Lounge = Eastern = Miami Inter- 


national Airport, advised SA n October 29, 
1964 that they do not recall eing a" visitor at the 
lounge after viewing а photograph. They said they would 
remain alert for any visits by him іп the lounge in the 
future. 


VI.  GAMBLING 


CG T-5 advised December 31, 1964, that there is 
a large crap game going at Westmont, located about 40 miles 
from Chicago in Du Page County. The game is backed by 
LESLIE KRUSE and possibly ROCCO POTENZO. The exact address 
of this game is not known to the informant because to get 
admitted one must meet at Russo's Steak House and they will 
take you there. | Informant does not know anyone working: at 
the game. ч: 


УІІ. INVESTMENTS 


ғ0;302 (ABv. 1-25-60) FEDERAL BUREAU OF INVESTIGATION 


| рае 11/47/64. 


+ 


1. 


for Thomson and 
Ke Kinnon, 231 South La Salle Street, Chicago, Illinois, 
advised that LES KRUSE was last in his office in July 
of 1964. А4 this time he had а normal conversation with 
him regarding stock investments and KRUSE bought an 
additional 50 shares of American Водо and Telegraph 
Stock.. 


said that he originally met KRUSE . 

through the late BUD LUTHER who was a broker for this 

firm until his death. He said that LUTHER resided in 
rystal Lake or Channel Lake located in Northern Illinois. 
as not aware of how LUTHER ever obtained KRUSE's 
account or whether he was the original contact with ВУЗЕ: 


On 11/16/64 a Chicago, Illinois File й са 92-1037 _ 
s[ —— 5 MAB/acm — ‚ 11/17/64 
Бус = Е-е a а-ы Date: dictated ээс es 
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„9, STATES DEPARTMENT OF JUSTICE : es 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to 
uedy Chicago, Illinois 
February 19, 1965 


Title LESLIE EARL KRUSE 
Character ANTI-RACKETEERING 


Reference Reference is mad | 
of Special = SCREENS b6 
NEM dated and captioned b7C 

as above | 


All sources (except any listed below) whose identits 
are concealed in referenced communication have Риги shed 
reliable information in the past. 


This document contains neither recommendations 
nor conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its contents are not 
to be distributed outside your agency. 
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vllo STATES DEPARTMENT оғ JUSTICE 


FEDERAL BUREAU OF INVESTIGATION NE 
Chicago, Illinois 


In Reply, Please Refer to February 9 | 1965 


File №. 


LESLIE EARL KRUSE 
ANTI-RACKETEERING 


Reference is made to report of Special 
Agent[ ^ ^ |Яағед and captioned as 
above. 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual acquainted 
with Kruse and his activities. 


Chicago T-2 is an individual acquainted 
with Kruse and his activities. 


Chicago T-3 is an individual acquainted with 
activities of some of Chicago's hoodlums. 


Chicago T-4 is an individual acquainted with 
some hoodlum activities in Hot Springs, Arkansas. 


Chicago T-5 is an individual acquainted with 
hoodlum activities in the Chicago area. 


This document contains neither recommendations 
nor conclusions of the FBI. It is the property of the 
FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 
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`ЕЕРЕК/А® BUREAU OF INVESTIGATION | 


REPORTING OFFICE OFFICE OF ORIGIN > | DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 5/18/65 2/19 - 5/12/65 
ТІТІЕ ОҒ СА5Е REPORT MADE BY TYPED BY 
LESLIE кан knvss, aka SA acm 
CHARACTER OF CASE 
ul. b6 


d 
“a 
// \\ REFERENCE: Report of sAL__ |datea 2/19/65 


at Chicago. 
=. JD: Iu 
ENCLOSURES 
TO BUREAU (2) | 


Enclosed for the Bureau аге 2 copies of а letterhead 
memo setting forth a characterization of informants. 


LEADS 
MIAMI 
AT LAKE WORTH, FLORIDA Will follow and report any 


new developments concerning activities by KRUSE in that area 


and specifically with regard to the sale of his remaining 
real estate. 


SPECIAL AGENT 
IN CHARGE DO NOT WRITE ІМ SPACES BELOW 


APPROVED 


COPIES MADE: 
ureau (92-5505) (Enc. 2) 
1 - USA, Chicago 

2 - Miami (92-749) 

2 - Chicago (92-1037) . 


E 


nl: Е уг ( 
Dissemination Record of Attached Report 
em | SSS elo (02-0 
Reaves rec | PO "су | 
E 


Bon UEM baie ы! 
a 


ZEN MIAMI, FLORIDA. Will continue to follow KRUSE's 
interest in the gambling Situations in the Grand Bahamas and 
other 151% д8, апа also his attempts to sell the slot 


PLA 


e Dominican Republic. 


CHICAGO. 


Will continue attempts to 
е ; -reported | 
associates of KRUSE, E ү mE : : Ib7c 


AT CHICAGO, І 


СК 2. ill continue to во ава investigation ise 
Che associates, асыу еск and investments of KRUSE. 


ADMINISTRATIVE ыы И 


b6 
b7C 
b7D 


and EPSTEEN is on Board of Directors. | | . [and EPSTEEN 

eat dinner frequently, she believes it is Тыва nights, to- 

gether, : | 
= Bos 


COVER PAGE 


e 
D 


he past that she is convinced 
5 or holds a strong financial 


2 ‘She has stated i 
that LESLIE НЕ either 
interest in RN an 


X not theré.. She stated that EPSTEEN has a | board 
in his. [ке кил office which permits him to merely pull а кз 
switch <gnd monitor all са115-іп the Epsteen Company. When 


em KRUSE. uses ап “office which is located on Т sieri side 
of? žhe hallway- just before entering EPSTEEN's priate Office | 
еге KRUSR: makes his оер calls. E 


EPSTEEN states that he hates the hoodlums and: : 
associating. with them but she said that he still does it and 
apparently enjoys it. . EPSTEEN professes to hate 
and continually stat that e.is going to buy out... 
It is noted that. taten t of the Epsteen Pontiac 
Company and also the т ти Rambler Company. 


She. stated that EPSTEEN resided in the home of . 
for a period of time before . . 
ever marrying her and that they were married only six months 
when the baby was born, Regarding 


EPSTEEN has stated, "I'm tired of paying all his bills." 


Yet, according to the informant, EPSTEEN THERTISHOS his А 
in-law with ап. automobile. : 


. She. stated а С] also gets а. сах and. 
-plates from EPSTEEN every year and this never ceases to. 
amaze her.because she considers Банан OS but ап errand 
boy for KRUSE. stating that he runs errands for LES daily. 
She said. als а. to try to show off in front of 


her and others: by reaching into each of his pockets and pulling | 


out а quantity of mar and bragging about it. 


des ep E 
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b6 


| b7C 


b7D 


^; Rico ‘Since he һа 


11965, SA PAUL В, FRANKFURT met with 
о: 


and look for something else, When questione 
he had in mind, he stated he did not have anything to Look: 
‘forward to а f the moment and that he expected to find 


: something to ‘do, also mentioned that LESLIE. KRUSE 
77 had sold his Floridà home sometime ago. Не also mentioned 


em KRUSE: ‘is particularly fond of fine paintings and that he 
F He further stated 


T had pti¥ghased а mimber for his own home. 


"c 


; S [C ]advisea SA JOSEPH С. SHEA on March 9, 1965, _ 
_ that LESLIE. KRUSE, according tol EET had left 
Chicago on: March 8, 1965, for Florida and that his wife; ELSIE, 
с had left on the’ ‘same day to visit her mother in California. 
Pr фай it was possible that KRUSE might go to Puerto 


20 n talking recently about the gambling 
* «operation at the. b Hilton Hotel, Puerto Rico. During. 


Д: 
the discussion about the Carib Hilton Hotel, KRUSE stated 
that thë: anbling operation there is going very well, and . | 
ОЛ ‘Messino is employing New York and Cleveland individuals 
for its gambling operation at the Hotel. KRUSE remarked that. 
> employment of. a зо the ganbiie keeps the heat off the Chicago. 


COVER PAGE 


Vinformabt stated that he learned that LESLIE. 
KRUSE із the representative of GUS ALEX at Peter Epsteen | 
Pontiac Agency, . and that: KRUSE is the actual boss of' this . 

| t.. KRUSE received a cut of the profits 
E, represents the ownership of the downtown 
members of organized crime in this agency. He indicated that 
EPSTEEN gets part of the profit from the operation of the 
agency, but appears to be financially in distress and frequently 
borrows money from outta te individuals, 


Informant ваба that [Jin 


the Peter Epsteen Pontiac Agency, now has his own car agency b7C 
at өзар ee] Whee he sells 2. 


all types of automobiles. 


Infofiant idvised _ as LESLIE KRUSE - 


. upon his return from а trip out of town on Sunday last, | | 
March 14, 1965, KRUSEdid not say where he had been since the b6 


preceding Friday, but indicated he had played golf and ` b7C 
appeared to һауе а tan. Informant stated that ELSIE KRUSE: | ьт 


had returned to her Skokie hone and was home on Sunday, March 
14, 1965. > ACT | 


Informant advised that he learned that LESLIE. ‘KRUSE 
_to dinner approximately twice a week with |[-- |; : 6 
Skokie attorney, and his wife. m y 7 зс 


е fe 
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INFORMANTS 


ter ca fui consideration has been given to 


.. each source concealed, T Symbols were utilized only in 
> those instances where the 
l5 | concealed. Multiple: ‘Syubols were given in one instance 


‘identity of the source must be 


2240 further  Prétect. the ormant. 


| Soure, > 


P КЕ | 
CG. T-1 is RS ; = 
SA JOHN Н, WILMES 


CNE SA JOSEPH С. SHEA 
SA JOSEPH С. SHEA 


‚ЗА RICHARD B, KELLOGG 


. COVER PAGE 


Pas 


4 


a 


FD-204 (Rev. 3-3-59) 


Copy to: 


Report of: 
Date: 


TW STATES DEPARTMENT OF Brice 
FEDERAL BUREAU OF INVESTIGATION 


1 - USA, Chicago 


sal Ове X CHICAGO 
5/18/65 


Field Office File #: 92-1037 Bureau File £ 92-5505 


Title: 


Character: 


Synopsis: 


LESLIE EARL KRUSE 


ANT I-RACKETEERING 


to marry 7/10/65 and presently 
attending school in Aurora, Illinois. Information regarding 
associates set forth. KRUSE meets Sunday mornings in Glen- 
view, Illimis restaurant re bookmaking activities, and also 
meets frequently at H & H Restaurant. JAMES FIORE not 
interviewed by orders of his attorney. Info re KRUSE's Nu 
Way Plumbing Company set forth, KRUSE's auto seen at Nu 
Way 4/13/65 bearing 1965 Illinois license 737-373. Attempts 
by KRUSE to sell Florida property set forth. Info re JAMES 
FIORE's recent trip to Florida set forth. KRUSE allegedly 
frequenting Fountainbleau Hotel, Miami, and going to off-shore 
islands to buy gambling establishments. KRUSE obServéd.at 
Cork Restaurant, Skokie, Illinois, under unusual circumstances. 


= pos 
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DETAILS: 


no FAMILY 


CG T-1 advised оп. January 27, 1965, that 
he had learned that..LESLIE KRUSE had gone to Morton 
Textiles of Chicago in December, 1964 to purchase 
furniture for his mother residing in Skokie, Illinois. 


It is noted that KRUSE recently had a new addition: 
put on his home and had it furnished for his aging mother. 


-2 advi Sed in early February, 1965 that . 

is to be married : b6 

July 10, 1965 and intends to honeymoon in Hawaii. The | b7C 
reception at the Villa. Venice Restaur Should be well 
attended by numerous hoodlums 


crime. Informant stated is presently attemding a 
school, possibly a Jesuit School, in the Aurora, Illinois 
area. 


ІІ. SKOKIE RESIDENCE 


On March 30, 1965, SA JOHN H. WILMES observed the 
following automobile parked in KRUSE's driveway: 


1956 white Plymouth c ible with black top, 
bearing 1965 Illinois license 


This License is listed to[ — — — — —] 
[— — — ——— — — — — ] en a Plymouth. - | 


it is noted that an automobile listed to KRUSE has 
previously been observed on occaions in KRUSE's drive. 


"e 
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се ped advised on March 24, 1965 a 
in the Peter E steen Pontiac Agency, 
Illinois, is now 


telephone 
number sells all types of a 


utomobiles Қым 
потай вв, foreign makes, at this agency. de rmn, i] 


"ea T-3 advised on April 22, 1965, that LESLIE. KRUSE now 
‘meets each Sunde „morning ‘at. 10 AM with NICK and GEORG AVOS, 
and at Alice's Steak Shop, located on Rand ` 

Road near the Dol hin Motel; Glenview, Illinois, concerning ` 
-their bookmaking activities. Informant believed it is possible 


“that а. crap game шау take place on occasions in the basement 
of Alice's Steak. Shop. LM 


In ^ Informant also stated that = has been meeting , 
LESLIE KRUSE оп ‘а. regular basis at about О PM each дау at en 
the H& H Restaurant 


а regular | basis each mörning. in a restaurant located in the ^ 
basement at.55 East Washington. Regarding SR 
“KRUSE indicated he dislikes the man and саа him. 


a uerum no-good,. PNE e individual". 2646 | 
_ On April 29 52. SAS WILMES ana [— — attonpted | 


ET contact JAME IORE at L 0415 Prairie Avenue, Brookfield, г: fie 


Illinois. Answering the “door was an individual identif in i 
| ‚ who stated he pue deir | 


himself as 
-and has not seen’ JAMES for the past two weeks, although he. 


occasionally hears. from him. He said that JAMES is single e 
and never home. [ ^ ]stated that һе is in the | 
Superior Court of Cook Count and works at 26th and Californis,. 

а to.advise that he was being sought: 


for questioning by. Bureau Agents, and was furnished the names 
and phone. numbers of. ‘the Agents. 


5% 


CG 92-1037 = f эж уе as 
| On May 3, 1965, == who is Г 
а close associate of Chica о crime syndicate leader ЗАМ . 


“GIANCANA, contacted SA [>| telephonically to advise that 


С, 


ре was representing JAMES FIORE and wanted to know why Пе. 

was being questioned сх sought. He stated that FIORE had. 

been interviewed on numerous occasions in Florida by Bureau 

Agents and he could see no further reason for additional. 
questioning, and would, therefore, refuse to let him be 
interviewed, He stated that he always advises his clients 

to refuse to be interviewed by the FBI or any police agency. 

When he was reminded that he was not even avare of the nature 

of the intended interview, he stated he automatically advises s b6 
nis clients to refuse апу such interview. Bue 


It is noted that is known to 
have close contacts with high ranking members of Chicago crime 
Syndicate leaders and their attorneys, 


ТУ. LEGITIMATE ENTERPRISES 


доп January 27, 1965, that the Nu-Way 

п LESLIE KRUSE is reportedly а. 
losely associted and performs con- 
tract work with tg pett Construction Company which does а 
great deal of conti" ne work іп the Chicago area, Informant 
advised further that the Corbett Construction Company was at 
one timo known as the Corbetti Construction Company and it is 
believed that two of the principal owners of this company 

are of Italian deriviation and have "close" outfit connections, 
Informant stated that Nu-Way has many quality contracts pre- ` 
sently in effect, one being the Champagne, Illinois area - 
property of the University of Illinois, He stated that they 
have set up permanent headquarters there due to the size of 
the plumbing contract. He indicated further that they are 
doing plumbing work for the University of Illinois being соп- 
structed in the Chicago area. Informant stated that the beer 
coil business, formerly lucrative for Nu-Way, has decreased 


сс T-3 adv: 
Plumbing Company, #i) 
major ` stock hid 
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considerably bec wise of new ‘techniques of installing keps 

of bear in taverns, etc. Informant stated that several 
weeks ago, LESLIE KRUSE was taking $180 per week from the . 
Nu-Way Plumbing Company, which he considered was due him. 
for obtaining contracts for the company. Не was approacned. 
by the Internal Revenue Service who indicated that this type 
of payment from the company was not allowable, at which time 
he decided he would then leave the company as an executive 
or woner and become a stock Waer, which he did. : 


On April 13, 1965, at 10: 30 РМ, LESLIE KRUSE's 

1965 Pontiac Bonneville was observed parked on the west side 

of Kedzie, across from the Nu-Way Plumbing Conpany. 1% Баз. 

a PETER EPSTEEN sticker on the front lid, an antenna on the 

right rear deck, a Skokie vehicle sticker on the left front. 

window shield, and a yellow sticker on the rear window, right 

Side, This car bears, 1965 Illinois license 737 373 and was. b6 
still parked in its place at 11:30 AM on this date. Y би а a E b7c 


On March 11, 1965, Captain[| ^ ^  ]of the © 
Skokie Police Department, advised that he has been а : 
member of the Skikie Police Department for[ ]years.. He has = 
known LESLIE KRUSE for most of his life. Не said that KRUSE - 
was born and raised in Skokie and is known by most of the | 
old timers іп Skokie. Не said that KRUSE may have been in- 
volved in the financing and building of a shopping center in 
South Skikie near Carpenter Road; however, after having a 
dispute with the f ment, itis believed that this 
was discontinued. Said he has some belief that . 
KRUSE is financing the new apartment buildings going up next 
door to KRUSE's present address on Oakton vincet however, i 
he cannot prove this, 


It is noted that on twooccasions, а 1965 Pontiac 
with a PETER EPSTEEN sticker on the front, has been observed in. 
front of KRUSE's residence. This car bears 1965 Illinois 
license DL 120DX, It is noted that this is a license issued 
to EPSTEEN Pontiac, Оп one occasion the driver of this car 
was observed to leave KRUSE's residence with the car and pro- 


mE e 


` CG 92-1037 


| TS subject is apparently 
(8 trying to get in excess of $20,000.00 for those lots, 
and &7,000.00 or $8,000.00 for the lots across the Street E 
from the residence, which eupgect Owns. 


[said just after Christmas, 1964, JIMMIE FIORE, 
who used to be the caretaker at the subject's residence in. 
Lake Жо 
| _Ъ6 


Ъ7с 
b7D 


said he believed if subject теге in town . 
He 
said if subject does show up in Lake Worth, he will advise. 


On January 11, 1964, 
said the only time he has seen subject 
Since in Lake Worth was about а week 
before Christmas, 1964, when he stopped by for just ә short 
time and said he was on his way back to Chicago. He said he 
did not know where subject had been prior to stopping by, but 


he stopped by to try to БЫ БЕНЕН |22; lotts adjoining his b6 
house there and/or the lots across the street, all of vhich 
are owned in subject's name, said he has no intention. 


of buying the lots unless he knows he can move them or unless 
the price is too good to pass up, but at present the price 

is not that good, 22—22 saia subject has called him from 
Chicago from time to time trying to sell him the lots and a 
man who called hiuscif[ — Joaliod once from Chicago 


to talk about the lots but did rot Seem too interested, ` 
said he knows of subject's reputation, having been 

interviewed about subject in past years, but has found 

nothing abaut subject's 

whicb might be pertinent to any О-ВИ: activity оп the рат 

of subject. 


сс 92-1037 


Ж was recontacted оп January 18, 1965 
and January 27, 1965 and said he had not seen subject, was 


rather sure he had not been in the neighborhood, and that . 

he had spoken from time to time юр һа 

not mentioned subject's having been around. a ЖО | 
On January 28, 1965,[ tb 

——— P is ап acquaintance oF bre 

KRUSE's, advised he has not seen nor heard from KRUSE and еа 


had no reason to think he had been in the area in recent 
months. , 


Оп January 28, 1965, СС T-4 advised he has had. 
по contact with KRUSE in recent months, 


Avis Rent- SE шаші Inter- 
national Airpor ilami, orida, advised SA 


on February 23, 1965 that she could not locate a record of 
the subject having rented an Avis car on November 28, 1964. 


who 15 employed as for. the Miami 
Beach Kennel Club, was contacted by SA on February - 


23, 1965, Не refused to be interviewed, stating "He did not 
want to be asked any questions about LESLIE KRUSE or балон. 
else," . b6 
ъ7с 
The following investigation was conducted by SA 
RICHARD B, KELLOGG at Lake Worth, Florida: 


On March 4, 1964 —— 
ГГ. таф residence from subject, =< 


while being interviewed in another matter, advised that he 
had heard from KRUSE or from JAMES FIORE, the former care- 
taker at that address for KRUSE, on several occasions and: 
they both said KRUSE would be coming to Florida and would 
visit him, but he never showed up. Не said he heard from. 
them and expected a visit from subject concerning "the 
possibility of his buying from subject other property subject 
still owns in the area of his old house there. He 

added, however, he has no intention of buying that property, 
at least at the price subject is asking. Не said he finally 
told subject over the telephone һе was tired оҰ taking care 
of subject's property in Lake Worth, so about March 1, 1965, 


4 ce 
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the property was given to the Fearnley Company, 

realtors in Lae Worth, for sale. [- OE he did not 
know who arranged for the Fearnley Company to handle the 
property or how it was done, but he hoped he would 

now have nothing more to do with eubject, | 


On April 26, 1965, 

advised that so far as he knows, subject ha $ not 
as yet sold the property he owns on Notre Dame Blvd. 
in Lake Worth and the Fearnley signs are still on the 
property. [ — ]said he has not seen KRUSE since he sold 
his house there, but he did see subject's former care- 
taker, JAMES FIORE, about two weeks ago in Lake Vorth, . 
Г- | заза FIORE showed up unannounced driving what [| 
believed to be a new Pontiac which he claimed was his and 
which had Illinois license plates. He told he had 
driven to Florida and brought with him the woman with the 
two children who used to visit him from Chicago vhen he 
was living at the KRUSE place in Lake Worth. C eai | 
FIORE had previously said these people were his friends, 


and once said they were KRUSE's friends, and he never діа. 


identify them by name, Shortly after arriving in Miami | 
vith these persons, the woman got a very sore throat. and 
it ves necessary for her to return with her children to- 
Chicago. She was too sick to drive all that distance so 
FIORE sent them back on the plane, FIORE said he was in 
West Palm Beach because he had driven the woman and her 
children to West Palm Beach from Miami to catch a plane for 
Chicago. Не did not explain why he had done this. 

said FIORE indicated only that they vere staying "with 
friends" in Miami.  FIORE called а local motel about 
Staying the night, but decided not to stay when a $20,00 
rate was quoted to him. He then left indicating he would. 
see or be in touch with Jon the following day, but 

he has not seen or heard from him since. [ ] said FIORE. 
did not say what he had been doing, Не said he did 


not see much of KRUSE, but he talked to[ ]about buying. 


KRUSE's property in Lake Worth for finding a buyer for it, 
and told him if he could find a buyer to contact KRUSE, 


-~ Q m 
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[ ] заза FIORE also indicated that KRUSE vas having a 
lot of pressure put on him by the FBI and by Internal Revenue 
and was thinking about selling his plumbing business and 
leaving Chicago, but he was not more specific about.this, 


[| заза опе [м works for 
the Fearnley real estate company in Lake Worth apparentl 
is handling subject's property there. Не РР шашканы 
told him he had been contacted by subject's attorney,- 
not further identified, to sell this property for subject 
and he was told by this attorney to try to get about 
$27,000 for the improved property and $9,000 for the un- 
improved property across the street from subject's former 
house, Erara indicated the property would 
never se those prices and he had tried to call KRUSE 
and had written to him trying to get a better price to 
quote, but KRUSE just will not talk to him on the ыны 
and will not answer letters. 


said[ ^  ]inéicasted to him that KRUSE 

was apparently travelling to Florida vith some regularity. 
where he stays at the Fontainebleau Hotel at Miami Beach 
Florida. Е indicated that subject and 

or some such official of that hotel are travelling 
regularly to, he believed, the Virgin Islands where they 
are looking over some gambling establishments with the idea 
іп mind of buying them. аа he did not know where 

got this information or if there was, in fact, апу- 

thing to it, but added swore him to secrecy | 
before he told him this. | 


VIII,  HANGOUTS 


CG T-2 advised on April 6, 1965 that KRUSE can 
still be contacted almost daily at the Peter Epsteen Pontiac 
Agency, Skokie, Illinois. 


On April 26, 1965, Chief KENNETH CHAMBERLAIN, 
Skokie Police Department, advised that one of his officers 


вве И observed KRUSE early on this date leave 
his residence an ravel to the Cork Restaurant on Dempster . b7C 
Street at 8 AM, i "E | 


p 
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KRUSE travelled to this réstaurant in a very 

devious and round-about manner, obviously in an. ‘attempt 

to lose any possible surveillance, He then drove around 

the block and twice through the alley before parking and 0 
entering the restaurant.  CHAMBERLAIN stated. the interesting 
part of this situation was that the Cork Restaurant is: not 
opened to the public at this hour and he felt that this ! 
indieated some fort of clandestine meeting by KRUSE.. | 


Ё It is noted that it has been reported in the iust | 
ажа] with Lake County Queen reported in the past | 


in this restaurant. b7C 
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к. STATES DEPARTMENT amo 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 


In Reply, Please Refer to May 18; 1965 


File No. 


Title LESLIE EARL KRUSE 
Character ANTI-RACKETEERING 
Reference Re ort of S ecial Agent 


dated and captioned 
as above. 


All sources (except any listed below) whose identities 
аге concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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duo STATES DEPARTMENT Г. ТЕТИР ' 


FEDERAL BUREAU OF INVESTIGATION 


{ 
Chicago, Illinois 


In Reply, РІ R 
n Reply, Please Refer to May 18, 1965 


File No. 


LESLIE EARL KRUSE 
ANTI-RACKETEERING 


is made to report of Special Agent 
dated and captioned as above. b6 
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CHARACTERIZATION OF INFORMANTS 


Chicago Т-1 is ап individual acquainted with 
Kruse and limited amount of his activities. 


Chicago T-2 is an individual who is acquainted with 
Kruse, his associates, and activities. 


Chicago T-3 is an individual acquainted with Kruse 
and his activities. 


Chicago T-4 is an individual acquainted with Kruse 
in the state of Florida. 


This document contins neither recommendations nor 
conclusions of the FBI. It is the property of the FBI and 
is loaned to your agency; it and its contents are not to be 
distributed outside your agency. 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
TITLE OF CASE REPORT MADE BY TYPED BY 
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LESLIE EARL KRUSE, aka 


CHARACTER OF CASE 
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|... REFERENCE: Report of SA[ — 11 1 1 | dated May 18, 1965, 


at Chicago. 
ENCLOSURES spe 


TO THE BUREAU 


Enclosed for the Bureau are two (2) copies of a 
letterhead memorandum setting forth a characterization of informants. 


LEADS 
MIAMI 


AT LAKE WORTH, FLORIDA, Will follow and report any 
new developments concerning any new activities by KRUSE in that area, 
Specifically regarding the sale of his remaining real estate. 
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АТ MIAMI, FLORIDA, Will eontinue %4 follow KRUSE! s. intérest 


in the gambling situations in the Grand Bahamas and other. 
islands, and also his attempts to sell the slot machines: ‘being. 
held in the Dominican Republic. 


b 
CHICAGO E 


AT CHICAGO, ILLINOIS, Will continue to conduct 
investigation into the associates' activities and investments 
of KRUSE, DET "io. iy : 


ADMINISTRATIVE p 
| | advised on May 1, 1965 . - 
that he has not heard from LES KRURE, ог any of the Chicago 


associates of KRUSE, including RALPH.PIERCE, and further 
his relationship with KRUSE 


. Informant . 
does not know of any travel by KRUSE or his associates to. 
Santo Domingo during recent months. 


Detective 


‘Miami Shores, Florida _ 
Police Department, advised on May 6, 1965, that 
who had resided in 


to 1962, 


during. the winter seasons prior 
no longer maintains a penicshee in that community. 


Other Miami informants have been unable, to furnish’ 
information relating to 


[advised SA JOSEPH - SHEA on April dus 
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m 


bem Г kbout his “intended. e 
trip to Hot Springs At that time, KRUSE still intended to' make” К 
һе. гір, however, since OWNIE MADDEN had died at Hot- Springs, x 
KRUSE was making other plans and would not. make the trip.. se S 


only comment concerning MADDEN's death was "he was а nice guy." " 25 
The following information was obtainéd нанын Ді Ж: 
‘SA PAUL B. FRANKFURT: Т TP iE p d E do 


On Sunday, 5/23/65, the writer spent the evening with, 
During the course of the evenin ауе: -: 


. Lawn Squipsent епа Small 


0015 are also stored in the garage. 5. | "pO ЖУА TX M 


| In the building di E = ses dene De 
there is a building 


ft vening [—  — _Вапіє+еа . 
АРТЫН .years ago. 
now stated he is workin 


he had 
and used to go there frequentl 


After some questionne нн danteved LESTER ‘KRUSE. 
has an interest in Nu-Way Pluinbing: Company: | | 


Ра IE 
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advised s[ ^ (ой May 1, 1965, КС 
that һе has not heard from KRUSE or any. of his Chicago- associates, T 
including RALPH PIERCE, . Informant stated: that if KRUSE was. іп .. a 
the Miami area during the past winter season, һе did not contact oe 


was КЕТПЕ оп June 8, 1965, by du epe 
БАГ ]а% which time he advised һа һе has not heard Ц 00-02% - | 
from KRUSE and has not received айу information that he `: бе бүр 
possibly was іп the Florida area since last contacted, Informant. -` 
stated that 


advised SA `ЗНЕА- that. LESLIE 'KRUSE, travel- b6 


ing alone, went to Genoa, Wisconsin on June 29, 1965 and, returnéd ^i b7C 


to Chicago July 1, 1965. KRUSE, according to the informant, ‚ альт 
stayed at the Nippersink Lodge in Genoa City, about twelve j ML re 
miles from Lake Geneva, Wisconsin.  KRUSE. allegedly. went. there 
to play golf and did not know if he. was decónpanied by. his 
Е ELSIE. TIGE 

Informant stated that when the Federal Grand Jury us 
subpoenas were being issued to some of th hicago hood]: 

i one to be issued to him 


Informant further advised that Weddings, Incory or ate а, 


109 East Oak Street, Chicago, Illinois,. will handle the 
——nm i € According to the informant, 600- 
invitations will be mailed and they. mcd about І, 1990 persons 

to attend the wedding. | FE A ' . ке 
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invited the recipient to the marriage of their daughter 
to the nuptial mass at St. Peter's 

Catholic Church, 8100 Niles, Center Road, Skokie, Illinois, 

on July 10, 1965, at 10:30 a.m. А card accompanying the > 

wedding invitation indicated that a luncheon for the wedding 

couple would be held at the Villa Venice Restaurant following 

the service, the luncheon to be held. at 2855 South Milwaukee | 

Avenue, Northbrook, Illinois, which is the address of the. 

Villa Venice Restaurant. i 


According to the informant, KRUSE intended. to give 
the couple a trip to Hawaii as his wedding gift. p 


The following lufcrbavidh: was obtained pu) 
Гу SA PAUL B. FRANKFURT: E РЧР PE К: E 


On Sunday evenin July 11, 1965, the eriter was in 

' contact with During the course of the evening, 

it was learned that was married on - 
Saturday, July 10, 1965, at 5%, Peters Church іп. Skokie. ‘The 2. = 


weddin art consisted of five bridesmaids and ushers and in- .- e 
j^ ш зі і who is now attending Culver Military em 
School er the wedding, there was a luncheon and reception | р 


held at the Villa Venice at which approximately 350 guests | 
attended. 100 of these guests меге invited by the bride. Source 
commented that was among those who attended the 
wedding luncheon but stated there were a number of people who 

did not come as they were apparently 'concerned that they might 

be served with а subpoena. Source stated neither BIEBER nor 
BRODKIN were in attendance as they were invited. to another 

wedding held on the same day. 


It was further learned that LESTER KRUSE, as а wedding 
present, is giving the bride and. groom a honeyroon in: Hawaii... 


Source further remarked that he has ап” appointment to 
contact someone at the Bureau of Internal Revenue concerning 
the inheritance of a small quantity. of Central and Southwest. 
Stock which he received when his sister passed away some years ago. 
He stated he had been а missing heir for a number.of years and that 
dividends had accrued to the stock and that he had claimed only 
the dividends since the receipt of the stock and had not paid the 
approved interest as income as this money had been: paid as а. finders 
fee to the party who located him and was theréfore, © an. expense in 
connection with the receipt of Xhis stock.. ЕЕ Б. 
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INFORMANTS 


Multiple symbols were fürnished to the inforsiant. іп: 
this report, who is extremely close to KRUSE апа this was” done TC 


wo 


H 
e oe Can" 


to provide additional protection for. him. 


SOURCE 
CG T-1 


сс T-2 


CG T-3 
Intelligence Unit, 
CG Police Department 


CG T-4 


Са T-5 


CG T-6 


CONTACTING AGENT. - 
“БА JOSEPH С. SHEA’ 


' SA JOSEPH б. SHÉA С 


. SA JOSEPH G. SHEA te 


SA JOSEPH С. SHEA 


EN 
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" STATES DEPARTMENT OF | ЖЕ | 
FEDERAL BUREAU ОҒ INVESTIGATION E 


Сорую: 1 - USA, Chicago 


toes ot [ 3 : Ofic: Chicago 
Date: 8/19/65 


Field Office File %: 99-1037 Bureau File # 92-5505 


Tite: LESLIE EARL KRUSE 
b6 
b7C 


Characters ANTI-RACKETEER ING 


Synopsis: Information set forth regarding activities of ЕЕ 


famil articularly regarding the wedding of 
——— 0765. r$ 


information obtained regarding this wedding.  KRUSE's 
association with" 
set forth. KRUSE reportedly 


has 25 slot machines stored. in the Dominican Republic. 
KRUSE expecting a subpoena from the Federal Grand Jury, 
Chicago. Some of KRUSE's hangouts identified. 


-р- 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 


your agency; it and its contents are not to be distributed outside your agency. 
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-follow the wedding at about noontime at the Villa Venice 


DETAILS: 


КЕЛЕСІ to place У 
Dominic's Supermarket duringl| ‘summer vacation froni: 
Culver Military School, Dominic' upermarket would not: 

ага to his age of which according to the.. 
informant was a source of irritation to KRUSE. Informant. x 
indicated there is some connection: between Dominic's. 
Supermarket and the hoodlum element. in c T e 


СС Т-1 advised on July. 22, 1965, япа " 
turned[ ]lyears of age and is presently. working "АЖ Dóminic's о. 
Supermarket as а bag packer. | d: ee 


II. WEDDING OF RICHARD ‘RSE 


CG T-2 advised in гару May, 1965 that ‘KRUSE is Po 
busily preparing for the wedding of Uto S ur. 
take place July 10, 1965, and a reception for 800: guests. сә 
to be held at the Villa Venice Restaurant. ‘Informant. stated’ 
that they expect approximately $20, 000 in wedding: gifts. г. 


CG T-1 advised ва — — — — —] ‘expects > 
to паггу[ | who presently is employed. at Marshall | 
Field and Company and attends college at night. . Heg ted .. :. 
that т tends has no connections with. org d 
crime to his knowledge. 


CG T-2 advised on June 25, 1965 that. KRUSE ‘has 
mailed approximately 1,000 wedding invitations: to individuals. 
who will be guests at the wedding өр —-— .— fer. 
10:15 a.m., July 10, 1965 at St. Peters Roman Catholic. Church, 
8600 Niles, Center Road, Skokie, Illinois. A luncheon will. 


Restaurant. Informant stated that the bride's: name is. 

, and they will honeymoon at Chadron, Nebraska. in а. 
home which they will rent, several. miles from the campus 
where both will attend school: this coming fall.. Informant: 
stated that[ ^  ]has one more.year оѓ college: to. receive. 
her degree in education.  Informant stated further that 

is presently working at Castelli's. Stamp. “ала 
Coin Company, located on North Dearborn Street, Chicago, 
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rmant advised that ТЕ E KRUSE, his wife,. 
and his са] ЕРТ LOL рее we bic 
Minnesota on June 25, 1965, where[ ^ ^ ]was to be best .. 

man at a wedding of one of his college friends. · The KRUSEs: 

were expected to return to Chicago on Sudday, June 27, | 


1965. 


The following article appeared in the Chicago | 
Sunday Sun-Times of July 11, 1965: | 


"Gangland& summer аат season opened Batürday | 
with а blowout staged by Les (Killer. кане) iia the mob's 
expert on casinos and crap games. "E 


"Crime syndicate gangsters clustered at Kruse' s. 
party in a roadhouse as thickly as ТЕМЕНОВ dice ООВ: 
around а crap table. 


"The lawn party and —— a: the Villa Yenice; 
on Milwaukee Av. near Wheeling, was arranged by Kruse to . 
celebrate the marriage of his son, Richard, 23, and Carol. » 
Ann Ann Virgilio, 22, of 5006 W. Jarvis, Skokie. i 2n 


"More than 2,000 persons, ludin the uobis. upper 
echelon and its gambling fraternity, were summoned: by Kruse. . 
to the reception, according to the Chicago. Police Intelligence 
Division. - | : ; | 


"Many of the invitations were sent out by Kruse. litus 
self in contrast to legitimate society's custom that calls - 
for the invitations to be issued by the bride's family. 


"Intelligence Divisioh АТ а who etched the 
Kruse fete said that most of the hoodlum guests carried 
envelopes of cash for the bride and bridegroom, · 


"Among the gangsters spotted. by police ав. “they. sheeted: 
through the gates of the Villa Venice іп limousines -and rented 
cars were Tony Accardo, Gus Alex, Sam Battaglia, Phil Alderisio, 
Rocco Potenza and the mob's fixer, MURRAY Humphreys.: 


"Gangsters who work with Kruse in the operation of 
the mob's big floating crap ваше; functioned as masters of revels 
at the party. | . ; 
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“Тһе dice game boss: who за ныт Kruse in 
throwing the wing-ding incuded Richard Bernas and ть 
Dierolf (Gus) Liebe. " Wm zUn 

` "No gangsters appeared“: lat «he weddings ceremonies — 
in St. Peter Catnolie Church,: 8100 Niles Center. Be REOS 


"For years, the elder Kruse. steered. de mob's 
$100, 000~a-night floating CIAM. game through Cook, Lake. and 
Will counties. 


"The game was raided frequently but ‘submerged only: 
temporarily to bob up again i. а new location. 5 


"It finally was torpédoed by Federal Bureau. 52 
Investigation agents in late 1964 with a raid on а Highwood 
club, where Kruse had berthed his dice game. n | | 


| The following article appeared in the Chicago, . 
July 11, 1965 edition of the Chicago Sunday Tribüne: 


"MOB LEADERS SEE MARRIAGE OF SON OF PAL. 


"The elite of the crime. syndicate turned out ; 
yesterday for the wedding of the son of one of their о 


"On hand were Murray. (The: Camel) Humphreys, Felix. 
(Milwaukee Phil) Alderisio, Sam (Teetz) Battaglia, John. : 
(Jackie the Lackey) Cerone, Сһаг1ев (Chuck) English, Ralph 
Pierce Gus Liebe, and Rocco апа · Thomas МОВЕ 


"They were there for the wedding of Richard. о; 
23, son of Lester (Killer Kane) Kruse, а gambling chieftain, 
and Miss Carole Virgilio, 21, Kruse lived at 5206: Oakton BU 
Skokie, Miss Virgilio also vas from НЕЕ. Кт 


"The wedding mass was bald in. St. peter’ в: Catholic 
church, 8116 Niles Center rd, | Г К Se | 


"The group then adjourned. a a T party, and. тесер- 
tion at the Villa Venice restaurant іп. и 


"Circulating among the guests were. ев of the: 
Skokie and Chicago police departments: and the Federal Bureau 
of Investigation, 
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"Lester Kruse often has бейи НІН for = 


questioning about his gambling activity. Не is operator’ ot S 


a floating crap ganein which dace roli for as much. as 
$100,000 a night." | 


554 v 


CG T-2 advised in ЕР ух 71965, = 
[Г ]fiancee,[ 2-1 works part- -time in the 
millinery department at Marsball Field and Company, Chicago. 


He also advised that she is the- youngest of two daughters 
іп the[ ] family, who reside in Skokie, Illinois. 


СС T-3 furnished a lengthy list of names and... 
automobile licenses of individuals present at the above 
wedding at St. Peters Catholic Church and at the Villa Venice 
Restaurant, which;took place between noon and 5:00 p.m. on 
Saturday, July 10, 1965. This list of notorious individuals - 

and others listed exactly tle same known hoodlums as those 
appearing in the foregoing newspaper article. There were 
additionally listed several cars with out-of- state licenses: 
which are being identified. 'The complete report as obtained 
from CG T-3 is being maintained elsewhere in this file... 


E 


One of the license numbers observed by. CG T-3 E 


- 6 bE 


b7C 


|] а 1965 Ohio licens фе on a Buick, which was . 2 
reporte gistered to a 
| | This vehicle was observed parked in the: subject's à 


driveway, prior to his leaving for the church and LESLIE KRUSE 
was later observed driven Toon his home to- the church ; in tuis, 
vehicle. ЫЛА 


А% То i following investigation was 
conducted by SA on August 2; 1869. i 


Heviews of m "Toledo, Ohio агеа directories, - 


determined no information regardin dtc 
was noted that is a non-existent 
address, | m MEE : 


Records of the Toledo Credit Burgen. contained по. 
identifiable information to 4 


S 
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СС T-4 advised іп late July, 1965, that LESLIE 
KRUSE held a party at the Evanston Countr: Club on July. 
10, 1965 after the wedding reception for p held їп. | 
the afternoon of July 10, 1965 at -the Villa Venice. Restaurant. | 
According to the informant, numerous members of the’ Chicago. 
hoodlum element attended the party at the Evanston Seu 
Club. ; ; 


Informant stated that = 
returned to Chicano from their пойӨушөой in Hawaii оп July Р 
24, 1965. Ж E 


III.  SKOKIE, ILLINOIS RESIDENCE 


On April 29, 1965, KRUSE! s` 'autcomébide- was: observed 
parked next to his residence in his driveway by SA JOHN H. "Lg 
WILMES, and it was determined : that the 1965 license. number 
on this car was 737-373. It was also noted that across the - 
street from KRUSE's residence was a 1965 Pontiac bearing. 
Illinois license DL 120 DX. This is one of the license num- 
bers issued to the Peter Epsteen Pontiac Agency on Lincoln. 
Avenue in Skokie, Illinois. At approximately 12:20 p.m. on 
this date, a man was observed to depart from KRUSÉ's residence. 
and enter the above mentioned Pontiac. He made а "0" ах 
and drove West on Oakton Boulevard to Ponderosa. Estates, 
new housing development being constructed оп Oakton abou — 
three hlocks West of Mannheim Road. Тһе above person а peared à 
to be of Italian extraction and. to Ваа. ала _]рочпаз. 


T чо (Rev. 4-15-64] e | | е -— ы 
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On July 19, 1965, observation at the residence 
of LESLIE EARL KRUSE, 5206 Oakton, Skokie, Illinois, 
disclosed that his mother, ANNA KRUSE, waS seated in the 
backyard with a uniformed murse, Also, considerable work 
was being done on the new addition to the house and it 
appears that the roof and some of the sides were being 
appreciably altered. 


In the driveway was parked г late model Pontiac 
bearing Illinois license DK 7733. This number is listed to 
pt KRUSE, 5208 Oskton, Skokie, Illinois, who is KRUSE's 
wife. 


It is noted that KRUSE usually obtains license 
numbers with a preponderance of sevens and threes and some 
of his numbers in the past have been LE 3777, 777-- 713 and 
so forth. This may be due to his lifelong interest and 
dependence upon gambling. 


On. 7/19/65 ^ ;  BSkokie, 11110018 — —— Fie#_ (C 909-1032 —— ——— bé 
| . b7C 


py SAT mate dictated — 2721788 — — — 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and Is loaned to your agency; 
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IV, ASSOCIATES.. 


CG T-4 advised in Ma of 1965, that LESLIE. KRUSE - 
still associates with . 


С ор Chicago's near N ide He sta sitat 
KRUSE first became Hacoctatod E |menp — — ] 


had a stolen stamp and a collector's item and was being pro-. Pe cu 
secuted by the Hnited States Government. for being in possession р 
of this stamp. requested: 'KRUSE's aid in this case, 
which case was finally turned over to the Illinois State 
Court since the Government had no case.  KRUSE was instrumental 
in helping|[ |Беә the case, and since that time, 027 
has borrowed money from KRUSE and they are now close.. - 
friends. Б x | Жо A 


Informant said that regarding == ju. E 
a Skokie Attorney, he is a friend , advisor, and stock market . 
expert о is closely associated with KRUSE, · He indicated 
that acts as his own broker on real estate deals, ` 


and owns a building located on] between. 
pu er] which 18 handled by the Heal 
state of Wirtz, Haynie, and Ehrat. ME g . 


| СС T-2 advised іп nid-dui , 1965 "that. 
may become a boss partner óf 
is next to the 

Informant believes that is- deeply indebted to KRUSE, 
and that KRUSE may have part ownership. in the Shop. Informant 
said tap care ee KRUSE's home about tyice- Ж 
week іп the evening. Не stated[ ^ ^  ]lives in : | 

has five children, and is а graduate. of Notre: Dame 
University. Не described f 


weight ounds; height y 
purchase rom Epsteen Pontiac Agerncy father 
and mother both work in the 

It is noted that the above description is undoübtedly. 
that of | Ex 
On June 17, 1965, informant advised that KRUSE | 
has been playing golf on the, thwest Side of Chicago on а · UE 
few occasions with one who worked several years TY g 


ago іп one of KRUSE's ga ME establishment, 
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Не indicated ЕЕ ала” екті а Бакар 

shop on the North Side of Chicago. Не also advised that 

KRUSE had been playing golf with (First. Name Unknown) 

(phonetic), who constructed the apartment building on the 
property adjacent to KRUSE's home on: ‘Oakton Street in Skokie. 
Informant stated that[ ^ ^ ]recently blacktopped the front . - 
drive to LESLIE KRUSE's home in. Skokie without charge.. bas 


CG Т-4 advised on July 22, 1965, that 
who constructed the apartment building eb | 
on the property purchased 
fro L SE, attended the wedding and reception of | : 
Informant stated that owns a brick . 


uma E E = as a construction. 1Сошраву maintained at 


According to the informant 
‘Skokie Attorney and close associate of KRUSE also uses the 


ame offi law practice sharing the office with  . 

pues moved into an apartment at this address. - 

Informant stated that [xi been an associate. 
of members of organized crime for several years and in fact, | 
constructed the new home of FELIX "MILWAUKEE PHIL" ALDERISIO, 
at Riverside, Illinois. According to the informant, ALDERISIO 
[2249 cash со С] гог the construction of his. i 

also reportedly constructed the home of: 

notorious jewel thief in 
described as following: 


Race White 2. 
Sex Male | 
Age 
Height 
Marital 

. Status 
Build 
Hair 

. Chitidren 
Nationality 
Characteristics 
Residence 
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[ ^ ]aiso reportedly owns a race horse, which 
Occasionally runs at Arlington Park, and whose name is — 
trained by (First Name tanon l сы. 
is in the meat business selling steaks. to 
1.19 steak type steak houses, such as Tads. and Мікев 2» 
in Chicago. қ "T 


V. FLORIDA ACTIVITIES 


CG T-5 advised in bariy June , 1965 that he has- . 
heard that KRUSE has £5 slot machines stored in Santo Domingo 
in the Dominican Republic; which he is trying to sell. Ы 
Informant stated he will try to determine more about TeBe. 
machines. ; = 


On May 24, 1965, -n Fearhley Real | 
Estate, 1203 Nortn Dixie Highway, Lake Worth, Florida, advised 
SA RICHARD B, KELLOGG that the Fearnley. Company did: һауе ; 
an exclusive on subject's property in Lake Worth, Florida, 
but it recently ran out and has not been renewed. Не said ` 


of from Chicago who was in Florida àt the time 2” Ж 
supposedly vacationing.[ ^  ]said that һе із handling the ` 
account, but has not seen subject or had any contact with him 
since prior to the time subject's house in Lake Worth was > 


sold to[  — — ] and he doubted that the subject has been in _ 
Lake Worth because, the subject would have stopped by. Eo. see him | 


regarding the possible sale of his house. 


said however that. he has Tet gubjsct" 
in the past and had also met his former caretaker, "JAMES. 
FIORE.. He met them through spending considerable time on 'the 
Notre Dame Avenue, Lake Worth, Florida area, attempting | 
to sell real estate in that агеа.. said.that he was 
not acquainted with SAM GIANCANA by name оғ photograph. 
or ш 


said that he knew nothing of the personal life of KRUSE 


1s associates and although һе had heard that they were | 
involved in gambling, he had no personal knowledge.concerning: 
this. Е: said that he believed they had contacts at the 
Fontainebleau Hotel, Miami Beach, Florida, because. FIORE has :: 
mentioned to him on occasion that they were going.-there .for > 
a visit or he was going there to pick up KRUSE, but that Be 
knew nothing more about these contacts. 


ET 
| 


р 
i 
А 
1 


that the Magi was arranged for by an attorney by the name ku 


E b7C 
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аа that he heard ihat subject. was connected ei 
gambling in tbe Bahamas, but did not know if there was any 
truth to that or not and added he had no reason to connect 
the subject with gambling at the Fontainebleau Hotel with . 
gambling. said that he could not be certain where 
he heard the rumors connecting В маса with | gambling in the Е 
Islands, "ED . 


VI. CRIMINAL ACTIVITIES | 


СС Т-1 advised in late July, 1965 that LESLIE 
KRUSE remains in the Chicago area and is still expecting 
to be served a subpoena from the Federal Grand Jury. in 
Chicago. | 


VII. niii 


CG T-5 advised on May 1, 1965 that be has not heard 
from KRUSE or any of his Chicago associates and knows of no 
travel by KRUSE or his associates to Santo Domingo during  . 
recent months, The Little Rock, Arkansas- Office advised that 

‘contact with informants and sources in Hot Springs, Arkansas, 
during May, 1965, failedto develop any information that KRUSE . 
had arrived in Hot Springs, or plans to do so in the near ` > 
future. Specifically, it was determined that no reservations 
had been made at the Arlington or Majestic Hotels by KRUSE, 


CG T-2 advised in early July, 1965 that on | 
9, 1965, LESLIE KR i i ELSIE, i 
his then fiancee attende e wedding о 


friend of which occurred a few weeks ago at 
Richfield, Minnesota, which is located close to: ineapoli 
The party stayed at а motel at Richfield, and 


the best man at the ceremony. Accordin to the informant, | 
a attended school with the son of Е. тылы 

ҮІІІ. HANGOUTS о X T 

CG T-1 advised late in April, 1965, that KRUSE . 

met each Sund orning at 10:00 with NICK'BRAVOS, ‘GEORGE ` 

BRAVOS, and | lat | Alicie's Snack Shop, located оп. 
Rand Road near the Dolphin Motel, Glenview, ыл; concerning 
their bookmaking activites. | : © | 


-12- 
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Informant believed it is possible that а crap: game mày. p 
take place on occasions in the basement At this location. 


Informant added Ен has been meeting т * 
KRUSE on.a regular basis at about р. m. NS day at бола 5 БТЕ 
the H&H Restaurant. А . X 2. ? ME 


р | | Я 

Informant also advised that KRUSE. and RALPH PIERCE 
meet оп а regular basis every morning іп а restaurant located 
in the basement at 55 East Washington. 


| | 
Мау 6, 1965, KRUSE was observed bos SAs 

[C_| JOSEPH G. SHEA, and JOHN Н. WILMES, at the Yacht Club 

Restaurant near Van Buren on Wabash. Street. 


CG T-6 advised that he observed LESLIE KRUSE. and: 
RALPH PIERCE together on May 27,.1965 at the H & H Restaurant, 
207 North La Salle Street Сһіса о... Informant stated that' ` 
.has left the | `. 
ered an. attack of sugar diabetes, К 


; where he su 
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In Reply, Please Refer to 


File No. 


UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
August 17, 1965 


Title LESLIE EARL KRUSE 


Character  ANTI-RACKETEERING 


Reference Report of Special Agent[ 1] b6 
ГІН Гаафеа and captioned b7C 
as above. 


All sources (except any listed below) whose identities 
&re concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the ЕВГ. It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency, 


UNITED STATES DEPARTMENT OF JUSTICE 


Bur of 8 FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 

In Reply, Please Refer to August 17, 1965 

File No. 


LESLIE EARL KRUSE 
ANTI-RACKETEERING 


Reference is made to report of Special Agent 


dated and captioned as above. b6 
b7C 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual acquainted with 
Kruse and many of his activities. 


Chicago T-2 is an individual, who is acquainted 
with Kruse, his associates, and many of his activities. 


Chicago T-3 is а local agency which conducts 
criminal type investigations in the Chicago area. 


Chicago T-4 is an individual acquainted with 
Kruse and his activities. 


Chicago T-5 is an individual, who has some 
knowledge of Kruse's activities in the State of Florida. 


Chicago T-6 is an individual acquainted with 
Kruse and has knowledge of some of his associates and 
activities. 


This document contains neither recommendations 
nor conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its contents are not. 
to be distributed outside your agency. | 
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FEDER BUREAU OF INVESTIGATION 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 11/29/65 8/20 - 11/15/65 
TITLE OF CASE REPORT MADE BY 
SA 
LESLIE EARL KRUSE, aka CHARACTER OF CASE | 
АВ 


REFERENCE: Report of 54| | datea 8/19/65, at Chicago. 


Юе 


pH 


ENCLOSURES 
TO BUREAU 


Enclosed for the Bureau are two (2) copies of а letterhead 
memo setting forth a characterization of informants. 


LEADS 
MIAMI | Ld 
AT LAKE WORTH, FLORIDA. Will follow and report any new 


developments concerning activities by KRUSE in that area, specifically 
regarding the sale of his remaining real estate. 


Pending Over L-Year. Yes 


Pending i cution Over 6 Months. No z 
APPROVED UL Rho T DO NOT WRITE IN SPACES BELOW 
COPIES MADE: j EC. 16 
(3)- Bureau| (22-5505) (Байер) - 72- 29 OS LEG 
1 = USA, С cago Т pc Uc с, js м 
3 - Miami (92-749) DUNS 
2 - Chicago (92-1037) ы DEC 6 1965 
n 229 


Dissemination Record of Attached Report Notations 


SAT MIAMI, FLORIDA. Will: continue to follow 
;, KRUSE's interest in the gambling situation in the Grand 


;,Bahamas.and other islands and also. his attempts to sell 
Pin the Dominican Republic. 


the. slot: с. һе14 


ат СНІСАСО,, ILLINOIS; Will continue: Xo: conduct" 
investigation Into the associates, activities and. ‘investments 
of BRUST: | HS 


advísed SA JOSEPH. G. SHEA- that as 
of October 9, 1965, LESLIE KRUSE and his wife, ELSIE, 
would be-in Hot Springs, Arkansas, for a period. of seven . 
days. Не believes that Шо пч на to and from Hot `` 
ее by train. " | | я 


Е Antonen spared: "he had à conversation. “оп October 
8, 1965, with at which time 
mentipned that LESLIE KRUSE had lost face in connection with 
big deal іпуо1уіпр іп the Dominican Republic. He. stated. 
_ that approximately 30 days before the revolution in Santo | 
. Domingo Dominican Republic, KRUSE acting for "outfit" interest . - 
had shipped.750 slot machines plus other gambling paraphernalia | 
. to. Santo Domingo. He indicated that the new slot machines 
are stored in.a warehouse and that they cannot get the' 
machines out of the- Repub te which are still in crates and. 
cannot, be used; е: | 


On October. 24, 1965, ‘former а. 
ANKFO 


| advised SA. 


that there was any place in the. city апу more where. "oné. 2221 
.could walk in and observe БӨРТЕ slips and where orders. қыт “жа, ВБ 
меге РР Р | OM о 


C statea that һе thought it was НЕ 
range that this government did not go ahead and. call in 
more hoodlums before the Grand. Jury since SAM GIANCANA. was 
jailed. He seemed miffed that after GIANCANA was. failed. that ` 
no others were called and that things quieted don and that’. 


poene TM E 
и 
En wv o E Nu 
ЕЕ. 
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the over tment was only interested in ЖТТ ЗАМ GIANCANA. 
Г sates tated that LESLIE KRUSE had been.out of town 
for a short period of time on vacation and had recently 
returned. He said that KRUSE's mother continues to be 

in bad health and that a nurse is on duty most of the 

time with her. He said[ ^ 1 | Was: married 
that summer. апа that he and: his wife are poti away at 
college at ebraska. on 


әсі — — sa ЕЕ 7. 


аѕ follows on November 16, 1965: 


the informant statec 


t first the game was conducted in a suite in the 
Morrison Hotel for a couple of Wights and then was moved to. 
a location on Cermak Road, about 323 Cermak as he recalls. 
They were not there more than a few nights until they were ` 
raided shortly after operations had begun,and informant. 


stated he felt the’ FBI had been іп. оп this raid. 


Since this is the first Е associating. 
this informant with KRUSE's gambling activities and since 
it is known that KRUSE actually had an interest in the 
large floating crap game in Chicago, this informant will — 
be recontacted and attemps made to obtain more details ой: 
KRUSE's interest in local а * | 


ыы 


Multiple symbols were furnished to informants іп 


_ this report in two instances in an effort to protect their 
AXüdentities. 
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“ік. "e —_ DO MEO: id са 
Informant Identity — | Contacting Agent. 
св T-1'^ _ ЗА JOSEPH С. SHEA . - 
CG 7-2 52-2 22 SA JOSEPH G. SHEA 0000-0-56 


“© са T-3 о _ ЗА VINCENT L. INSERRA '- ыт 
св т-4 = 2 БА | 7 Lem 
CG T-5 2 | ЗА 
CG T-6 W ; ва 
CG T-7 2% К Е Ünknown 


s Бе 
COVER: PAGE . 
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oe т т Е STATES DEPARTMENT ОЕ JÜSTICE 
d FEDERAL BUREAU OF INVESTIGATION 
roe 1 - USA, Chicago 
Rud. шс =] Ofe Chicago 
Date: 11/23765 
Field Office File x: 22-1037 Bureau File #: 92-5505 | 
Tile LESLIE EARL KRUSE 
Character: ANTI-RACKETEERING г. 
Synopsis: KRUSE still resides at his Skokie, Illinois, residence. 
KRUSE presently consolidating estate with Chicago 
attorney, Information regarding 
family members set forth.  KRUSE still reportedly has 
25 slot machines for sale in Hispanol Hotel, Santo 
Domingo, Dominican Republic.  KRUSE seen in Florida 
July, 1965 and September 13, 1965, and information 
obtained concerning attempted sale of his Florida 
oroperty. Information regarding KRUSE's associates 
and activities set forth. , KRUSE still uses PETE 
EPSTEEN's Pontiac Agency for personal business and 
allegedly has interest in gambling casino to be 
established London, England.  KRUSE and wife visited 
Hot Springs, Arkansas mid October.  KRUSE's interest 
in apartment buildings located near the residence set 
forth. 
E. е 
This document contains neither recommendations nor conclusions of the ЕБІ. Ц is the property of the ЕБІ and is loaned to 


your agency; it and its contents are not to be distributed outside your agency. 


- DETAILS: 


Ec Family 


Chicago T-1 advised in late Жыр 1965, 

LESLIE KRUSE still resides at his home in Skokie, Illinois,. 

and drives to the Chicago Loop every. day. 

and[ ^  ПміҒе have returned to collège in Chadron, 

.. Nebraska. According to Chicago T-1, USE has been spending. 

considerable time at the law office of 

in the Loop. According to the informant, KRUSE is Consolidating 
his estate and making use ET legal counsel. Не’. 
said also that KRUSE has. been having Ens Ter apne trouble 

with a эч neck. ES xz 


я Chicago: T-l.advised in early September, 1965, | 
that KRUSE Was to leave Chicago Saturday, September 4, 1965, 
with[ o — ] to register him at Culver Military 
School.  KRUSE. was Хо return оп: ‘Labor Day, September 6, 1965. 
Chicago T-1 also advised Lieutenant [Jos the 
D Skokie Police Department is not related to KRUSE through | 
marriage:and is considered а friend by KRUSE. Не stated that с. b6 
ана o Os visits the KRUSE home once a month usually: E 
on a Sunday afternoon to talk and visit with KRUSE. Не 
stated the only” "brothers-iu-law KRUSE has uo: in the 
California area, — . 


т Съ сав: -2 advised in mid S tember, 1965, iba | 
ынты 
named[ ^ |(phonetic), first name unknown. Informant | 
` also believés а the University of Тома 


where she is in her. senior year. 


Chicago T-3. advised on Boptanber 20, ` 1365, that 
was employed by.the Ace Coin Company On 2 
Dearborn Street in Chicago. Не stated that[ ^  ]has been 
known to associate with known Chicago thief and 
on 


the son of gambler, 
іп Chicago. Informant believes that 
and have worked together in setting up thefts | 


of rare coin collections. He explained that KRUSE in this `. 
position would be able to know which individual would have - 
valuable coin collections and in turn can с. pass this. 
information along to[ ^ ]who will then set up this victim 
for a theft. RU MC E: 


CG 92-1037 | a 


Chicago T-2 advised in Sariy October, 1965, 


that ELSIE KRUSE had been staying in California with her 
Sister who recently underwent! ап ВЕ О 


Chicago т-2 :#180 ВР that cS 
from Culver, Indiana,* to attend the funeral of 
on October 4,.1965. | | 


ІІ. Тһе Wedding of 


222222 It is noted that Ohio license[ | had been noted 
present at [ — — — — |weding.dhetollowing investigation 


resulted: | l . ; 

The followin investigation was conducted by "n 
IC Е | Columbus, Ohio, on September-2, TM | 
1265: ^ "ee s i : p X pe 'b6 


Bes b7C 
у License Index. ~ | 

Section, Ohio Bureau of Motor Vehicles, advised that 1965 

Ohio License was issued on March 30, 1965, Xo 


[io License Г —]uas-issucd on tar] T icense жав ` 
issued for use on a 1965 Buidk Coupe, VIN б 
This vehicle is.titled under Ohio Title Number and: 


` was purchased on January 26, 1964, and no lien was ое. 
on this уеһісіе at date of purchase. И E 


Driver' 's License Index 
Section, OBMV, advised that she was unable to locate. any P. 
license issued in the name of | : 


Also observed at the weddin were бағы iesi 


Springfield Office advised that the files contain 
no references identifiable with the above individuals. | 


ІІІ, Florida Activities 


Chicago T-4 advised that on June 8, 1965, ‘that 
he has not heard anything concerning: the fact that’ “KRUSE 
had been in the Florida area. Тһе informant stated that 
the 25 slot machines stored in Santo Domingo in;which KRUSE > 
has an interest have not as yet been Sold according to 
his source of information. 


" CG.92-1037 
`` Chicago T-4 advised on July 6, 1965, ‘that about 
a week previously, he had heard that KRUSE may have peen 
in the Miami area but 914 not know where he was staying. 


'advised. RICHARD B.. KBLLOGG that іле” 


two pieces of real estate owned by KRUSE in that neighbor- . 
hood аге still not sold. Не stated[ ^ Į who 
с KRUSE's home оп ате, Lake Worth, has. 
d tbe house to who is- Prom: 

p Recently фаз. observed working | 

< on or having worked оп a swimmihg pool which i$ located on 
“a lot adjacent to the house, which lot is still.owned 
by the subject. . He said in conversation with the man wha. 

are of the lawn on that lot that he had learned that 

mm agreed to do this in return for the use of: the 
pool but that KRUSE still pays for having the lawn and 
landscaping on the lot maintained. Е said the lawn | 
man indicated he had beén: in contact with KRUSE not long 
ago concerning а complaint by the City of Lake Worth as ` 
to the condition of the other unimproved lot. that KRUSE 
owned on Notre Dame and that KRUSE indicated at the times 
that he would be at Lake Worth in a few weeks. | 


b6 


Said that he will be alert. to KRUSE's presidence in p 
area and advise the. Miami Office if he is observed | BIC 


b7D 


| | Chicago T-4 advised on August 20, 1965,. "that: һе. | 
had not heard from KRUSE or àny other Chicago group. in, 
recent weeks. Не has talked to a close friend of KRUSE who. 
has not mentioned te him that KRUSE has been in town or A 
was coming to. Miami. г mo 


Chicago T-5 advised on September 17, 1965, he bas. | 
recently learned that KRUSE has approximately. 25. slot machines ` 
Stored in the Hispanol Hotel in Santo Domingo. -` This. 
informant said that his source advised that ‘KRUSE has got 
an interest іп:іһеве machines with at least one individual 
and has. made littie. effort to sell them. : 


| On October 4, 1965, [Канаева SA. 2 
KELLOGG that ón or about. September 13, 1965, KRUSE: was- in 
Lake Worth and spoke with 


M A. Я 


6 


stated ` 
“KRUSE . is trying to get about $20,000.00 for the property 
adjacent to his frmer residence апа, which property is 
improved. with a swimming 0001 and about $8500.00 for. ihe. 
property Жеговв the street which is unimproved. 
indicated any. offers will paobably be for а little less. 


2 than that amount and is of the opinion KRUSE will accept | 


'& little less n view of the cost on the property. 


and said he had just flown into Miami from 
icago that day and was somewhat. rushed to keephis 


return reservation that ‘evening. KRUSE was driven to 


Lake Worth from Miami by йо white males in what 

described as a new, red, siall- type car. Не did not ор-. 
serve the license plates on this car. [_] said he was. 
introduced to the two men by KRUSE in a casual manner by: 
their first names only. Не recalled one of them was = 
introduced as TONY, but he could not recall the other | 
man andssaid both were 45 to 50 years of age, on the small 
side, dark compl осо, ала appeared to be Jewish ог 
Italian. | 


IV. Hoodlum Activities 


On. September 7, 1965, KRUSE was observed by 


“БА WILLIAM Е. ROEMER, JR. having lunch at the Italian 


Restaurant at State апа Lake Streets, Chicago, with MURRAY 
HUMPHREYS, GUS. ALEX, and RALPH PIERCE, all Chicago top: 
hoodlums. | b 


a1 october 22, 1965, Chicago T-6 advised that 
has -орепеа a new business at Lo o ë O] 
called and sells junk jewelry and other . 
cheap items there. Ther lso à restaurant attached and 
an archade in tlie rear. 222. has his office 

on the second floor where the informant believes he may . 
conduct his јісе business. There is also a huge revolving 


арша UO ER National Bank, located under 
e Р or | 


' b6 


b7C 
b7D 


b6 
b7C 


-l advised іп late October, 1965, that 


made ТЕВЕ ren for а church service in honor .. 
of her late husbahd. Afterward а brunch was to be held 
at the Millionatres Club, 5352 North 'Brosdway, сы 
апа LESLIE KRUSE. is. то be invited, : 


а теда! Activities 


VI. Travel 


i . "Chicago 4-2 advised in midi шаа ы 3965 that 
KRUSE: still uses a small office adjacent to the office of. 
PETER EPSTEEN of Epsteen Pontiac, to make telephone calls. 
Не saíü.that on September 10, 1965, KRUSE met with hoodlum 
GUS. ALEX.at the. Apex: ‘Vending Machine Company run by ALEX, 


| Informant stated that KRUSE and ALEX are. 
reportedly. interested. да a gambling venture presently iocated 
in London,- England. This casino is patterned on a Gay 90's 
era style ànd has: three floors. Presently roulette and. 
cards compose. the. gambling at this casino but KRUSE and 

ALEX are interested: in introducing the American type of 

dice playin at this casino, Informant said that they. 

might sénd to this casino to operate ії. . The 
greatest difficulty encountered was in obtaining a 

liquor license. for the casino, 


Chicago Т-7 advised оп pu 22, 1965, a- 
reservation маѕ made at the Arlington Hotel. in Hot Springs, 
Arkansas by LESLIE KRUSE of Chicago. The reservation was. for 
October 7, 1965, aha thg. length Df time was not indicated. 


Chicago’ T-1 advised оп. October 15, 1965, that. 


KRUSE was still in Hot. Springs, Arkansas, with his wife, 


ELSIE, and intended to remain there for another ten days. 


E Informant stated. they expect to return to. ее about MN 


E VII, Legitimate Enterprises 


the 23rd or 22nd of October, 


зар i 
vulc ада, hh 


| Chicago T-2 advised in late September 21965, that: ^ . 
KRUSE was recently baving difficulty with one "E 
who allegedly ен 


iU. 


'"b7C 


CG 92-1037 . 


The у. PB 
ánvolved.the "collections of rent for tlie apartment. К; еш 
‘apparently: has been. coming up Short on the | 
Aections of rent and“had ` incurred the anger of KRUSE. - 
According’ to the. informant, this is proof that KRUSE ‘has . 

a financial interest in. the apartments which were built gs 
соп land во14 фо the developer | by KRUSE, . RICHARD. BERNAS ы 
.. Who гевійев on the rty of LESLIE KRUSE is- being used . 

Eo KRUSE to: keep — — in line.. hd ye 


“Ж ay 


troubłe 


: Chicago T-1 advised in early — 1965, 
that PETER EPSTEEN, owner of the Epsteen Pontiac 222 
іп Skokie and іп which KRUSE has some interest, left November 
3, -1965, with his wife for a two-month vacation in the far 

> informant believes that EPSTEEN will spend some . - 
4n Japan. Informant also stated that Е 


| ealings Several 11165 а month with 
_ Skokie теоре: А 


BE, 
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LESLIE EARL KRUSE 
ANTI-RACKETEERING 


Reference report of Special Agent| | b6 
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CHARACTERIZATION OF INFORMANTS 


Chicago Т-1 is an individual acquainted with Kruse · 
and his activities. 


Chicago T-2 is an individual who is acquainted with 
Kruse, his associates and activities. 


Chicago T-3 is an individual acquainted with hoodlum 
activities in the Chicago area. 


Chicago T-4 is an individual who comes into possession 
of some information regarding Kruse's activities in the State 
of Florida. 


Chicago T-5 is an individual who by virtue of his 
acquaintance obtains some information regarding Kruse and his 
activities. . 


Chicago T-6 is an individual who obtains information 
regarding hoodlum activities in the Chicago area. 


Chicago T-7 is an individual who occasionally comes 
into possession of information regarding Kruse when he is in 
the Hot Springs, Arkansas, area. 


Ths document contains neither recommendations nor conclusions 
of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed 
outside your agency. 
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Date; 3/7/66 | 

às | 
Transmit the following in PLAINTEXT | 


| (Type in plaintext or code) E | 
Via TELETYPE DEFERRED  . . "e | 
22 (Priority) | 
шышы Шалы Шыр ЫА ыла a ei TTA uL. e M Il н ЕЛ Еа ТЕСЕ АТ даа ОН Ы уан im ees = 
TO : DIRECTOR (MAIL) AND SAC MIAMI (92-749) 
FROM: SAC CHICAGO (92-1037) | Е 


LESLIE EARL “RUSE, AKA. AR. OO CHICAGO. 
INFORMANT ADVISED KRUSE LEFT CHICAGO EVENING OF MARCH 
FOUR LAST FOR MIAMI AREA, POSSIBLY TO MEET HIS WIFE ELSIE, 
WHO REPORTEDLY HAS BEEN VACATIONING THERE. INFORMANT STATES Ра 
KRUSE LEFT HIS AUTO PARKED ІМ DRIVEWAY TO "THROW OFF" ANY | 
POLICE WHO ARE INTERESTED IN HIS WHEREABOUTS. NORMALLY | 
WHEN HE TAKES LENGTHY TRIP HE HAS HIS AUTO TAKEN TO 
PETER EPSTEEN PONTIAC AGENCY IN SKOKIE, ILL WHERE IT'S TAKEN 
CARE OF UNTIL HIS RETURN.  KRUSE EXPECTS TO BE GONE ONE WEEK. 
MIAMI REQUESTED TO CHECK LOGICAL SOURCES THERE AND ІМ LAKE 


WORTH TO DETERMIN KRUSE'S ACTIVITIES. 


1 = 92-1037 
EWA/plb е” 
(2) S E 


"Ta 


Approved: y Sent e 


ii .Specidt Agent in Chare” 


1)- Bureau (AIR MAIL) set pa m 
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" ' БЕРЕРІ BUREAU OF IN STIGATION 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 3/10/66 12/1/65 - 2/28/66 
TITLE OF CASE REPORT MADE BY TYPED ВУ 


Ssa[ ëE fik 6 


CHARACTER OF CASE Ь7С 
LESLIE EARL KRUSE, aka. 4 


АН 


REFERENCE: Report of ЗА | datea 11/29/65, 


at Chicago. 
-p- 
ENCLOSURES 
TO BUREAU 
Enclosed for the Bureau are two (2) copies of a 
letterhead memorandum setting forth a characterization of 
informants. 
LEADS 
MIAMI 
AT LAKE WORTH, FLORIDA. Will follow and report any 
new developments concerning the activities by KRUSE in that 


Pending Over One Year - Yes 
Pending Prosecution Over Six Months - No 


SPECIAL, AGENT 
APPROVED vl ECIAL AGE? 


COPIES MADE: 


232- Bureaü (92-5505) Eaei) 
1 - USA, Chicago 

3 - Miami (92-749) 

2 - Chicago (92-1037) 


DO NOT WRITE IN SPACES BELOW 


Dissemination Record of Attached Report Notatioris 


д? 


СС 92-1087 "EL TS d 


area, particularly regarding the sale of his real estate 


there. 
E $o 


Will Dominae to follow 
ing situation in the . · 
= 1 9 ttempts to.sell the slot 

machines beiag held in the Dominican Republic. 


CHICAGS 


LAT CHICAGO, ZHLINOIS. — #111 continue to conduct 


Reh 
investigetion of The assoc: rates activities, ànd investments 


of КЕ UE. 


AD IWLZSTRATIVE 


sed SA JOSEPH G. SHEA on 


12/17/65 


Multipie symbols were furnished to one mormant 


in an effort to further protect his identity. "e edd a i. b7C 
NM C007 7.7 Up 


informant IZentity Contacting. Agent - $ 
CG теі . SAS JOSEPH б, SHEA and 
CS T-2 EN 

CG 7-3 SA O. ARTHUR GRAN 

са 2-4 Aus 


э AA =. 
COVER PAGE 
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T, STATES DEPARTMENT OF Brice 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, Chicago 

Report of: SA Office: Chicago 

Date: 3/1 7 

Field Office File #: 92-1037 Bureau File #: 92-5505 

Tile: LESLIE EARL KRUSE 

сене ANTI-RACKETEERING 

Synopis KRUSE continues to reside at his Skokie, Illinois, 
residence and follows usual pattern of activity. 
KRUSE hospitalized with hernia. KRUSE's mother, 
ANNA KRUSE, reportedly critically ill. Identity 
of individual attending pee] wedding 
determined. Information regarding KRUSE's associates 
set forth. KRUSE still maintains interest in Nu-Way 
Contracting Corporation. Information regarding KRUSE's 
Florida residence and data concerning slot machines 
held in Dominican Republic by KRUSE set forth. 

BLZ 
This document contains neither recommendations nor conclusions of the ЕВГ. It іѕ the property of the FBI and is loaned to 


your agency; it and its contents are not to be distributed outside your agency. 


Сс 92-1037 


DETAILS: о соу 
I. PERSONAL HISTORY AND BACKGROUND ` 


CG T- l advised in mid- January, .1966 ,. that LESLIE. 
KRUSE was at that time at the Passavant Hospital for E 
examination: 'concerning a double hernia. Tests were being 
made to determine if an operation was necessary. He was 
expected to stay there fór several days.  Informant stated 
that KRUSE was visited by his close associate RALPH PIERCE 
while he маз іп he hospital. | А . 


& сс. теі advised in mid-December, 1965, that 
KRUSE's mother, ANNA KRUSE, who is in her 80's was a: 
patient at the St. Francis. Hospital in Evanston suffering | 
from a malignant tumor. formant said that a Doctor 

aided by Doctor operated on Mrs. ERUSE, 
however, they did not remove the tumor. 


The following investigation. Was conducted 2 


the New York Division based. про mber obt ined” 
during the wedding last year of PES 


Pontiac Motor Division, General Motors Corporation,. Columbus E 


Circle, New York City, advised SA DONALD A, RIVERS that. 
license number CEA-1 is listed to the General Motors. 
Corporation, . This car is loaned to "who 
is affiliated with the 21 Club, 53rd Street, New York City. -` 


ber 1, 1965, — — — — — — — ] also 
known as 22-02:0рег 1, interviewed by SA JAMES T, MC SHANE. 
[dj readily admitted that he drove his car to the => > 
wedding "m — ір July, 1965. He advised that. 
he was on vacation and that he and his wife were visiting 
the Chicago area. While in Chicago, he decided. to have - 


his Pontiac lubricated and brought the Pontiac to PETER. 
'EPSTEEN of the Pontiac Company іп Skokie, Illinois. He. 


zB a 


à. 


advised that EPSTEEN is.a very ‘lose friend of his. who ваз. 


- 


until her condition is resolved. 


IDEM ы? 
“ы. ET 


CG 92-1037 


ES 
US 


visited him occasionally at tlie 21 Club in New York. s 
While: visiting with EBSTEEN, EPSTEEN invited t 
and his wife. to this particular wedding. He stated that ла ne, b7C 
he knew of the reputation! fof KRUSE, but did not feel he was: 


‘doing anything wrong by, attending the weddings + He advised 


that he. did not know of any association or business. connéetion 
between EPSTEEN. and KRUSE and to the best of his knowledge, . 


. KRUSE visited’: the 21 Club on З, опе occasion that he" | 


could recall. 


is — — las ege 21 Club and is. ` 
well known. in the celebrity world. He has advised that 

the General Motors Corporation makes it a policy to rent 
cars to the personnel in the 21 Club as they consider |. 
this a good method of advertisement. E a] stated he 
would be alert to any information concerning the connections ` 
between EPSTEEN and KRUSE and-would report this information 
immediately to the: New York ее if it came to his 
abono: : | гі | а 


св T-2. advised in mid- pacen bax, 71965, that ` 
KRUSE's family, including the children, would be home 
for Christmas and that KRUSE's mother was expected to. 
be home from.St. Francis Hospital in Evanston ав well. 
Informant advised also that KRUSE has a new four-door 
Pontiac Gran Prix, black in ыш. still Beating. 1965 - 
license piures. 


CG T-1 ad ые и най 28, 1966, that KRUSE.' 
had been a patient in room 614 of the Passavant Hospital: 
and was presently at home.recooperating. KRUSE was awaite 
the results of а Series of examinations which he had Magergone 


at the hospital: 


Informant related that. he had heard KRUSE was: COPS 
planning a trip to Florida shortly, however, since his mother. 
is ill he could not leave for an extended period of time m 


"E PR Р 


Қ. 
é 


CG 92-1037 


On February ae i966, CG T-1 stated that KRUSE! 5 
mother has taken a turn for the worse and is not expected to 
iive. Аз of that time X3 158 '5 trip to Florida was still 
an, Count because и 


МА 


t 
i ы - 


| gobserveatiar ӨЙЕІСІСі at this residence indicate 
KRUSE “continues to reside at 5906 Uest Oakton, Skokie, 
iliinois, anc has Нас considerable remodeling, done on his ` 
Reuse. His 52 can aormally be observed parked. . 
іп the driveway on the east side of the house under а „ 
сапсру and bears current 1565 Illinois license LK3737. | 
REUSS continues to follow his normal pattern in the. 
morning of driving from his residence to PETER EPSTEEN's. 
Pontiac Asency апт from icio into the Chicago Loop where. 
he parks his car ia a public parking facility located 

on гов side of Randolph Street located east of the 
ynound bus station. "is automobile is always. parked 


the first floor or ground LAYE ES of this garage. 


5 


ІІІ. АЗПОСІАТЕ8 | "o cde 
| early December, 1965, that - 

с been in сопізет wit RUSE shortly after the | 
death cf Chicago hoodlum iNIRRAY HUMPHREYS. Не said that to 
his surprise KRUSE did not ыл %о ре вһакеп Бу HUMPHREYS ' 
deg 


CG T-2 advisec 


ath although he is aware of their degree of association 
б closeness prior to this time. KRUSE appears to be | 
fearful and made no comment regarding HUMPHREYS" death... 

CG T-2 advisec on December 16, 1965, that he 
believes[ | &isc хлоп аз. 
| i restzur&nt; 


for LESLIE KRUSE. The 
his belief is that[  ] is extremely 
ілес КНОЗЕ is frequently in the НЕН 


b6 
b7C 


Бен 
CG 92-1037 pm mor ^ 
This informant od that séveral years ago the 
"outfit" put pressure on to get out of the juice 


loan гаёкеї warning him to.refer juice customers to “outfit” . 
sources.;;During this period| |]hid out in fear of his 

. life and seught out KRUSE's aid to Straighten the matter out. 
z continues to operaté “pis juice racket at his кестп 
ав well^as sports booking. 


iV. ILLEGAL ACTIVITIES i: 


e. CG T-3 advised on December 15, 1965, that in his 
opinion ‘LESLIE ‘KRUSE, what with SAM GIANCANA, who 15 out. 
of circulation, will Pe a. "Big man" in all syndicate 
operations. : 


XEGITDIATE ENTERPRISE 


св. T-2 advised in early February, 1966, that 
KRUSE continues to have an interest in the Nu Way Contracting 
Corporation at 655 North Kedzie Avenue and continues his 
association with HENRY ORTH who is listed as Doo Лат” of 
the company and. а Enown partner of KRUSE. 


OVI. HANG: OUTS | 


CG т-1: ‘advised in griy December, 1965, that on. 


December. ‘9, 1965, he observed KRUSE at Binyon's Restaurant 05 


at approximately 6:00 PM. It is noted that for years KRUSE 
has reportedly made a habit of having a. meal approximately 
once a week at. Binyon's Cafe in the company of hie. close 
associate RALPH PIERCE. 


iInforsunt о advised that KRUSE E авва to 
regularly visit PETER EPSTEEN Pontiac in Skokie and spends . 
time with Skokie atforney[ | He said thàt - 

n i а law. practice out of his home. 

Concerning informabt stated that if KRUSE has 
an alleged ownership of a shopping center in the Lincolnwood 
area it wodid ео would front in the аар 
of this A и for KRUSE. 


b6 


b7C 


Сс 92-1037 


Eo 


Informant furtheéi 


b7C 
automobile sales lot on 


extremely bitter in:shis feelings concerning EPSTEEN апд. 
KRUSE since:they would offer him no assistance in 
«connection with the scamming case in whicb ]13. 
involved in the. а court in Chicago. 


Vil. 


п 


SIDA RESIDENCE 


"The following investigation was conducted by. 
SA RICHARD В. KELLOGG at Lake Morin, DELE on 
DOCOnber 15, e CE E | 


: who had 
previously advised 


advised both panee Ta -Of that real estate have 
apparently now: been. sold. 


The. Parcel located next to house: subject. ien lys 
sold. located. at 1902 Notre Dame Boulevard, Lake Worth, was 
improved with a swimming 


ool and, landscaping. Propert s 
sold or contracted for b who.owns home. = Eod 
said  . . | Ъ7р 

is а Canadian who spends winters in Florida and has S^ 4 

been living at tie above address. ees 2 

plans to build а home on KRUSE's property in Lake Worth to . & 


be used as a winter residence. 


said after . 
„фо accept that offer | 
was іп telephonic contact with KRUSE and worked out an 


agreement for the payment to be spread out over a period ` 
of time. said he understood[  ]did not want to 
bring too muc money in from Canada because of a loss he would 


2722 са 92-1037 


sustain-in thé dollar value of. "hg móney.. He wants to E 
use the proceeds^*of the sale of the home he owns now.and - 
other money which might become available in the United `. 
States:£d buy the property and build his house, rather 

than раў the whole amount now. [ ^. ]said he knows papers 
concerning thís transact ion were mailed back and forth 
between Florgda and Chicago, Illinois, and he believed 
KRUSE's attorney in Chicago on Tan transaction. 


Said there is every indication and KRUSE are not 
acquainted, `> е $t 


Concerning thé undeveloped lots across the . 
Street from KRUSE' s former е at 1902 Notre Dame 
Boulevard purchased by 
for»$7,800, or at least . 


a 


had contacted KRUSE in н ЫН қ they dickered between 
$7,500 and $8,500. апа closed the deal at $7,800. 

said from what he gathered the transaction was handled `` 
by KRUSE's ЗЕ ana in Chicago. Again he said he did not 


believe KRUSE and were acquainted. 


He said he had come down with 


friends and indi d he would drop by but had not as... = 
yet done so. recalled FIORE had previously méntioned >- 
that in Chicago was not too well and might come. 


.to Florida for the winter. He said that he recently heard 
that FIORE had contacted a salesman at а Lake Worth real Are 
estate office to locate a nice home with a swimming pool. for : 


rent for the winter.. said the salesman did find such 
a place but has not heard from FIORE.since so now be. 

FIORE must have found another place somewhere else. 

said from his knowledge of FIORE, if FIORE was going То | 
spend the winter in Florida he would much prefer the Miami. - 
Ft. Lauderdale area to the Palm Beach. - Lake Worth area. 


В a CG ‘92-1037 


and KRUSE indicated he did: ? E. 


lorida. -KRUSE asked 


had, therefore, asked. the above real estate salesman to ‘Let 
him know. df. he hears from FIORE but as yet he has heard . 
nothing more from or about FIORE.. He said if he does receive 
“such information: he will advise. | 


The | following. investigation was Guaducteü by 
SA RICHARD В. “KEŁLOGG at. fest Palm Beach, Florida: 


| The Fécords of the clerk of the Circuit. Court, ^ 
| West Path ` ;Beach,. reviewed on January 7, 1966, disclosed. 
s information..that lots 1032-33-34 and 35, block 19, °° - 
‚ ° Collège Park Edition Number 2, Lake Worth,-Florida, меге” 
recorded insthe name of LESLIE KRUSE in 1951: book 1306- 
at page 265 yevealed that the above property was transferred . 
by. Warrant, died dated December 15, 1965, and filed 
И 22, 1965, from KRUSE апа: his wife to HENRY Е, BOGATIN. 
i ; itself. indicates the witness signatures to be. 
RICHARD.-BERNAS and. ELLA BERNAS and the notary to be 3; 
WILLIAM M. “ NENNESSY, Cook County, Illinois. The State of. 
Florida documentary stamps on: this document amounted to 
$23540 ang are affixed at the return of .30¢s per. $100.. 


| Тһе above: record совет аав iots 1040- 41- 42-43. 
. and 44 іп ‘bloek 20,-College Park Edition Number 2, Lake 
: Worth, Florida, revealed on January 7, 1966, and February 8, 
1966, that this property is still recorded in the name of 
LESLIE KRUSE апа there have been no recent entries concerning 
it. 5 | . | 


On: r February 11, 1966, Сс T- 4 TE ihat^ һе. has ES 
heard no wordifrom KRUSE апа із пої aware if he was in the 
Miami Beach area in recent months. He said the slot. machines 
in which KRUSE has an interest are still stored in the Hispanol 
Hotel, Santo Domingo, Dominican Republic.  Informant stated 
that lie had heard that this hotel was now being used for . 
асия for печ States troops іп Santo Domingo: | | 
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are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
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your agency. 
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o STATES DEPARTMENT OF б... 


FEDERAL BUREAU ОҒ INVESTIGATION 
Chicago, Illinois 

In Reply, Please Refer to 

File No. March 10, 1966 


LESLIE EARL KRUSE 
ANTI-RACKETEERING 


Reference report of Special Agent[ 1] Бе 


Г14а%едй and captioned as above. PTS 
CHARACTERIZATION OF INFORMANTS 


Chicago Т-1 is an individual acquainted with 
Kruse and his activities. 


Chicago T-2 is an individual who is acquainted 
with Kruse and has knowledge of his associates and activities. 


Chicago T-3 is an individual who has knowledge 
of some of Kruse's associates and activities. 


Chicago T-4 is an individual who occasionally 
comes into possession of information regarding Kruse's 
activities in the State of Florida. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation (FBI). 
It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your 
agency. 


FBI’ CHICAGO 
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9 DIRECTOR (92-5505) AND LITTLE ROCK ; 
"Мі. Тәме] 
FROM CHICAGO (92-1037) IP | | Mr. Trotter. 


; Tele. Room — | 


x (2 
3 LESLIE EARL КЕШСЕ, АКА. АК. 00 CHICAGO, 


CHICAGO INFORMANT ADVISED KRUSE LEFT CHICAGO LAST WEEKEND 
FOR ONE WEEK 'S STAY AT UNKNOWN LOCATION BELIEVED TO BE IN 
т] KRUSE 
THEN FLEW BY UNKNOWN AIRLINE. ANOTHER CHICAGO INFORMANT 
ADVISED. TODAY THAT KRUSE AND RALPH PIERCE, CHICAGO HOODLUMS 
KNOWN TO LITTLE ROCK ALONG WITH А55901АТЕ|  ]awp "T 
PAROLED 6АВМБЕГ| — — [ARE PART OF CHICAGO 
. GROUP OF TWENTY PLANNING BUSINESS AND PLEASURE VISIT TO HOT 
SPRINGS, SOME REPORTEDLY LEFT OVER LAST WEEKEND AND OTHERS 
PLANNING TO LEAVE TODAY. | ]wENT то — ]РАВОЬЕ 
OFFICER TO OBTAIN PERMISSION FOR| |70 LEAVE STATE 
OF ILLINOIS AND OBTAINED SAME ON BASIS OF A HOST AND GUEST 
RELATIONSHIP. IT IS ALSO POSSIBLE SOME OF ABOVE PARTY WILL 
HAVE WIVES WITH THEM, 
WA oo RCH REC. 12 о. 
FBI WASH DC 
LR o e MFM 
FBI LITTLE R 
TUCLR =. gy 


66 MAY 6 1966 


Ta APR 251966) 
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INVESTIGATIVE PERIOD 
CHICAGO CHICAGO | 7/14/66 3/10 - 7/11/66 
TITLE OF CASE ЕЕ REPORT MADE BY ^7 ` TYPED ВУ 
А, іп b6 
LESLIE EARL KRUSE, aka b7C 
CHARACTER OF CASE 


AR 


М REFERENCE: Report of sa| | dated 3/10/66, 
at Chicago. 


bw ET 
NS ENCLOSURES | 


Se TO BUREAU 


V 


Enclosed for the Bureau are two (2) copies of a / j/ 


letterhead memorandum setting forth a characterization of e 
informants. 


LEADS 
MIAMI 


AT MIAMI, FLORIDA. Will follow and report any new 


developments concerning activities of KRUSE in that area, 


i 
С] No; Pending prosecution over six months [_] Yes 


[Ж] No 


SPECIAL AGENT 


IN CHARGE DO NOT WRITE IN SPACES BELOW 
P" Ww e 72 
(92-5505) (Banta) а apu vb 


RES PER 


2 - мізді (92-749) 
2 - Omaha 


JUL 1 
2 - Chicago (92-1037) e JUL 18 1966 


Dissemination Record of Attached Report Notations 


СС 92-1037 


“specifically KRUSE's interest im the gambling situation in 


the Grand Bahamas and also-his attempts to sell slot machines ^ 


being held in the Dominican Republic. .. 


OMAHA | - tes F 
: ADRON, NEBRASKA. wall determine the present.. 
status of and attain pertinent - 


background information concerning these individuals. - 
CHICAGO — ENG 

E AT CHICAGO, ILLINOIS. Will continue to conduct ^. 

investigation into fhe associates, activities, and invest~ 

ments of KRUSE. EN ve 5 v 


“INFORMANTS 


Multiple T symbols were furnished to one informant. > 


in order to further protect his identity. 


CG T-1^ ия sa | = 
са 1-2 0 | SA 
CG T-3 | SA WILLIAM т, ROEMER 


сата | -[ d 
св т-5 о НЕҢ 
со T-6 02 rormer[ | s o Jj 
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FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 ~ USA, Chicago 

Retos C ^ oe Chicago 

Date: 7/14/66 

Field Office File 4: 92-1037 | Bureau File #: 92-5505 

Title: LESLIE EARL KRUSE 

Character: ANTI-RACKETEERING 

Synopsis: Information regarding KRUSE and members of his family 


set forth. KRUSE's mother, ANNA KRUSE, died 6/28/66. 
KRUSE sold remaining Lake Worth, Florida, property. 
KRUSE still makes daily visits to Peter Epstein Pontiac 
Agency. Identity of associates obtained and frequent 
lunch meetings with associates RALPH PIERCE and GUS 
ALEX observed. Travel of KRUSE and family members 

set forth and facts of KRUSE's visit to Hot Springs, 
Arkansas, determined.  KRUSBE's slot machines still 
remain unsold in Dominican Republic. No record of 

Owl Club located at Illinois Partnership Records. 


"em 


This document contaíns neither recommendations nor conclusions of the FBI. It ts the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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DETAILS: = 
21. FAMILY 


са Т-1 advised that. siriy in 1966, his information: 
concerning ELSIE: KRUSE's departure to Los Angeles; California, 
had been in error and she had instead traveled to the Miami, 
Florida, area where she visited with a sister. 


| Сб Т-1 advised in early Àpril, 1966, that ‘he had 
learned that KRUSE was considerably concerned with the health 
of his mother who had suffered a stroke. | KRUSE Пай” expressed- 
the opinion that it was simply a matter of time until she 2 
died, | | ЖУ 


_1% was further stated that ELSIE KRUSE К ра, 
who is home for the holiday season from the 
University of Iowa, left town on April 5, 1966, on АВ: E 
It is not Known where they went nor for how long. | 


CG 7-1 advised on Мау 13, 1966, that ELSIE KRUSE | 

had gone to Chadron, Nebraska, where her daughter-in-law, 
is receiving her degree 

at the university there. X e 15 ys 


SIE KRUSE 


(Са T-1 advised on May 25, 1966, 
had returned from Chadron, Nebrask af aduation. 
This informant,also stated that is^ o о 
having troubles at Culver Military Academy, Cuiver, Indiána, | 
and recently wanted to run away from the academy, ; 


CG T-1 advised that KRUSE's Алашы ANNA muss, 
died on June 28, 1966, in 


The'Chicago Sun-Times". carried the following 
obituary notice concerning this death: : ; 


"Anna L. Kruse (nee Wagner), of Skokie, 55% 
beloved wife of the late Richard J., dear 


- 2 е 
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mother of Viola E. and Leslie Е, (Elsie R.) 
Kruse, grandmother of Richard L. (Carol 

Ann), Diane Е. and Robert L. Funeral 2 
Thursday, 1:30 p.m., at Haben Funeral Home, 
8057 Niles Center Rd., Skokie. Interment 

St. Peter Evangelical Cemetery. Bastern 

Star services, Wednesday, 8 p.m., under 

the auspices of Glenview Chapter No. 862, 
O.E.S. Member of Arimaetbea UV.S.J., No. 36. | 
Visitation after 7 p.m., Tuesday. OR 3- SS 


ІІ. FLORIDA RESIDENCE 


енен... ee eeaim MÀ M NA ee 


| On March 8, 1966, the’ following information was 
learned by SA RICHARD B, KELLOGG at Lake Worth, Florida: 


advised he was uite ‘. b6 
sure it was о. b7C 
b7D 


he gathered that had been in 


subject had recently flown down to see her. He did not know - 


how long had been in Florida or where in Miami she 
was staying. They had journied to Lake Worth to finish up 
the transaction regarding the sale of subject's property; 
located ducas to his former residence at 1902 Notre Dame 
Boulevard | sold to a[  — — ]£rom 

said he got the idea the 
attorney, too, was already in Florida and subject had just 
met him there. [ ^ ]said he is ru is purchased ` 
that property because he has already made the plans for the 
house he is going to build there and he believed it was the 
purpose of this trip to finalize the sale, and draw up the 
necessary papers. Не said both subject and the attorney · 
indicated they were in quite some hurry because it таз. 
necessary for them to get back to Chicago and subject men- Е 
tioned that he would like to stay in Florida for а while and... 
“soak up some sunshine" but he had to. get back. E 


EE ZUDEM M 


| CG 92-1037 . 


` : КЕ ` 


m | ЕЕ 
JAMES FIORE, who was formerly the Са pre 
residence in Lake Worth and both indicated they had not seen | 


FIORE for quite some time. Neither said anything, however, . 
to indicate FIORE is not still in Chicago. о © 


оз A check of the records of the Clerk of the Circuit. 
Court, Palm Beach County, West Palm Beach, Florida, on March 
18, 1966, by SA RICHARD B. KELLOGG, disclosed the. following 
as concerns real estate described as the north 22 feet of 
Lot 1040, allof Lots 1041, 1042, 1042, and 1044, Block 22, 
.. College Park Edition Number 20, Lake Worth, Florida. It. | 
^. із, то be noted that this is the property which is adjacent `. 
to the residence formeriy owned by KRUSE at 1902 Notre Dame |. 
Boulevard, Lake Worth, Florida, which was improved only with. 
a swimming pool. | | О и 


E Deed Book 1341, Page 266, disclosed that a Warranty 
Deed dated February 20, 1966, and filed March 9, 1966, deed- 
ing thé property from KRUSE and his wife to ТАМ MOORE ‘and 
wife, whose address was shown as 4300 Washington. Road, Vest 
Palm Beach, Florida. The paper was notarized by EDITH FORAN, 
West Palm Beach, and witnessed by eligible names. The State 
‚оф Florida stamps on this document totaled $49.55 which is — 

at the rate of 30€ per $100.00. Lo 


E Mortgage Book 1341, Page 267, reflects a mortgage 
on this same property in the amount of $11,500.00.given to ` 
KRUSE Бу MOORE which was dated February 28, 1966, and is. 
payable оп or before nine months after date. It is to be | 
noted that the above reflects the disposition by subject of 
all of his property in the area of West Palm Beach, Florida. 


III. HANGOUTS 


ss CG T-2 advised in early March, 1966, that KRUSE | 
normally visits the Peter Epstein Pontiac Agency at 9:15. 
in the morning or 3:45 p.m., and has stated that the reason о 


for this contact is to make tdephone calls because he can 
use these phones without being charged for the calls... ©". 


_ 4 - | 
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This informant further stated that KRUSE. frequently | 
visits the MGM Lounge in Cicero, ‘Illinois, and while in the » 
Loop, ofien visits with RALPH PIERCE and others at Stouffers 
Restaurant. | 


ТУ. ASSOCIATES 


2 CG T-2 advised KRUSH contacted PETARSĘPSTE IN on.. 47 
February 24, 1966, and reportedly. has a piece of the Peter 
Epstein Pontiac Agency. О, | B 


This informant further stated that KRUSE continues ay 
meeting on a weekly basis with ANTHONY“ACCARDO and other ^ ^ 4 
persons at various locations on the west side. 


He also advised sas омеме б £M. 
iate of KRUSE. _ vs ки 


attorney, is а close associate 


CG Т-1 advised that KRUSE bas been recently in 


almost daily contact with 
for many of the Chicago odiums,. 


ES 
e Í March 28, 1966, during chance meeting vith SA V. 
WILLIAM Е. НОЕМЕВ, KRUSE and RALPE \ PIERCE admitted just n 
leaving GU LEX, Chicago hoodlum, With whom they have lunch ay 
frequently. According to these individuals, ALEX is extremely 
upset concerning his forthcoming appearance before thé: 
Federal Grand Jury in Chicago, 


Сб T-3 advised that оп March 7, 1966, he , observed 
‚а black Fontiac Bonneville, bearing 1966 Illinois license 
number LK 3773 and bearing Skokie, Illinois, vehicle sticker 
number 21215 affixed in the lower left hand corner of the > 
front windshield, in the parking garage between the Woods 
Theater and the Greyhound Bus Terminal on Randolph Street 
in Chicago at 1:30 p.m. Не advised that the vehicle was 
located about half way into the garage on the first floor. 
At approximately 3 p.m., the vehicle was still parked there. 


-B5- 


CG 92-1037 | б 

informant advised that һе then. observed the interior of 
Stamp Store on thé east side of Dearborn Street 

between Handolph and Washington and observed LES KRUSE en- 

gaged in conversation with the clerk in the store.. А% 3:20 


.. p.m., KRUSE left[ — — —  ]Stamp Store, proceeded along the © 
~= east side of Dearborn and alóng the north side о? Randolph to 


the above garage where he proceeded directly. to the vehicle 
identified above. He did not stop at the cashier's cage. 

A colored carhiker removed the car from its stall and upon 
receiving a tip, turned it over to KRUSE. KRUSE drove the 


car into the alley in an eastward direction to. De&rborn Street, 


and then proceeded north оп Dearborn. ` Informant advised . 
that several months ago he furnished information that an 
individual unknown to him at that time accompanied RALPH. 
PIERCE on foot from the Pittsfield Building at 55 West 
Washington to Marina City where they apparently visited 

the apartment of the now deceased MURRAY HUMPHREYS.  Infor- 
mant advised that he is now certain that the individual who 
accompanied PIERCE on that occasion is identical with LES 
KRUSE. Informant advised that on March 7, 1966, KRUSE was: 
wearing a gray hat, a dark overcoat, “probably navy blue in 
color, with a Chesterfield collar. "не а1во wore а гей 
woolen muffler and a dark blue suit with black alligator 
type shoes. E 


- On March 15, 1966, се T- 3, while. observing RALPH 
PIERCE, noted KRUSE appro&ched Stouffers Restaurant from the. 


north and enter on the Wabash entrance at Wabash and Randolph, 


At 12:25 p.m., this informant observed PIERCE, ‘KRUSE, and 
GUS ALEX leave Stouffers together via the "abash Avenue 
entrance. They walked tgether to the corner of Raüdolph 
and Wabash where they split up.  PIERCE proceeded. south. on. 
the east side of- Wabash, while ALEX and KRUSE. went vest on 
the north side of Wabash, . ` 


сс т-3 advised on May 10, : 1966, that at 2: 00 p. т, 
KRUSE and PIERCE were observed together in ihe basement of: 
the Pittsfield Building. 


со. 


- 6--- 
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Оп May 11, 1966, CG T-3 advised that. һе observed `; 
РТЕНСЕ and KRUSE lunch together in the basement of the ЕЕ 
Pittsfield Building at 11:35 а.ш. 


Оп Мау 23, 1966, KRUSE, -GUS ALEX and ALPE- “PIERCE Б: 
were observed by SAS GERHARD - МА ISEL and eo 
meeting for lunch at Stouffers Restaurant at Randolph an | 


Wabash. After departing Stouffers, they met again at the 
first floor telephone booth of the Marshall Field Department 
Store where it is known that they have frequently conducted 
business in the past. At approximately 1:45 p.m., PIERCÉ' 
and KRUSE entered the Pittsfield basement restaurant where EY, 
they were joined by hoodlum LEONARDNATRICK and one other 2 . 
unidentified man. ЕС Өй 27%” d 


CG T-3 advised on May 12, 1966, ALEX, PIERCE, 
and KRUSE met at approximately 11:30 a.m. at Stouffers 
Restaurant, identified above. At 12:25 p.m., they left 
together with KRUSE entering the parking lot located on the 
north side of Randolph between Dearborn and Ста Streets. 


CG T-3 advised that on May 13, 1966, at 11: -45 
a.m., KRUSE entered the basement restaurant in the Pittsfield 
Building and had lunch with RALPH PIERCE. ж 


сс T-3 advised: hat on May 21, 1966, PIERCE, KRUSE, 
] j rting from Stouffers Restaurant 
at approximately 12: 4l EZ PIERCE and KRUSE. then entered 
the Pittsfield воі с Ж БОЕ 


On June 2, 1966, CG T-3 advised KRUSE's Pontiac 
Broughan, bearing 1966 Illinois license LK 3773, was observed 
in his usual parking garage at Randolph and Dearborn. 


This informant then proceeded to thé Pittsfield 
Building where he observed PIERCE and KRUSE conversing with 
an individual driving a 1965 Ford automobile bearing 1966 
Illinois license number AN 2522, which was identified as 
an automobile on official business from the Chicago. Police 


Department. 


CG :92-1037 
Ге was subse uently learned that this individual 
wasa ЕЕ. ҒЫН Jot the Chicago Police Department. . 
On June 6, 1966, CG T-3 observed KRUSE and 
PIERCE depart. from the Pittsfield Building and enter a 
Checker Taxi Cab bearing number 4800. 


On June 13, 1966, са T-3 observed KRUSE, pines, | Ej 


and MAURCE: XGORDON leave: Stouffers Restaurant at 12: 38 ЖЕ іі 
pm. | Е 


V. ERE VEL 


^ On March. 4, 1966, CG T-1 advised that KRUSE, 
the best of his knowledge, had not recently left the Chicago. 
area, specifically on March 1 and. 2, 1966. | к 


On March 5, 1966, СС T-1 stated he had ‘Vearied that 
‘KRUSE had departed Chicago Some time during the last week 
and believed KRUSE had gone to Florida to meet his wife. | 
The informant said that KRUSE had left his car in the drive- 
way.in.order to throw off any suspicious on-lookers, indicating 
that KRUSE desired his travel to be undetected. Normally, 
according to this informant, ERUSE, when he travels, 154395 
his саг at the Peter Epstein Pontiac Agency. MEN 


During а chance meeting on April 28, “1966, AS. Ж 
ROEMER learned that KRUSE was presently in Hot Springs, ЕТІ 
РСЕ by ec © 
also advised that JOE FUSCO, former Capone associate, now a -= 
liquor distributor in Chicago is also in the Hot Springs x 
area with KRUSE ав is the Black Angus 


Restaurant.  PIERCE stated KRUSE intends to return to. eee 
on May 1, 1966, 


CG т-4 advised оп Аргії 18, 1966, that there is 
a meeting being held in Hot Springs, "Arkansas, which will 
be attended by about 20 persons from Chicago. Those known |- 


who will attend are LES KRUSE, RALPH PIERCE, 


же: 2. жш 


CG 92-1037 


who is on parole #гом Terre Haute and who | 


Will attend with permission from the parole Боаг4 ав à 

guest of [| and MAURICE NORMAN, owner of the Cart 

Restaurant. Some of the individuals left Chicago April 17, 
. 1966, and some will leave on the 18th. One or two wives .. 
i will' travel to Hot Springs. VU © 7 


CG T-2 advised on Àpril 11; 1966, that KRUSE | was 


due back at date from Nebraska where he had ` 

visited | | ME 2 
The following i igation was conducted at Hot | 

Springs, Arkansas, by l-— Ds | : [n 


CG T-5 advised that on April 26, 1966, the following 
individuals from the Chicago.area bad checked into the 
Arlington Hotel, Hot Springs, Arkansas, on the indicated. 
dates, Each of these individuals were occupying separate 


rooms with the exception of | б ` 
arrived April 16, 1966. JOB FUSCO arrived 


20121 17, 1966, and LES: "KRUSE arrived April. 18, 
1966 


listed his address р ИИ 
M. т етене is resi-. 
ence as елес 


се Т-5 further advised he observed. Ju é "jndividuals 
on several occasions associating with each other with the 
exception of KRUSE who appeared to be alone. «Не did not 
observe KRUSE in the presence of the other. individuals in- 
the lobby or other locations at the hotel. | 2 


СС T-5 learned that KRUSE had complained: about the 
unfavorable weather since he arrived in Hot Springs and had . 
been unable to play golf, 411 of the above individuals. are 
taking the thermo-baths at the hotel. 


1 
© 
t 
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y 12, 1966, CG T-5 advised KRUSE, [| ала 

checked out of the hotel on April 28, 1966, 
FUSCO checked out on the 29th. `- KRUSE, had indicated "he was ~ 
returning to Chicago. IEEE 


VI. ILLEGAL ACTIVITIES 

CG T-6 advised he is unaware as of March 8, 1966, 
where KRUSE had been in the Miami area recently. He stated 
the slot machines in which KRUSE has an interest are still. 
stored in the Hispanol Hotel, Santo Domingo, Dominican: 
Republic. 


On March 18, 1966, CG T-2 advised that at approximately 
8:00 p.m., he observed KRUSE wearing a sport coat with a dark. 
shirt which is unusual since KRUSE normally dressed in a 
business-like fashion. KRUSE left his residence and this . 
informant believed KRUSE may possibly have had a rendezvous. 
оп Chicago's west side with other members of the hoodlum 
element, 


Referral/Consult 


the Springfield Division was requeste 
to furnish any information concerning the Owl Club from the. 
records of the partnerships maintained by the State of iilinois. 


On May 19, 1966 nen nd Corporation > 
Section ecr of State, pringfield, Illinois, advised . 7C 
IC 222. zecretarv] that a check of records failed to reflect А 

any record for the Owl Club. 


CG T-2 stated that on Sunday, May 15, 1966, KRUSE 
left his residence at 2:00 p.m. and did not return until | 
8:00 p.m, Informant believed that KRUSE met with some 
members of organized crime and that he usually does so on 


Sunday. 


CG 92-1037 


СС T-6 advised on May 23, 1966, that he has not 


received any word that KRUSE has been in Florida еі; 


He stated the status of thé slot machines in Santo Domingo. 
remains the same and that ifsthese machines had. been moved 
or used, it is without his knowledge. | ' 
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TP 
FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
July 14, 1966 
In Reply, Please Refer to 


File № 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference Report of Special Agent[ |] b6 
[______ ated and captioned be 
ав aDove. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. i 


Тв Reply, Please Refer to 


File No. 


TU ‚Ө STATES DEPARTMENT ouo 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
92-1037 July 14, 1966 


LESLIE EARL KRUSE 


Reference is made to report of Special Agent 
dated and captioned as above. 


b7C 
CHARACTERIZATION OF INFORMANTS 


Chicago Т-1 is an individual acquainted with 
Kruse and his activities. 


Chicago T-2 is an individual who has knowledge 
of Kruse's daily activities and many of his associates. 


Chicago T-3 is an individual in a position to 
furnish daily information concerning Kruse's activities 
while in the Chicago Loop area. 


Chicago T-4 is a person who occasionally receives 
information regarding Kruse's activities. 


Chicago T-5 is an individual in a position to 
furnish information regarding Kruse when he is in the Hot 
Springs, Árkansas, area. 


Chicago Т-6 is an individual who occasionally 
comes into possession of information regarding Kruse's 
activities in the State of Florida. 


This document contains neither recommendations 
nor conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its contents are not. 
to be distributed outside your agency. 
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ТНАТ КЕШСЕ AND RALPH PIERCE WILL DEPART CHICAGO OCT SIX NEXT >. 


ENROUTE HOT SPRINGS, ARK., VIA AIR. , DETAILS OF DEPARTURE = И, 
UNKNOWN THIS TIME. KRUSE WILL STAY ARLINGTON HOTEL; PIERCE — — 
WILL STAY EASTMAN HOTEL. TENTATIVE DURATION TWO WEEKSZ © 


| LITTLE ROCK VERIFY INFO AND ADVISE CHICAGO, THROUGH N 
ESTABL ISHED SOURCES ASCERTAIN ACTIVITIES WHILE IN HOT Mp. fj 
(EITTLE ROCK ADVISED SEPARATELY. | 92 7505 Ops 
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CHICAGO CHICAGO 11/30/66 7/11 - 11/22/66 
TITLE OF CASE REPORT MADE BY TYPED BY 
E SA lajbé 
LESLIE EARL KRUSE, aka CHARACTER OF CASE ur 


E AR 


REFERENCE: Report of SA[././.. ]dated 7/14/66, at Chicago. 


ал при du 


NEN 


ENCLOSURES 
TO BUREAU 


Two (2) copies of a letterhead memorandum characterizing 
informants utilized in this report. 


LEAD 
CHICAGO | | Е 


AT CHICAGO, ILLINOIS. Will continue to develop information: 
concerning the activities and associates of LESLIE KRUSE in an attempt 
to develop an Anti-Racketeering violation or any violation within p» 


) 
federal statutes. ж 


Case has been: > ёт one year [xq Yes |771 Мо; Pending prosecution over six months |7) Yes | No 
x 4 


vg chance ET | = 
2.13506 ch, d z REIS 
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2 - Chicago (92-1037) | 
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Agency 
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m The period of this report is extensive inasmuch as E 
the Agent to whom this matter Was. previously. assigned bas. 
resigned from the Bureau and no. current report was written P 
prior to his resignation. This matter has been. maintained іп‘ 
а pending status and investigation has. been intensive. | E 


INFORMANTS 


Source | Date ш Agent - oU. E 
9/22/66 ` —— обоин 
10/5/66 |^ ^. БЕ Tes 
10/29/66 2 Е 
11/18/66 Uu E OE 
B m E. - . e. pA | 
са T-2 7/11/66 2202. SA WILLIAM Е. ROEMER B 
| 1/14/66 © E. ROBNE о. 
9/12/66 © > sa. o s E 
10/3/66 


CG T-3 7/25/66 `}. АГ 15000 
(Former | “ | 
сс T-4 8/3/66 - БА WILLIAM F, ROEMER, = 


10/11/66 


í . 


CG T-5 10/20/66 . SA RUSSELL R. GIRSCH . о - 
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FEDERAL. BUREAU OF INVESTIGATION 


Copy to: l - USA, Chicago 


Report of: SA Office: Chicago 

Date: 11/30/66 

Field Office File x: 92-1037 Bureau File #: 92-5505 
Title: LESLIE EARL KRUSE 


Character: ANTI-RACKETEERING 


Synopiis: LESLIE KRUSE continues residence 5206 West Oakton, Skokie, 
Illinois. Affiliated with Nu-Way Plumbing and Nu-Way Food 
Service in Chicago. Between 7/11/66 and 11/22/66, KRUSE has 
maintained contact with RALPH PIERCE, GUS ALEX, ЕВАМК LA PORTE, 
and others of organized criminal element.  Traveled 
to Hot Springs, Arkansas, 10/6/66 to 11/1/66 ontacted 
GEORGE BIEBER, Attorney, and Local 
134, IBEW, Chicago. 


It is the property of the FBI and is loaned to 


This document contains neither recommendations nor conclusions of the FBI. 
your agency; it and its contents are not to be distributed outside your agency. 
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DETAILS: 002 
I. BACKGROUND ^^ | 
Residence 


| lp CG T-l advised on November 18, 1966, that LESLIE 
KRUSE continues uis residence at 5206 West Oakton, Skokie, 
Illinois; with ais wife, ELSIE. Тһе source stated. that KRUSE 
and his wife occupy the second floor apartment at this- Address 
and the lower level is occupied b 


Employment 


’ CG Т-1 has further advised that LESLIE KRUSE continues- 

to affiliate nimself as a co-owner with the Nu-Way: Plumbing and: 
Contracting Company as well аз tne Nu-Way Food Service,: botr 
located at 655 North Kedzie їп Chicago. According to this- 

source, KRUSE very rarely, if eyer, makes an. арреатайосе at ее 
of these places of business. : E . uL "E E 


Relatives 


сс Т-1 advised іп тыу, 1966, that[ мав 
then emgloyed with the Nu-Way Plumbing and. Contracting Company' | 
and was at ding De Paul University Law School in the evening. - 

planned to attend De Paul University as à full- |. 
time student in tbe beginning of о Ға11 semester of: tne ‘School ° 
of Law.. | | 


This source stated Ma 

has contracted for a teaching job at Niles Township мы m 
High School, beginning with thé Каш semester and will be teaching: 
the elementary grades. . xu ES Los 
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To um ^ According to the poc EN S return to 
Culver Military Academy, Culver, Indiana, for the fall semester, 


ке MES [l will continue 
to pursue her studies ne University of Iowa in Iowa City, 


^ Тома. 


"UII. CRIMINAL ACTIVITIES | 
AND ASSOCIATES | 


CG Т-2 advised in July, 1966, that on June 11, 1966, 


V LESLIE KRUSE was observed entering the Pittsfield Building, 


. information from a friend recently returned from Santo Domingo, 


Е Dominican Republic indicati hat slot machines, which reportedly 
~ had belonged к |. LES KRUS Stored. in the Hispanol 
. Hotel, had reportedly beén moved by to an unknown 


- location. - 


. at 11350 А.М, Seated. with an unknown individual in the Pittsfield 
"Restaurant, | | e 
cashier's counter of the H & H Restaurant on LaSalle Street 


black Pontiac automobile bearing 1966 Illinois license LK 3773 ьзс 


‚ meeting, KRUSE and PIERCE меге observed entering the Randoloh 
Towers Building, where the offices of Bieber & Brodkin and Postl's 
..Heàlth Club аге located... . 


55 Vashington Street, Chicago, at 11:50 А.М, KRUSE was Observed 


_ On July 14, 1966, LESLIE KRUSE was observed at the 


between Lake and Randolph. А+ 2:17 P.M., оп this date, а 1966 be 


was. observed parked directly. in front of the H & Н Restaurant, 


in care of the Hyde Párk Insurance 
that LESLIE KRUSE is registered for license 


orcas, On ЗУ 25, 1966, CG T-2 observed RALPBNQIERCE, LESLIE 
E a ALEX in a meeting at Stouffer's Restaurant, | 
Randolph and fab h Streets іп Chicago, Immediately after this 


CG T-3 advised in July, 1966, that he had received 
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Áccording to this source, it was "probably "that. KRUSE 
had given permission to[ ^ ^ ]to move and/or use the machines; 
however, it was the opinion of this source that KRUSE may. по” sx ВС 
have been aware of the change іп location of these machines." ` = 
This source indicated that he would attempt to obtain information ` 
concerning these machines and any knowledge KRUSE might have 
concerning them, but since the difficulty in Santo Domingo with- 
the government and gambling, communication had been: a Pr ouem; 


Оп September 9, 1966, СС T-3 advised that Be was 
unable to establish contàct with any sources concerning: Tuas, 
movement or location of the slot machings. 


It Should be noted that information was.developed 
on September 17, 1966, indicating that several slot machines. 
and two pin ball machines operating at the Hotel Hispaniola, . 
Santo Domingo, were being етс= ст According 
to this sourse, this hotel was being used as officers quarters. 
for military personnel stationed the Dominican Republic апа... 
that on September 16, 1966, -— these machines from 
the premises. Р 3 LER ў War ыға № 


According to this source, BG PR were. ET | 
stored in Santo Domingo or have been moved to another location... 
It was stated by this source that the machines were. not а | 
іп the aforementioned hotel. | : 


CG T-4, during a contact in August, 1966, wade: the 
observation that all members of the organized. criminal element 
in Chicago are extremely upset and concerned over articles . 
which were appearing in local newspaper media which might cause. 
authorities in Las Vegas, Nevada, and London, England, to institute 
investigation and action not otherwise contemplated | іп connection . 
with allegations of hoodlum influence in gambling activities and. 
ventures. According to this source, GUS ALEX, LESLIE KRUSE and 
RALPH PIERCE recently met and ALEX was extremely upset concerning 
an article appearing in a local newspaper indicating.that ALEX and 
LESLIE KRUSE had traveled to London, England, where' they made | 
deals for secret interests in English.gambling casinos. According 
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х ок. 


to this ЕРЕ. LESLIE KRUSE did not. Bon aüd has. never ‘travelled 
to London, England, with GUS ALEX. Мо denial was made congerning - 
ee travel of ALEX. | T co d ipm 


P This Source stated that federal ER into 
affairs which are none of their business weré apparently i 
designed to hurt the organized: eriminal element in: ‘Las Vegan 
and Chigago: | . 


сс T-2 advised that а meeting was held on Е 
12, 1966, at Trader Vic's Rstaurant in the Palmer House, and 
that Such persons as RALPH PIERCE, LES KRUSE апа. 
EDWARD VOGEL меге in attendance. "This source stated that. all 
of these persons used evasive tactics in arriving at the rendezvous. 
and timed their arrivals so that:;each arrived separately and; at 
а time different from the others, m observed to. 
leave the group frequently in an attempt to determine whether: 
this group was under surveillance. The dera. lasted Poe ps 
approximately 1j hours. m ілі 


According to CG T-2, GUS. ALEX, RALPH PIERCE. and ЖЕЛЕ 
KRUSE arrived separately at Staley' s Restaurant in. Chicago’ в оор. 
during the lunch: hour on кереше: 19, 1966. ы к 275 


CG T-1 advised on September. 22, 1996, thet on September | 
19, 1966, he had observed LES KRUSE at the Н & H Restaurant on 
LaSalle 


It should be noted that. CG. т-2 advised. on Séptenber 


15, 1966, that LESLIE KRUSE was observed dining at the Н & Н . 
Restaurant SU СР” two unknown unknown individuals.. 


This source subsequently determi ned that one of these individuals ee 
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“It is noted that [>] was atone time - 


э. а money lénder at a gambling game located at the J &.J: Picinic 
-Grove in Will County, В which. Ene was оиа by: 
LES. KRUSE.. | A pe 


CG T-2 advised that GUS: ALEX, RALPH PIERCE and LES 


KRUSE had luncheon together оп Octobér 3, 1966, in the upstairs - 


the Palmer's Pub. In connection with this. 
October 3,.1966, СС T-4 advised on October 11, 1966, 
А PORTE was а fourth person: at this meeting. 


dining foom o 
meeting 
that FRAN 


Accordiu to CG T-1, LESLIE KRUSE, 


e had lunch together in the H&H песи; 
LaSalle and Lake Streets on СВЕ 29, 1966. NM 


III, TRAVEL КИ 


CG Т-1 advised оп October 5, 1966, that LESLIE KRUSE 


was planning a trip to Hot Springs, Arkansas, with departure ` 
date on or about October 6, 1266. | According to this source, : 
the purpose of this trip was strictly pleasure. ue as | 


А communication dated October 13, 1966, from: the Little. 
Rock Division of the FBI indicated that LESLIE KRUSE, had arrived ` 


in Hot Springs, Arkansas, on October 6, 1966, and. was: jPesiding: 
at the Arlington Hotel, Room 916. " E : 


On November 2, 1966, CG T-l advised. that LESLIE KRUSE 


had returned from his Hot Springs visit on or about: November: 1, 


1966. 


It should be noted that сс T-5 advised On. October 20, 


1966, that GEORGE. BIEBER, Attorney with the firm of. Bieber and 


Brodkin, was in contact with LESLIE KRUSE while. e Hot Springs, . 
£ &l 


Arkansas. This sour 
contact with (FNU) 
while in Hot Springs, 


b7C 
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s- It should be noted hat the above 
identical with 


[ ]was known to be а Mose friend and 
special ums L. HUMPHREYS (deceased) and it is 
now maintains contact with KRUSE. 0 v 


possible that 
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Character ANTI-RACKETEERING 
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as above. 


All sources (except any listed below) whose identities 
&re concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
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FEDERAL BUREAU OF INVESTIGATION 

Chicago, Illinois " 
In Reply, Please Refer to November 30, 1966 
File No. 92-1037 ? 


LESLIE EARL KRUSE 
ANTI-RACKETEERING 


Reference is made to report of Special Agent [ |] 


[  ——  — ]dated and captioned as above. BIC 


CHARACTERIZATION OF INFORMANTS 


Chicago Т-1 is an individual who is knowledgeable 
concerning Leslie Kruse and members of the organized criminal 
element in Chicago. 


Chicago T-2 is an individual who is familiar with 
leading figures of organized crime. 


Chicago T-3 is an individual who was utilized 
abroad by organized crime. 


Chicago T-4 is an individual who is knowledgeable 
concerning organized crime and its leaders. 


Chicago T-5 is an individual closely associated with 
members of the organized criminal element. 


This document contains neither recommendations nor conclusions 
of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed 
outside your agency. 
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LEAD 
CHICAGO 


“AT CHICAGO, ILLINOIS, . Will continue to develop 
information Concerning the activities and associates of - 
LESLIE KRUSE in an attempt to develop an Anti-Rackéteering- 
violation or any violation within the purview of the Togarar 


statutes, 
INFORMANTS t 
Source | Date Contacted d Contacting Agent 
CG T-1- 12/2/66 ^. > ЗА 

1/6/67 йе 


2/3, 17/67. 


25 222 11/23/66 `> ^ `` SA | 
1/23/67 - ——————— 
(former ku "EE co Cun > b6 
| p a a п да Bic 
= | 12/8/66 |. SA WILLIAM F, ROEMER, Jr. 
i 1/4, 23/67. · d ali c 2s 
mH | 1/4/6970 = БА WILLIAM F, ROEMER, Jr. - 
p ` 1/4/62. >- ВА WILLIAM Р, ROEMER, Jr. 
oF | 1/20/67 . ^ БА LENARD А, WOLF ' ^ - 
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Date: Marc з 
Field Office File #: 92-1037 Bureau File 4: 92-5505 
Title: LESLIE EARL KRUSE 
Character: ANTI-RACKETEERING 
Synopsis: LESLIE KRUSE currently resides at 8016 Prairie, Skokie, 


Illinois, with his wife ELSIE, KRUSE not actively 
engaged in legitimate enterprise, KRUSE continues 
contact on almost daily basis with RALPH PIERCE, GUS 
ALEX and other known hoodlums, Commented concerning 
conviction of WILLIE MESSINO and others that conviction 
deserved and would not intercede on their behalf, 

KRUSE thwarted in establishing crap game, Lake County, 
Illinois. 
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This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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DETAILS: Ж x 
| I. BACKGROUND | 


| CG Т-1 advised on February 17, 1967, that LESLIE 
KRUSE continues his residence at 8016 Prairie, Skokie, 
Illinois, with his wife ELSIE, : According to this source, 
KRUSE moved into this residence shortly after Christmas, 

1966, anü.on January 20, 1967, this source furnished the. 
above address. It was also stated that the residence located 


at 5206 West Oakton, Skokie, formerly occupied b KRUSE А 
о у 
Employment | So Ww Hd doe A Б 


According to CG T-1, LESLIE KRUSE does not actively 

pursue any occupational endeavor which necessitates his 

physical appearance, His source of income is derived from. 

. his majority holding in the Nu-Vay. Plumbing and Contracting.. 
Company, Chicago, Illinois.  KRUSE is not actively Ра Авна 
in. the operation or direction of this business, s 


II. балына CHS 
AND ASSCCIATES 


It should be noted that information was: received” 
аав the latter part of 1966, indicating slot machines. 
utilized in Santo Domingo Dominican Republic, reportedly. 
Belonging tol and ESL KRUSE, had been . 
placed in storage but had subsequently been moved to another 
location. A source was attempting to determine the ownership . 
and whereabouts of these machines, . | 


Са T-2 advised during T 1966, .that- he: had 
attempted to contact LESLIE KRUSE concerning the present 2%, 
location of the slot machines in santo Боро Un AS оғ 


MD acp xia 


< b6 
..Ъ7С 


In January, 1967, this source stated he had heard nothing © 
| further regarding this matter, | 


Agency, “Skokie, Illinois, making the observation that this 
as usually, the first stop KRUSE makes after leaving his. 


2, would appear that Boveri's Restaurant is the establishment 
"Xeferred to in the past. 


7 his practice of parking his Pontiac automobile in the parking 
garage Tocated on the north side of Randolph Street across | | 


E 


that Ere ^no response to hé contact had Берк forthcoming. 


io -CG Т-1 advised in Уз 1968, ‘that LESLIE KRUSE ^ 
can be‘gontacted on a daily basis at Peter Epsteen Pontiac: 2” 


reSidence.”. It was further menticned that KRUSE usually | 
proceeds from Epsteen's Pontiac Agency to the Chicago’ Loop 
арса where he makes contact with either Gus: ALEX, RALP 
decr or or both. of these individuals. 


ACG T-  &dvised in December, 1966, “that GUS: ALEX, 
RALPH PIERÉE 55 LESLIE KRUSE had met on December 8, 1966, 
&t Boveri's Italian Restaurant, 20 East Lake Street, pos 
It should be noted that information obtained in the’ past had . 
indicated that these persons and other highly placed individuais 
in thé organized criminal element ih Chicago Bad reportedly - ‘been 
holding. meetings at ап Italian restaurant on Lake Street. It 


A 


CG T-3 further stated that LESLIE KRUSE os ois 


from the“ Chicago Civic Center, Usually KRUSE arrives in the "E 
Loop area sometime between 10:30 а.ш, and 11 a,m., and utilizes 
this parking area for its convenience to known estap)ishnents B 
wheré he contacts RALPH at ара GUS ALEA, N 


| 7 CG T- 3; “сс Жы and CG T-5 adyiséd іп Janüszy, 1967, 
that LESLIE KRUSE; ВАТ, РТЕНСЕ ала were observed 


in the basement restaurant of the Pittsfield Building, Chicago, . b"C 
у 4, 1967., It бав further stated that. within а short  - 

| fering, the aforementioned group was joined - 

а prominent Chicago criminal attorney who has 

been utílized as a defense coünsel for many ой the’ top ‘Hoodluns 

in Chicago, The purpose of this contact was not known. 


vos eh 
чиш: Ж, ^" 


Сб T-3 advised in January, 1967, that LESLIE KRUSE, 
GUS ALEX, and RALPH PIERCE had met with an unknown person at 


Stouffer Ys- “Restaurant in the Chicago Loop оп January 23, 1967, | | 
The purpose of this Boer ing and the denter of the individual a 


= With them were unknown, 


E ts 


а It was Subéequently sot eenined that the unknown. г 
individual me В ALEX, PIERCE and KRUSE on January. ӚЗ, 
1967, was a Chicago defense attorney who was. 2 
engaged а) for Chicago top hoodlum WILLIAM . 


|. JOSEPH MESSINO. MESSINO was опе of multiple defendants 


convicted on January 22, 1967, in Cook County Court; for 


aggravated assault in connection with two "juice" victims. 
It was presumed that the purpose as | related 
to the MESSINO conviction, | 


“CG T-1 advised in February, 1967, that while in | 


conversation with LESLIE KRUSE, the conviction of WILLIE 


MESSINO, GEORGE and NICK. BRAVOS and others connected with 
the "juice" trial was mentioned, KRUSE commented that they 


(all subjects) had it coming to them (the conviction). and 


о. they had no right to touch those guys. It was stated that 


their action had been taken on their own, and if they had 
asked whether they could take extreme measures, they would |. 
certainly have been toid по, КВОЗЕ indicated that his a 
feelings are also shared by GUS ALEX and RALPH PIERCE, = 
It was further indicated that MESSINC was оп bad paper ге- 
sulting from his past performances and in а11 probability; 
he and the others would have to. take their medicine: in * 
connection with this conviction, | | 


CG T- 6, during January, 1967, made the observation 


‘that LESLIE KRUSE is a daily visitor at Peter Epsteen Pontiac 


Agency, and this source suspects. that. KRUSE has an interest. 
in that agency. TA T 


: It was further stated bv CG T-6 that KRUSE, during. 
January, 1967,. was complaining because he had а crap gàme 
all set to go in Lake County, Illinois, but could not open 


U^ p7C 


я " . ` - В Я 255 лозу № 
it Dow 
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because he was unable to find a.new location for the gane. 
He complained that his games in Lake County have been knocked 

off and it is exceedingly difficult to.obtain new spots, He 
indicated that he was finally forced to send the ВЕ. т А 
this crap game pack where it cane from. т. 


III, . LEGITIMATE ENTERPRISE 


CG T-1 advised during December , 1966, that LIESLIE ` 
KRUSE is not now and has not been. for. some time listed аз an 
officer of the Nu-Way Plumbing and Contracting Company. · He 
continues as a major stockholder but removed himself as a 
corporate officer because of income tax troubles, According... 
to this source, Nu-Way Plumbing and Contracting has recently. ..- 
entered into an agreement with the University of Chicago, в 
Circle Campus, to build a swimming pool in that ио 
1 as. .commonly referred to as the: с. 

, ала a known "fixer" in ads ЕРЕДІ 

Chicago's First Ward, acts as an intermediary for Nu-Way^: x ; 
with contracts that are arranged and negotiated within. the Е 
First Ward of Chicago. According to this source, KRUSE’ 
seldom, if ever, makes a physical appearance at the offices" 
of Nu-Way Plumbing and Contracting Peer leaving the. 
operation of this business to wey ORTH, | 


IV. MISCELLANEOUS 


СС Т-1 advised on January 6, 1967, that LESLIE KRUSE 
had recently purchased and received a new 1967 black Pontiac . 
Bonneville and at that time, continued with license ‘plate number. 
LK 3337, This car was ‘received on Песешрет 30, 1966, from 
Peter Epsteen Pontiac Agency. е 


-Z 5k ios Joris 


шісі са Wt YQ ow 


vo STATES DEPARTMENT or nice 
FEDERAL BUREAU OF INVESTIGATION 
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March 2, 1967 


In Reply, Please Refer to 
Ее № 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference Report of Special Agent[  — 1] 
асына! dated and captioned b7C 


as above at Chicago, Illinois. 


All sources (except any listed below) whose identities 
&re concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of'the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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ом, STATES DEPARTMENT ОЕ |6. 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
In Reply, Please Refer to ? 

; March 2, 1967 
File No. 92-1037 ? 


LESLIE EARL KRUSE 
ANTI-RACKETEERING 


Reference is made to report of Special Agent| | 
dated and captioned as above. 


CHARACTERIZATION OF INFORMANTS 


CG T-1 is an individual who is knowledgeable con- 
derning Leslie Kruse and members of the organized criminal 
element in Chicago. 


CG T-2 is an individual who was utilized abroad by 
organized crime. 


CG T-3 is an individual who is familiar with leading 
figures of organized crime. ` 


СС Т-4 is an individual who is knowledgeable concerning 
persons connected with organized crime. 


CG T-5 is a hoodlum. 


CG T-6 is a hoodlum, 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of 
Investigation. It is the property of the 
Federal Bureau of Investigation and is loaned 
to your agency; it and its contents are not to 
be distributed outside your agency. 
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REFERENCES: Report of SA dated 3/2/67 at Chicago; 
Chicago teletype to Director dated 3/14/67; 
— Chicago teletype to Director dated 3/16/67: 
ее” Miami letter to Chicago dated 3/27/67; 
Chicago airtel to Director captioned "Criminal 
ae Intelligence Program" dated 5/22/67; 
a Chicago letter to Las Vegas dated 5/23/67; 
Las Vegas letter to Chicago dated 7/17/67; 
Chicago letter to Little Rock dated 7/31/67; 
Chicago teletype to Director dated 8/15/67; 
Little Rock letter to Chicago dated 8/25/67, 


2o p un 


ANCLOSURALS 


'w TO BUREAU (2) 


Two copies of à letterhead memorandum characterizing 


Accomplishments Claimed: None 


Case has been: P 


over опе уеаг Yes [7] No; Pending prosecution over six months [ ] Yes СЯ Мо 


APPROVED 


SPECIAL. AGENT 
IN CHARGE DO NOT WRITE IN SPACES BELOW 


l - USA, Chicago 


2 - Chicago (92-1037) 


Dissemination Record of Attached Report Notations Же д | ; uw. c 
eene. | LL. [05 AAG| Criminal piviston, ” So 
Date Fwd EL umi ea [grt 


ч 


СС 92-1057 


informants utilized in this report. 
LEAD | 


CHICAGO | 
АТ CHICAGO, ILLINOIS.. © #111 continue to closely 

follov the activities and contacts made by LESLI KRUSH in an 

attempt to develop ап Anti-Racketeering violation ох any violation 


within the purview of the federali Statutes. 
ADAINISTRAT ТУУ 


Although the period between каров in this utter 
has been extensive, it has received constant and continuing 
attention and has been maintained in а current status within 
the Chicago Office. | Е 


INFORMANT 


Sources Date of Contact | Contacting Agent 


1 and 51, 1967; | eee sg s 


April 11, 25, 1967; l в. MCN 
June 12, 1967; . TEM b6 


July 31, 1967; : Е Е "^u. В 
September 20, 1967 _ ЖЕК; 152% |. b7D 
сс T-2 Waren 15, 1967 . АГ | 
CG T-3 | March 24, 1967 En WILLIAM P. ROEMER 
CG T-4 ^ March 11, 1967; | ЗА WILLE ТАЙ. F, . ROEMER 


ишин Аргі1 12, 1967; 


Мау 22, 1967 


TRA 
COVER DAGE 


Сб 92-1037 


mur Date of Contact o Contacting Agent" | 
се | "WEM э] 


А mE INE b7C 
сб T- EE | киген 
е April 24, 1967. SA THOKAS W, PARRISH Ры 


Source 


О шс 
‘COVER ?АСЕ 


FI3-204 45у. 3-3-59) 


é «+ 4 ER 
uir STATES DEPARTMENT OF m 28 
FEDERAL. BUREAU OF INVESTIGATION 
p 
Copy to: 1 - USA, Chicago 2 
@ 
| Date: October E 1967 b7c 
Field Office File Ж: 92—1037 Bureau File #: | 99..5505 | 
Title: LESLIE EARL KRUSE 
Character: | ANTI-RACKETEERING 
Synopsis: KRUSE continues residence 8016 Prairie, Skokie, d 


Illinois. Not gainfully employed. Continues 
association and daily contact with GUS ALEX and 

RALPH PIERCE, This group responsible for obtaining 
"fixes" in matters regarding local hoodlums.  KRUSE 
traveled Hot Springs, Arkansas, Магсһ,1967, Reported 
in Las Vegas, Nevada, April, 1967, no corroboration. 


= p= 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 


CG 92-1037 | 


DETAILS: 
Residence 


CG Т-1 advised on September 20, 1967, that LESLIE BRUSA 
continues his residence at 8016 Prairie, Skokie, Illinois, with 
his wife ЕЗІН. The unpublished telephone number at this residence. 
is 679-2896. E | B Ос, 


Employment 


| According to CG 1-1, Le SLIS KaUS does not actively 
pursue any occupational endeavor which necessitates his physical 
appearance. His source of inconie is derived from his stockholdiprgs 
in the New Way Plumbing and Contracting Company, Chicago, Illinois. 
KRUSu is not actively engaged in the operation or direction of - 
this business. О, | | 2 b7c 


Relatives 


CG T-1 advised in September, 1967, that 
has returned to Culver Military Academy, and 


hat continues bis law. i at 
DePaul University in Chicago. This source stated that 
graduated from Iowa State University in June, 1267, and receive | 


а European trip as her graduation present. She returned to the 
United States during late August, 1287, but this source is not: 


2маго of her employment plans for the coming year. It is noted. 
that «еме ed а degree in physical education. ,  -. 


II. CRIMINAL ACTIVITIES 
AND ASSOCIATE: 


CG Т-2 advised іп March, 1967, that during the early- 
1350's and perhaps before, LESLIE. ОБЕ had been one of the par tners 
in the Harlem-Franklin Building Corporation which owned the С” | 
building located at 306 Harlem in Forest Park, Illinois.. During 


. at 12:59 py le A 
went direct Y to the Pittsfield Buildin ng restaurant. 


i 


thase year S, а ое operation ‘existed on the premises of. J 
this ‘building with LESLIE KRUSE and ALBERT-ROTT as the operators. 
According. to this source, ROTT bought KRUSE out of nis. 
partnership ала for at least ten years ог more has been the 


sole owner àf this establishment and at no time since KRUSE | 


“was bought ОҢ һав there been any gambiin jg activity on the 


premises.  ioproximately фто years ago this soürce stated that. 
ке. flarlem-Franklig. Building аны ion was dissolved. кып 


с сс T-3 advised in Mac “1263, that шлш XXUSX. and 
ылы Тақ had lunch in the ТЕ restauran it of the Pittsfield 
Building. “Puring the course of the lunch РТЫЗСЕ became very ili 0. 
and was фалов: from this establishment to the iiicbael Reese Hospital 
»here he founding for ABpRoXiusvedy One week, T MSS. | 


. СС Т-4 advised in March, 1267, that LESLI S ERIBA, ЖЕ 
GUS ALEX and RALPH -PIERCE had lunch at the Slackhawk Restaurant 
іп: Chicago and that. these persons departed the. Blackhawk Restaurant 
on March 20, 1967. азота RUSA and ВАНРЯ PI Tacs і 


Tut 


Un March 23, 1267, CG T+4 observed BALCH PISACS and 

GUS ALEX exter Stuffers Restaurant at 11:41 a.m, where they. | 
apparently met with GUS ALEX. At 12:32 p.m. DIZACZ, KRUSE and | 
ALEX left Stouffers with PIERCE anc HAUS continuing T the 
Pittsfield, Building. Be ue 

CG T-4 advised that he had observed ШАТН E and - 
LESLI# KRUSE at 11:25 a.m. on that cate as shee entered the  .- 
Pittstieic Luilding where they continued on to thei restaurant | 
in that builcise. These persons departed separately at about 

l p.m. : : D BD 55%. ра 


Сб Т-4 advised that he had observed uni чїй SE а | 
11:42 a.m., March 27, 1967, as he vas wakking on hango Lph · Street. | 
гіс ; 


He was alone and proceeding in the direction of the Pitts 
Building. $4 | 


yla 


CG 32-1037 


CG Т-1 commented on March 21, 1267, that ove [____ |] 
an individual reported to he close to LESLIS BRUSZ, was. apparently | 
on "juice" of | a close associate of members of the re 


Chicago criminal organization. According to this source, he | 
learned that сы had apparently been paying this "juice" 
loan for some time anc had. finally discussed poU. 


Й USE, Тһе source,stated that 789 rep сіу told. 

that he should not рау any more money ta incicating . 
that if had any difficulty he, ERUSH, would handle the  , 
matter for him. 1% was the opinion of CG 7-1 that LESLIS KRUSu . 
was sufficiently influential in the organized criminal element ` 


and in his relationship with GUS ALEX to offset. any action SUC n ee 
which might entertain, ET : | eT к! 


СС T-1 commented іп April,: 1267, that USSLia KRUSE —. 
has been a close friend and associato of ANTHONY JOSS -ACCARSO for 
many years, and that KRUSE derives his "clout" from this relationship. 

CG Т-5 advised in April, 1367, that approximately 10:10  ь7с 
p.m. on April 15, 1967, he hac il, 1867, that аоргодыш се 2 54 
conference with an unknown male at Howard Johnsons Restaurant = _ 
in Highland Park, Illinois. This source had observed an exchange 
of a package between these two nersons, but cid not know who had. 
initiated the exchange nor vas he £ware.o2 the contents of the- 
package. At approximately 10:2 5.5. the unknown male departed 
in а late model. Pontiac or Oldsmobiie, bearing 1967 Illinois. 
license GE 7364. 5 S CNN cer d 

| š Pd E ZO Ж ош р 

According to this source, раю за enarge, 
of gambling operations in the Lake County, Illinois, area 0n 
behalf of L&iSLIX KRUSE. “> к 


‚ A search of the 1267 1112со0%в Motor Vehicle Registration 
records indicated that 1967 Illinois License GE 7354 is. registered 
to LESLIE Е, KRUSE, 5206 Oakton, Skokie illinois, ов а 1967 
fow -door Pontiac. It should рө позеа shat HAUSE dió reside &t 
the aforementioned address until 2eceuzer, 2066, when ae moved 
to his current address which is across the all icy from 5206 O&iton. ` 
KRUSE continues as the property owner.of the residence at 5296 
Oakton. ' . RA 


à ске э 


r a 


CG 02 -1027 


CG T-L advised on Appii 28, 1207, that LESLIE BRUSH 
-had visited vith in Vaukegan, Iliinois, during 
the carly part о: April. КИСЕ indicated that he bad giver 
a vedding gift for delivery to the son of. 
yho was being marricd during the month of April. шун 
explained that there has been so much Federal heat ір the. 
сзалпесал area that he did not e make personal contact in 
arca аса was forced to о; from “әлхебаеп. ^ 


it is noted that during | неу, 128 
hoodlums vere оп trial ir the United State 
Chicago in con nection with a theft from in 
n. 
© 


5, 


7, a number of Chicago 
в District Court in 
terstate shipment - 

May 22, 1267, with ‘one 
cn 


known as Ш/А 


2 


matter, Trial in this matter commenced о 
als 


оі the subjects being 
This subject has been Connec ed Wats 
and is a well known long-time associate 


of LESLIS KRUSE 


that GUS ALEX, ВАБРЕ 
е^ to the duties to 
ases involving members . pe 
i Orgesulweed crime, According informant, these persoas ртс 
have рес in contact C а prominent defense 
attorney, concerning the strategy in coanecticn with matters 
“леп he is handling. On Мау 22, 1967, GUG А, RALPH ЭІЗЕСЫ,. 
апа LESLIL ERUSE met together at the Gey 20146 Room of the. - 
LaSalle Hotel, 7% | 


СС Т-4 advised on iay 22, 19 
апа LESLIE KRUSE have been asa 
egy and obtain "fixes" in ai 
16 
[s] 


2 


It should be noted that CG 7-2 commented on June po 
1967, that LESLIE KRUSE had indicated a complete disinterest | д: 


the plight E г was apparently going to ао” nothing 
for in connection with this matter. 


CG T~4 advised on June 21, 1967, that he ac observed 
the following persons together during Мау auc sune, 967: 


Мас ZZ 1257 GUS Ашах 
RAL, ax о Lu yon У Са 
» 71 


Д us "Ue 


In бау 30's Room, LaSalle Hotel 


сс 92-122 


| ey 

GUS py ni “4. E 
тіс без 

ВАТУ, Д ш Xi аул 


LEEL i BUE 

Observed togethay on 

Randolph Streat 

РУЕЛСН end RŪTA went west оп. 
Пепіоіов Street. Бый orocee ded 
in а Gizferent Giz rection 


Lose bad Rae me use HORE ` T x 
Alone £t Pittsfield Butiding 
по ача eus 


RAIL: e PT EROA 

GUE ALEX 

LES ii КӨЗІНЕ 

Observed at Lunch іп £t оштете" 
Restaurant. 

PIGO: anc KRUSE depart еб together, 
leaving ALs alozo- . ИЕЫ | 
dune 12, 


fom Gibbys toget кӛр s et 
X nd ALIX departed together, 
quer nt in opposite di ecd 


CG T-4 advised ho 
from a period of June 22, 


une 25 J H 3 87 | R ed. ое 
ЕС ОЗ 
Had lunch t 
Ble аео mest 
were joi сс by 


ogother at the . | Ё 
S апа where they -- 


June 28, 1967 | RALOE PITOA А 
F GUS ALIK | | Е с 
тарыла KRUSE- | .: SME e 3. 
ОзвегуеЯ energing from the Wabash Inn 
“together and entered Pittsfield 
“Bui ld ing КЕ | | 


July 4, 1967 | LESLI MUS 

| = joined GUS Alax. and RALPE D pines 
at the Blackhawk Restaurant: 
ALGER and Aea departed. а 

July 24, 1967 | ніш REERCE and uix RUS 3d 
observec at- lurch in the | | 
Pittsiield Building ` 


duly 51, 1367. ВАТРЕ 7 PERCL 
; Ва BRUSA N 
Observed at lunch in 
Stourtiers: Restaurant 


CG T-l advised оп Septembez 1, 1067, that iESLIE KRUSE ` 
was quite upset concerning the article re certiy appear in ae 
Life magazine concerning organized crime written by: 


D 


According to this source, KRUSE commented that the Chicago A MD 
people hai been successful in controlling some of. the informat 
vhich[_Jhad from reaching the public through their Gone b6 
апі influence with Chicago newspapers. It was stated that. there © ртс 


p 


is now а fecling that a monster hes teen created ir the form of 
Since his audience is now national in’ scope and | 
not strictly Chicago as before. thera vas а concern expressed ' 


s that had divulgeg. information concerning thé relationship Ст 
А . of SIDNEY'and МАВБНАСТКОВЗНАК with Mayor, RICHARRYPALEY and this у | 


disclosure may well rupture many relztionshios 


the city . 
of Chicago. я ру" 


CG 92-1787 


It is noted that = ore joining Life | 
Magazine, was a well known and highly е fective | er ime. reporter 
for several local Chicago. new spapexs ; 


Fus 


Геи 


CG:T~l advised іл March, 1967, that LXSLIX XRUEX 
and possibly RALPH PIZRCE uero contenpiéting travel. 5 Hot 
Springs, Arkansas, | within the. very near future, On March T 
1967, СС Т-1 advised that KRUSE vas at that time ia dot 
Spri ngs: at the Arlington Hotel. C m^ 


“СС Т-1 and CG T-4 both advised on March 16, 1967, ` 
that LESLI: KRUSE had returned to the Chicago area on that 
date or during. the evening of Marek. 15, 1267. 


ЖТП Па udvdsed: ая July 31002 
DN eA З ДЕ 
Dan M 


1967, that LESLIE KRUSE might possibly roturn to t! 
Springs, Arkansas, area within the near future. 


кен August 22, 1967, the Little Rock Division advised 
there had been no record at the Mages tic Hotel indicating that 
ither: 


KRUSE had been a visitor during dither June or July, 1967. 


CG T-6 advised in April, 1967, that he had observec 
LESLIZ i752 in Las Vegas, Nevada, curing the recent рав% ага 
had seen KRISE in touch with an ix dividual he О. ta бе 
the pit boss of the Stardust Hotei. e | 


Inqüivy conducted by the тав Vegas 
to indicate that LESLIE EARL KRUSZ was a gue 
Hotel during April, 1967, and further that 1 
in Las Vegas had no record or recollection o 


3 
t at the Stardust 


being aware. that 


KRUSE had visited in Las Vegas within: the past several. months. 


, 


vision had failed 


S 
&v enforcement agencie 
5 


| b7C 


FD-323 (Rev. 11-29-61) = 


мб STATES DEPARTMENT ОҒ A»... 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
In Reply, Please Refer to October 4, 1967 
File №. 

CG 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 

Reference is made to report of Special 
П палавро! b6 
dated and captioned as above. b7C 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 


your agency. 


оли STATES DEPARTMENT ОЕ E m 


FEDERAL BUREAU OF INVESTIGATION 


I gis Pa Re uc c ee 
Мел» CG 92-1037 


LESLIE EARL KRUSE 
ANT I-RACKETEERING 


is made to report of Special Agent 
, dated and captioned as above, be 
CHARACTERIZATION OF INFORMANTS 


СС Т-1 is an individual who is knowledgeable concerning 
Leslie Kruse and members of the organized criminal element in 
Chicago. i 


CG T-2 is an individual who has associates with 
members of the organized criminal element, 


CG T-3 is an individual who has daily contact with 
some elements of organized crime. 


CG T-4 is an individual who is knowledgeable 
concerning some persons in the organized criminal element, 


CG T-5 is an individual who is familiar with 
activities in the Waukegan, Illinois, area. 


CG T-6 is an individual who knows some persons 
connected with the organized criminal element. 


FD-3$ (Rev. 5-22:64) К | 
“ж > % | 
аи е с | 
` | 

X ы ЕВ! | 
| 

Date: 10/26/67 i 

PLAINTEXT | 


(Type in plaintext or code) 


ы TELETYPE DEFERRED | 


Transmit the following in 


(Priority) | 
55022 экы dd жылы ucc шалар дады лыш а шше „мы Шаты сан cr: - 
TO : DIRECTOR (MAILY AND SAC, LITTLE ROCK д. 
FROM: SAC, CHICAGO (92-1037) 
» 


LESLIE KRUSE, AKA. АВ. 00: CHICAGO. NM NA 


[ — ]zw сшсАсО, ADVISED OCTOBER TWENTY SIX INSTANT, THAT 


Б 
55 
о 


KRUSE НАЗ BEEN IN HOT SPRINGS, ARKANSAS FOR PAST TWO WEEKS. 
KRUSE ACCOMPANIED MAURICE NORMAN, ІТ IS KNOWN THAT NORMAN 
IS witd| | WILL FLY BACK TO CHICAGO OCTOBER TWENTY 
NINE NEXT, BELIEVED KRUSE STAYING AT MAJESTIC OR ARLINGTON 
HOTEL, 
LR AT HOT SPRINGS WILL VERIFY PRESENCE OF KRUSE IN HOT 
. SPRINGS AND АТТЕМРТ TO DEVELOP INFO RE HIS ACTIVITY THERE 


b7D 


«ug 7) 720 
REC 29 Ж d. E 2 [5 s te 


A | b7 
i 2% го OCT 28 1967 р 
1 - ТЕСІР Tickler ужи 

1 - C-1 Tickler 3 
WFR:mes 

(6) 


"m 


UAE | \ "4 | 
е? м / (55 en “а” 
x y| 1 Sent EI Per Ak 


Approved: | | 
Special Ад® чр harge 


adim 


x 


Noa P 
FD-263 (Rév. 3-4-67) 


- o к e =o 
FEDERAL BUREAU OF INVESTIGATION 

REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD | 

CHICAGO CHICAGO 4/5/68 10/5/67 - 3/18/68 

TITLE OF CASE SEES MADE BY TYPED BY , 
/ БА kmgb6 
LESLIE EARL KRUSE, aka CHARACTER OF CASE = 
ie ; AR 


REFERENCES: Report of 5А[ — | datea 10/4/67 


at Chicago. 

Chicago teletype to Director and Little Rock 
dated 10/26/67.(10) 

Little Rock airtel to Chicago dated 11/17/67.(10) 
Springfield letter to Chicago dated 11/28/67. (IO) 
Chicago letter to Springfield dated 11/30/67.(I0) 
Little Rock letter to Chicago dated 1/22/68. (10) 
Springfield letter to Chicago dated 1/24/68. (IO) 
Chicago airtel to Springfield dated 1/31/68. (1) 
Chicago airtel to Little Rock dated 3/20/68. (YOX. 


- P- 


ACCOMPLISHMENTS CLAIMED 


None 


RECOVERIES 


ACQUIT-[ case НАЗ BEEN: 
TALS 


CONVIC. 


PENDING OVER ONE YEAR ГЖҮЕ5 NO 
PENDING PROSECU TION 
OVER SIX MON THS yes [ мо 


SPECIAL AGENT 


APPROVED IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


COPIES MADE: 


(3 ~ Báreau (92-5505) 
1^ - USA, Chicago | 
2 - Сһісаро (92-1037) © АРК 15 1968 
m —Ó 
Dissemination Record of Attached Report Notations 


Agency 


Request Recd. | CC. AA С die "E m 


сс 92-1037 
СНІ САСО 


AT CHICAGO, ILLINOIS. Will continue to closely. 


follow the activities and contacts made. by the subject and 
. attempt to develop an Anti-Racketeering violation or any 
violation within the purview of the federal statutes. 


ADMINISTRA TIVE 


Although the period Between reports in this tior 
it has received constant and continuing 
attention and has been maintained in a current ва within 


T 5 extensive, 
the Chicago Office. 
INFORMANTS 

Source 


CG T-1 is 


CG T-2 is 


nam 


Date of Contact 
. 9/13, 11/3, 


11/15/67, 2/20, 
and 3/18/68 
10/26/67 ` 


10/18/67 


10/12, 10/26, . 
12/20/67, and 
1/5/68 


- Вж = 


COVER PAGE 


Contacting Agent 


SA WILLIAM.F. ROEMER, JR. 


SA WILLIAM F, ROEMER, JR. 


БА WILLIAM F, ROEMER, JR. 


sa| - | | 


x 


' "CFD204 (Rev. 3-3-59) 
LS 


Copy to: 

Report of: 

Date: 

Field Office File #: 


Title: 


Character: 


Synopsis: 


This document contatns neither recommendations nor conclusions of the ЕВІ. 
your agency; it and its contents are not to be distributed outside your agency. 


2 FIRE 
« gf F 


T S STATES DEPARTMENT OF с 
FEDERAL. BUREAU ОҒ INVESTIGATION 


1 - USA, Chicago 


sa [gp о chicago 
4/5768 | 


92-1037 Bureau File Ж: 92-5505 


LESLIE EARL KRUSE 


b6 
bp7c 


ANTI-RACKETEERING 


KRUSE continues association and almost daily contacts 
with GUS ALEX and RALPH PIERCE.  KRUSE traveled to 
Hot Springs, Arkansas, accompanied by Mr. and Mrs. 
MAURICE NORMAN, Operator of restaurant in the 
Pittsfield Building, 55 East Washington, Chicago. 
Annual report of Nu Way Food Service Equipment, Inc. 
from which subject reportedly receives his legitimate 
income reveals the directors of the corporation as 
HENRY and MARY ORTH, GEORGE KOTTY and LOUIS CASTELLI. 


= us 


It is the property of the F BI and is loaned to 


226 92-1037 
DETAJ ILS: 
FINANCIAL 


Оһ has previously: "Been reported that the Subject . 
derives his legitimate type income from Nu Way Food Bervdoe 
Equipment; Ine | 


Тһе llowing investigation was conducted by їс | т 
pone Springfield, Illinois; SE 
EUN: = % ШЕ» 
| Corporation Section,’ a 

а Of State, Springfield, Illinois, advised on 
January 22, 1968, that the annual report for Nu Way Food: 
Service Equipment, Inc. was filed February 28, 1967. Тһів 
annual: report reflects this corporation's agent as HENRY 
ORTH. It reflects its office as 655 North Kedzie Avenue, 
Chicago, Illinois. Its officers and directors are as follows: 


HENRY. ORTH, President and Director; 
MARY ORTH, Secretary and: Director; 
GEORGE KOTTY, Treasurer; ; 
LOUIS CASTELLI, Director 


Не: further stated that. this corporation is ahha Weed: 
to issue and issued 300 shares of common stock with a рау 
value of $100-as. of the preceding December 31, and their 
stated capitol is $30, 000 with по paid in surplus. 


He also advised that the annual report for the 
Nu Way Contracting Corporation was filed June 1, 1967, which 
reflects that this corporation's registered agent in. HENRY ‘ORTH, 
апа their registered office is 655 North Kedzie Avenue, 
Chicago, Illinois, and that their officers and ОЕ! аге 
the same as above, v Suz 


He further ‘stated that this corporation 15. аа 
to issue 200 shares of common Stock with no par value as of the 
preceding December 31, and that they issued 100 shares.of common 
Stock with no par value as of the preceding December: 31, and 
their stated capitol is $10,000 with no paid in surplus. 


ACTIVITIES AND 
ASSOCIATES 


On October 5, 1967, CG T-l advised he ‘observed | 
the following as indicated: s 


Сб 92-1037 
September 13, 1967 


10:35 AM- RALPH PIERCE arrived PTS ых parking lot aS à 
passenger іп a Buick bearing license plates:. Ill. 1967 532 226. 
‚ The operator of this саг was identified as солена 


10: 45 АМ - DI CARO and РТЕВСЕ iproceeded to Austin' 5 Liquos 
Store, remaining inside for approximately five minutes. 


10: 50 ам. - ОТ САВО and PIERCE left liquor store and — t: 
= to Palmér House Drug Store. DI CARO delivered a package, into 
Drug Store (This package was picked up at Austin 's). : d 


. 11:00 AM - DI CARO and PIERCE proceeded to Pittsfield Building. 
г Restaurant. | 


11:25 АМ - DI CARO and PIERCE were joined by LES KRUSE. and the - 
three were observed having иен їп Pittsfield Building . 
Restaurant. | 


September 18, 1967 


11:40 AM - GUS ALEX, RALPH PIERCE/ and LES KRUSE were. observed 
having lunch at Sto uffer's Restaurant on Wabash and. Randolph. 


11:55 AM - These three left restaurant and proceeded south on 
the west side of Wabash. KRUSE and ALEX entered Marshall с 
Fields and PIERCE continued south on Wabash toward канш ons 
Contact was lost with all three at this time. 


1:40 PM - PIERCE was observed in his usual barber chair in 
Palmer House Barber Shop. as 


September 21, 1967 


11:35 AM ~ RALPH PIERCE and LES KRUSE were observed having lunch 
in the Pittsfield Building Restaurant. It Should be noted that 
GUS ALEX was not seen оп this date. | ыт | n 


11:50 AM - LES KRUSE and RALPH PIERCE were observed having lunch ` 
in Pittsfield Building Restaurant. It should be noted also on 
this date as well as previous luncheon (September.21, 1967) when 
observation was made that ALEX was not seen, 


CG 92-1037 — 


On October 18, 1967, ce т2 3 ТҮЛЕРІ that RALPH 
PIERCE continues to make it а purpose to visit the | Ж. 
basement restaurant located in the Pittsfield Building, ` 
55 East Washington, Chicago, approximately two or three 
times per week. The source stated that it is the purpose 
of PIERCE to come to the restaurant shortly after 11:00 AM. 
whenever he is in town, and always on Mondays. .He advised 
that PIERCE then leaves the restaurant after having coffee 
and returns around 12:30 PM at which time it is obvious that 
he has had lunch elsewhere. The source advised that he 
knows that these luncheoáis usually include GUS ALEX ала” 
LESLIE KRUSE. Не advised that many times PIERCE veturis: 
to Pittsfield Building Restaurant and is accompanied by: 
KRUSE but never by ALEX. He does not frequent the restaurant. 
He advised that PIERCE and KRUSE then generally have a dessert 
in the restaurant апа remain there until approximately 2: 00 PM ` 
when they ordinarily leave. : К 


On November 15, 1967, cG т-1 advised he observed. 
the Tollowing ав. indicated: : | 


Friday, - November · З, 1967 - 
12: 45 PM KRUSE, PIERCE and ALEX were ` observed 


at corner of Adams and Wabash. 
Speculation is that these three had 
lunch in the Wabash Inn. A 


1:00 PM PIERCE and KRUSE went north оп ын й 
Avenue, ALEX loitered in о of 
Adams and Wabash. ; ; 


1:15 PM ALEX entered c ing Illinois | 
License Number (black Pontiac. 
Bonneville). Driver of this vehicle 
assumed to һе  — — ] ALEX 


took the wheel of this car and proceeded 
south on Wabash from Adams. moved 


into right front passenger pons and rode 


pA with ALEX. 
Wednesday, November 15, 1967 


10:45 AM PIERCE arrived in Cadillac at. usual 
; parking lot. | | T | 
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“2 10:50 to E qM tg d a 
S 11:20 AM PIERCE proceeded to Gay 90's Tap vià 
SR i; а circuitous route, stopping at - 
Austin Liquors and Carsona 
(11:45 AM 22 ALEX, PIERCE and KRUSE were observed. 


eating lunch in Gay 90's Тар. 


On. January 10, 1968, CG т-і advised that he observed 
CE and LES KRUSE in ' Chicago meet with Po. 
Chicago hoodlum attorney, and an unknown person . b7C 

he subsequently identified as FRANK LA PORTE, а leader ої - 

organ зед crime in southern Cook County area.’ The informant: 

advised@:that this meeting took place in the private office 

of Turner-Fagman' $ Custom Clothing Store in the Sherman House 

Hotel in Chicago. Оп January 16, 1968, СС T-2 advised that 

RALPH PIERCE, LES KRUSE and had met with. 

FRANK LA PORTE on January 10, 1968, and discussed some of 

FRANK LA PORTE ' s legal problems with 


On November 29, 1967, through January 10, 1968, 
CG T-1 advised he observed the госте аѕ indicated: ; 


Ая 29, 1967 - Wednesday 


11: 10 AM RALPH PIERCE arrived in usual к 9 
lot іп Cadillac.  PIERCE boarded а bus 
and proceeded north on Wabash Avenue 
from Van- Buren Street. 


11:35 AM LES KRUSE was seen — the 

a Blackhawk Restaurant via Rando iph.. 
Street. "s 

12:10 PM PIERCE and KRUSE were seen е 


this restaurant via Wabash Street. | 
They proceeded to Pittsfield: Building. ` 


It should be noted that despite the fact. that GUS 
ALEX was not seen on this day, that it is reasonably certain, 
based on past observations, that ALEX was EBERHORE: at this `. 
luncheon but escaped observation. | 


December 8, 1967 - Friday 


11:28 AM RALPH PIERCE was seen іп lobby: of | 
| Pittsfield Building. Не Вай just. 
emerged from: е Биа 
RESTAURANT агеа. ла 


= 5 s. 
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11:32 АМ 


11:55 АМ 


12:35 РМ 


December 11, . 1967 - Monday 


10:55 AM 


11:05 AM 


11:15 AM 


11:20 AM 


11:35 AM 


11:45 AM 


Randolph Street... 


PIERCE was бызда by LES KRUSE in: 
lobby of Pittsfield Building. They 
proceeded via Garland Court. to: 
Blackhawk Restaurant, entering vià 


GUS ALEX was seen entering Blackhawk 
Restaurant via Randolph Street. 


None of these three were Seen, as of 
this time, leaving restaurant. : 


PIERCE arrived at usual Parking | lot 
in Cadillac. | 


PIERCE entered Wabash Inn г n 
in two ninutes in the company of LES 
KRUSE. | 


PIERCE and KRUSE proceeded to Rice' 5 
Тар (14 West. Washing гон); 


PIERCE and KRUSE were Зөздей: і front 
ap by GUS ALEX and үч E 
PIERCE, KRUSE: and: ALEX | b7C 


entered Rice's Tap, but were not ЕКИ 
joined by| ер е ноге доб ы 
The above named three were observed 
having lunch in this establishment. . 


KRUSE, PIERCE, and ALEX. left restaurant. 
ALEX was last seen at Clark and: Madison 
at 11:55 AM. : 


December 18, 1967 - Monday 


11:15 AM 


11:25 AM 


LES KRUSE was seen entering Pittsfield 
Building. 


KRUSE and PIERCE — ieaving 
Pittsfield Building. · They proceeded 
to Stouffer's Restaurant at Randolph 
and Wabash. via Garland Court... : 


A 


CG 92-1037 


11:40 AM ALEX, PIERCE and KRUSE were | 
observed eating at a corner table 
in the men's grill of this s 
restaurant. 


December 21, 1967 - Thursday 


11:00 AM PIERCE arrived in usual parking lot. 
He was driven from lot by "SPECS" 
DI CARO (previous report should | 
substantiate car - Buick, Illinois 1967 
532 226). Тһе visual observation of 
this car was lost as it Broeoeden north 
on Wabash at Adams. | 


11:35 АМ LES KRUSE апа PIERCE меге observed eating 
in Pittsfield Building Restaurant. . 
MOREY NORMAN was sitting at table with 
them but was not dining. 


December 28, 1967 - Thursday 


11:10 AM PIERCE arrived in Cadillac. Не met | 
DI CARO in office of parking lot and 


they both proceeded on foot to Pittsfield 


Building. 


11:35 AM | was observed entering 
Pittsfield Building Restaurant via 
lobby. 


11:40 AM LES KRUSE and ные 


observed eating in restaurant. 


It is important to note that even though PIERCE. 
was not seen dining with KRUSE and At he was 
very probably engaged in conversation with in о 
NORMAN's office, Speculation is that DI CARO left restaurant 
before lunch a at PIERCE was called away from lunch 
to confer оГ i 


January 2, 1968 - Tuesday 


b7C 
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к New plates on Plymouth Barracuda | | 
Illinois 1968. 2a 


¿New plates on 1968 plates on Cadillac read 
| Tjjinois 1968. 


| Both these vehicles are the same as the ones 
used in 1967, ou may recall, the piymouth is 


registered SLUT 


January 4, 1968, Thursday 


3 11:35 АМ. RALPH PIERCE and LES KRUSE were 
Че у observed in pittsfield Building 
Restaurant having lunch with two 


unidentified es, One ma 
approximately ears old, 
5 | 


апа noticeably unable 
obtain sufficient View of second 
person. 
January 8, 1968, Monday 
11:20 AM RALPH PIERCE arrived at parking lot . 


and proceeded directly to Sargent's | 
prugstore, which is just adjacent to 
pittsfield Building. 


“11:35 AM PIERCE entered pittsfield Building | 
Restaurant. ' 
11:45 АМ Checked interior of restaurant and did 


not see PIERCE; nowever, it is reason- 
ably certain tiet he did not leave 
yestaurant; speculation is that he was 
in M, NORMAN'S office. KRUSE was not 
seen át this time. | 


1:40 РМ PIERCE observed араіп іп usual chair 
at Palmer House Barber ShoP. 


-8- 
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2:50 РМ PIERCE left barber hn and entered. 
Palmer House Drugstore. Unable to 
gbeerve him leaving. drugstore, |. 
checked interior thereof oe he was 
gone, 


January 9, 1968 ~ Tuesday ch NI Zu 
10:35 AM 2  ]was observed in lobby of 

Exchange National Bank Building. Не 

-was engaged in conversation with. 


Speculation is that this was more 
a customer - seller conversation. 


=- It is not known at this time г өгізі 
business in the bank proper, However, | both the bank and cigar 


Stand will be given future attention, b6 


.b7C 
January 10, 1968 - Wednesday 


12:00 noon RALPH PIERCE, LES. KRUSE, БЕГЕН | Noe 
[=] апа two persons unknown 


observed in Turner-Fagman Custom . 
Clothing Store, lobby of Sherman House 
Hotel.. All talked there for some pine. 
and then lunched in Celtic Cafe of. 
Sherman Houses 


One of the unknown persons believed to be FRANK | 
LA PORTE. He was in 60's, 5'7", 180 pounds, bald, fat, wore 
sun glasses part of time. pos 


12:55 PM The man presumed to be LA PORTE and Tr 
the unidentified man picked чр а ` 
package.from a clerk in the store and 
both left via lobby to Sherman House 
garage on La Salle Street, where man 
believed to be LA PORTE раза the 
parking check, but unidentified. man | 
drove car from. lot with ІЛ PORTE in 
front passenger seat. Car. proceeded | 
South on La Salle Street. This vehicle 


Са 92-1037 


was ап Oldsmobile (Belmonte or 


Delmonte), bearing Illinois 

dealer's plates nac Unable 

to determine year of plates as they 
were covered with mud, There was, 
however, а bill of lading attached 

to window of car which appeared to 
state the factory origin as Kansas City 
and destination as Chicago Height 0145. 


Unsub #2 is described as 


On January 9, 1968, to Februzy 19, 1968, CG T-1 


advised he observed the following: b6 
b7C 
January 18, 1968 - Thursday 
10:55 AM RALPH PIERCE arrived at Towne parking 


lot in Plymouth, He proceeded directly 
to Austin's Liquors, arriving there at 
approximately two minutes later. PIERCE 
then proceeded to Pittsfield Building 
Restaurant, He was observed there as 
late as 11:50 AM, seated alone аға 
table. 


12:05 PM Attorney[  —  ]was seen 
entering basement of Pittsfield 
Building. x: 


January 22, 1968 - Monday 


RALPH PIERCE arrived at Towne parking 
lot in Plymouth, He went from lot to 
Goldblatt's Department Store, entering 
by way of Van Buren Street and exiting 
by way of Jackson Boulevard. 


= 10 = 
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and State. ge proceeded via State. | 
‘Street to Wieboldt's Department. ‘Store 

at State and Madison, he entered an | 
elevator in the store and was. поб 5ееп 
again that day. : mE бе 


January 29, 1968 - Monday 


ETT 25 AM | LES KRUSE was Seen entering Pittsfield 
Building. 

11:40 АМ KRUSE was 'seen seated in restaurant. 

11:50 AM RALPH PIERCE was observed entering 


Pittsfield nares Restaurant. 


11:55. AM PIERCE-KRUSE were observed. sitting . 
together in restaurant. | 


January 31, 1968 - Wednesday 


10: 15. AM [id was seen entering Austin 


Liquors. 
10:40 AM [arrived on foot at Towne 
| parking lot. 
10:45 AM RALPH PIERCE arrived at lot in Plymouth. 
10:50 AM PIERCE апа |] entered B/G Restaurant 
on Van Burean, , between. Wabash and 
Michigan, | 
11:10 АМ PIERCE and[ —  ]returned to parking 
| lot and drove away іп car - 
; going south. on Wabash to Өнгө 
| (Eisenhower) thence west. | pv b6 
| | ^. "Bye 
11:30 AM PIERCE. and unidentified male were seen 


in Staley's Restaurant. 


12:20 PM (һен — and picked: up 
his car in parking lot just north of 
restaurant. He drove поптон. Wells. 


1:00 PM Visual observation of Staley' s 
Restaurant failed to see PIERCE ог. 


anyone else. [  — ]18 driving а 


e Жі қы 
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February 14, 1968 - Wednesday 


11:40 AM 


TW. 


Febryary 15, 1968 - Thursday 
11:05. AM 


11:15 AM 


11: 30 AM 


11:35 AM 


11:40 AM 


Pontiac Executive (blue) wi 
Illinois 1968 license and 
Westchester 1968 vehicle sticker 
# 


b6 
b7c 


Bronze two-tone Cadil earing 
Illinois 1968 license 

observed with PIERCE чп уран at 
11:25 AM, 


PIERCE was observed eating lunch in 
Pittsfield Building Restaurant, 


RALPH PIERCE arrived in Plymouth at 
Towne parking lot. He was joined by 
"SPEC" DI CARO who emerged from 
parking lot office,  PIERCE and DI 
CARO proceeded on foot to Wabash 
Inn, whee PIERCE entered (DI CARO 
remaining outside). 


PIERCE emerged from Wabash Inn and 


. rejoined DI CARO, They both 


proceeded to Pittsfield Building. 


PIERCE and LES KRUSE emerged from 

Washington Street Exit fof Pitts- 

field Building, They went east on 
Washington and presumably: entered 

Public Library, 


PIERCE and KRUSE were seen entering 
the Blackhawk Restaurant. via the 
Randolph Street entrance. 


GUS ALEX entered restaurant via 
Wabash Avenue. 


CG 92-1037 `. 


Noon ALEX, PIERCE, KRUSE were sidered 
am eating on the first: FLOOR of the 
restaurant. E 
e, 12:25 PM These three léft the iostaurant- and 


split up. PIERCE and ALEX ‘proceeded. . 
ды. to corner of Madison and Wabash  . ` 
P 23 (southwest corner). 


12:40 PM KRUSE rejoined PIERCE and ALEX at this 
| corner and the three proceeded west on . 

Madison to southeast corner of State А 
and Madison (front of Carson's). ALEX - 
made a phone call at an outdoor phone . 
booth. ALEX talked for a minute, then 
handed the phone to PIERCE who talked to 
presumably the same party for. a minute. 
KRUSE then made a separate short call. 
This trio then proceeded to the south- 
west corner of State and Madison where 
ALEXmade another call at an outdoor ` 
phone booth, ALEX was the only one who 
talked this time. Trio continued west. 
on Madison to Rose's Discount Store 
(south side of Madison between: та saile 
and Wells). | | 


1:00 РМ РТЕВСЕ emerged along from store and went 
east on Madison. | "e 


1:10 PM KRUSE and ALEX emerged from "d (ALEX: 
| was carrying а carton which could have · 

been a portable radio - sign on box 
read panasonic or pansony). KRUSE and - 
ALEX went north on La Salle Street, 
where they were rejoined by PIERCE at 
northwest corner of Washington and . 
La Salle, The trio split up again with 
no delay, PIERCE and KRUSE going back 
south on La Salle and ALEX going: north 

App. 1:15 PM on La Salle to the 188 West Randolph 
Street Building. ALEX entered bank of . 
elevators marked 1 to 21, (It should 
be noted that the Bieber Office is 707 and 


те жа 
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February 16, 1968 - Friday 
1:15 PM 


Brodkin Office is 1203 which would 


.be one of the stops on this elevator, 


whereas Postl's Health Club is оп. . 
the 27th Floor, not in this elevator 
bank, Speculation is that ALEX 
stopped on the 7th Floor first, then 
going to 27th later). 


It should be noted that ALEX ex- 
changed greetings with the doorman 

of the La Salle Hotel on the La Salle 
Street side as he was w i north 


on La Sale with KRUSE. b6 
is called by those who appear b7C 


to know him. 


ALEX entered 188 West Randolph 
wearing green tyrobean hat and 
entered elevator bank marked 22-45 
floors. 


On СРИВ 20 %о Магсһ 18, 1968, С̧а Т-1 advised he 
made the following observations as indicated: 


Monday, February 19, 1968 


10:30 AM 


10:40 AM 


RALPH PIERCE arrived at Towne parking 
lot in Cadillac. He joined "SPECS" 
DI CARO in parking lot office. 


PIERCE and DI CARO left parking lot 
in DI CARO's car (new license is . 
Illinois 1968 AY4277). Car proceeded 
north on Wabash, ы 
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_ 11:00 AM LES KRUSE was Seen entering Marshall 
| Fields at northwest corner of. Washing ton 
and Wabash. Не cut directly through 
this store, emerging at Sate and | 
Washington, thence to Ace Coin and 
Stamp shop[ | P at Dearborn . 
and Washington. . °° o> NES 


11:15 AM KRUSE left stamp shop and entered subway 
on Dearborn between Washington and. . \ 
"Randolph. (It should be noted that this 
subway entrance. is also ап агсаде which 

leads either east or west). 


11:25 AM PIERCE was seen leaving Pittsfield | 
Building. Не proceeded to Stouffer 's 
Restaurant at Wabash and Randolph. (1 
should be noted that PIERCE was 
extremely cautious). ҒЗ | 


11:40 АМ PIERCE and KRUSE were observed eating 
in Stouffer's. | | 


11:45 АМ GUS ALEX entered Stouffer's via Wabash. 
| 5 Avenue. KEN о Ou. 
12:20 РМ PIERCE, KRUSE, ALEX left. this - 
| ‚ pestaurant via Wabash Avenue. All 
three, it should be noted, were extremely 
cautious. eS PE ue 3t 


Thursday, March 7, 1968 

11:15 AM RALPH PIERCE arrived at Towne.parking 
lot in Plymouth. Не proceeded north · 
on the west side of Wabash Avenue, 
stopping for a minute or two in the 
Wabash Inn. 2 21 шшен AN 

11:25 AM PIERCE entered Pittsfield Building ^  . 
Restaurant, he remained there and was . 
seen sitting alone at approximately 
11:55 AM. NE Ru 


22-215 - 
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Monday, February 26, 1968 


9:45 АМ 


LES KRUSE was se entering the 

Ace Stamp Shop at 107 

North Dearborn. He remained inside 

Shop unfil approximately 10:25 AM. 

Upon emerging from shop, KRUSE 

entered subway arcade of Civic Center 

and was not seen again. ALEX and PIERCE 
were not seen this day. ! | ыз b6 


b7C 


Thursday, February 29, 1968 


Monday, 


11:20 АМ 


11:55 AM 


March 4, 1968 
10:50 AM 


11:25 AM 


11:42 AM 


RALPH PIERCE entered: the Pittsfield 
Building. 


PIERCE was seen seated Е ЕН 


preparing to have lunch. KRUSE was not 
Seen as of this time. | 


RALPH PIERCE arrived at Towne parking 
lot in Cadillac. Не proceeded directly 
to Pittsfield puriding: ар there 
at 11; 05 AM. 


PIERCE left the Pittsfield. Building via 
Washington Street exit and went north 
on Garland Court; emerging from Garland 
Court at Randolph Street.  PIERCE then 
continued north to Lake Street, this 
time using the alley situated between. 
Michigan and Wabash Avenues, Upon 
reaching Lake Street, PIERCE entered 
the Zenith Display Salon located at. 
northwest corner of Lake and Michigan. 
(It should be noted that this salon has 
an entrance on Lake as well as Michigan).. 
PIERCE spent several minutes browsing 
and pricing portable television sets, 


PIERCE left Display Salon via Lake Street 
and went directly to Hoe Kow АЕ. 
at 73 East Lake Street. 


-16- | 
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1:00 PM ` PIERCE was not seen lesvina ть 
E UM ^. restaurant by this time - a check | 
of the. interior was В. 


Еуеп ‘though KRUSE and ALEX were not 
observed this day, speculation is that 
there was a meeting based on PIERCE's 
extremely cautious behavior, It ‘should . 
be further noted that a rear exit exists 
from this restaurant via the’ kitchen 
and out to the alley. 


TRAVEL. 


. On October 26, 1967, CG т-2 advised that LES. KRUSE. | 
Баз ban in Hot Springs, Arkansas, for the past two weeks. ^ - : 
He advised that KRUSE was accompanied by Mr. and Mrs, MAURICE - 
NORMAN and they are expected to return to Chicago on October 29, 
1967. He advised hé believes that LES KRUSE was staying at / 
the Majestic: or Arlington Hotel in Little Rock. The source 
identified MAURICE NORMAN as a У rouse restaurateur 
and drugstore Owner. 


Оп October 21, 1967, CG T-5 advised that he had not 
seen LES "KRUSE within the recent past and understood that ће 
had traveled to Hot Springs, Arkansas, possibly over the: ‘past 
weekend. T A | | 


On. October 26, 1967, cG Т-5 advised that KRUSE had in 
fact traveled to Arkansas with MAURICE NORMAN, Owner of the : 
Pittsfield [Bu Iding, who also owns a concession at O'Hare 
Airport. : the x 


on Novels 17, 1967, CG T-4 advised БЕКІТ KRUSE 
registered at the Arlington Hotel, Hot Springs, Arkansas, on . 
October 17, 1967, and he was accompanied by Mr. and Mrs. MAURICE 
NORMAN from Chicago. He advised that the subject and the 
NORMANs departed the Arlington Hotel on the weekend of "M 
October 28, 1967, indicating that they were returning to their 
homes. Не’ advised that LES KRUSE, while in Hot Springs, took 
thermal baths daily and reportedly played some golf. The | 
informant advised that to his knowledge LES KRUSE did not. . 
associate with other individuals at the hotel есер the NORMANS. 


Ж Me 
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On January 22, 1968, the Little Rock Office advised 
that CG T-4 advised that the re 


MISCELLANEOUS — ` к wu E T 
n The ing investigation was conducted by > =  . ь6 
dei] a Drivers License. 

Section, cretary of State, 


pringfield, Illinois, advised | 
on November 20, 1967, that driver's license. number K620-5253- Ў 
0332 was issued November 7, 1966, to LESLIE E, KRUSE, RR #1, -. 
Orangeville, Illinois. This license expires November 22, · 1969, 
and describes him as 6', 


210 pounds, date of birth November 22, 
1930, brown hair and blue eyes, | | 
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6... STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
April 5, 1968 


In Reply, Please Refer to 
File No. 92-1037 


Title . LESIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference Report of Special Agent [_ | 
[fo | ated and captioned 


as above, 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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ORIGINAL FILED IN 


PAGE TWO 
HOODLUMS FELIX ALDERISIO AND GUS ALEX AND TOLD THEM OF HIS 


Pd 
E 


PLIGHT. БА 

Se GEXGor v 
GEORGE BIEBER NOW LISTED AS SUBJ- IN REFERENCED HOBBS ACT 
MATTER. BIEBER VAS REPORTEDLY RECIPIENT OF JEWELRY TAKEN IN 


NOV SIXTY FOUR ROBBERY AND UTILIZED IN PAST BY THIS HOODLUM 


LAST 


DURING RECENT CONVERSATION WITH BIEBER ABOUT USA'S EFFORTS 


TO INDICT BIEBER, BIEBER STATED 88/01) 


ot 


ABOVE INFO TO BE FURNISHED 


m SPEIR i AWE fe! 42649 IR CAE плот ir o М 
as PERSONALLY BY SAC ON APRIL ONE EIGHT NEXT TO CHIEF JUDGE WILLIA 
хз 5 Advised to Contrary бу Buresi 


B. CAMPBELL ON HIGHLY CONFIDENTIAL BASIS BACB. 


THIS SITUATION WILL BE CLOSELY FOLLOWED AND BUREAU WILL. 


BE KEPT ADVISED. 
HED 09889 

FJB 

FBI WASH DC 


Ae, ос» April 18, 1968 
GENERAL INV ESTIGATIVE DIVISION’ , 


The Federal Grand Jury at Chicago ` 
has indicted a total of 24 individuals for 
robbery of a Franklin Park, Illinois, bank 
in 1963 and several Theft from Interstate 
Shipment cases. 

furnished extensive informa- 
tion concerning these cases and als 


Bieber is a subject of our 
investigation concerning jewelry stolen 
from a Crystal Lake, Illinois, jewelry 
salesman in 1964, and he may be indicted in 
one or more of the above-mentioned cases. 
A Chicago informant has advised Bieber in- 


If 
approved, SAC Chicago will contact the 
Chief Judge and advise him of this informa- 

У tion on a confidential basis. бес eA ien) 
JOX:hw,d- ^Erj qu Гау “ұз. 
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FEDERAL SUREAU OF INVESTIGATION 


7 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 6/20/68 3/19/68 - 6/17/68 
TITLE OF CASE 2 REPORT MADE BY TYPED BY 
LESLIE mní- KRUSE, aka WILLIAM F, ROEMER - gas 


CHARACTER OF CASE 


AR 


О | 
REFERENCE: Керегі of sA | dated 4/5/68 5% 
REFERENCE | і 


at Chicago, 


ро 
LEAD 
CHICAGO 


AT CHICAGO, ILLINOIS. Will continue to follow and 


report the activities of KRUS 


INFORMANTS jj 
| i 
Source Date of Contact Contacting Agent (2 
CG T-1 June 17, 1968 SA WILLIAM F, ROEMER 
b7D 
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Source Date of Contact Contacting Agent 
CG т-2: Мау 1, 1968 БА VILLIAM Е. ROEMER 

B | b7D 
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„Ф: STATES DEPARTMENT ОҒ Brice 
FEDERAL BUREAU OF INVESTIGATION 


1 - USA, Chicago 


SA WILLIAM F, ROEMER Office: Chicago 
June 20, 1968 


92-1037 Bureau File #: 92-5505 


LESLIE EARL KRUSE 


ANTI -RACKETEERING 


KRUSE continues to reside at 5206 Oakton Street, 
Skokie, Illinois. His family currently consists of 
wife, ELSIE, currently studying law at 
DePaul University, graduated in June, b7C 
1968, from the Culver Military Academy in Indiana 

and[ repr Iowa State University. 

KRUSE's two closest current associates are GUS ALEX 

and RALPH PIERCE, leaders of organized crime in 

Chicago. · KRUSE regularly meets with ALEX and PIERCE 

during weekday luncheon meetings at various public 
restaurants in Loop area of Chicago. 6 of these 

meeting places identified herein.  KRUSE travelled 

to Hot Springs, Arkansas, alone during April, 1968, 

where he stayed at Arlington Hotel.  KRUSE currently 

driving 1968 Pontiac with 1968 Illinois license 

GD 8537, 


apo 
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Сс 92-1037 
DETAILS: AT CHICAGO, ILLINOIS 


І, BACKGROUND 
Residence 


CG T-1 advised that: KRUSE continues to maintain 
his residence at 5206 Oakton Street, Skokie, Illinois. 


This informant advised that KRUSE resides there 
with his wife ELSIE. 


b7c 


of KRUSE consists 
CG T-2 identified 
as being name and stated that he is 

currently а law student DePaul University in Chicago, The 
graduated in June, 1968, from the Culver Military 

Academy in Culver, Indiana, and will be attending college 

commencing in the fall. is a graduate of 

Iowa State University and 15 married, 


Сс T-2 advi 
of his wife ELSIE, 


II, CURRENT ASSOCIATES 
OF LESLIE KRUSE 


GUS ALEX 


CG T-3 advised that for the past several years 
it has been the custom of LESLIE KRUSE to meet with his 
two closest associates in the leadership of organized 
crime, GUS ALEX and RALPH PIERCE, on an almost daily basis 
during the weekdays and during the noon luncheon periods, 
He advised that these meetings generally take place in 
public restaurants located in the Loop area of Chicago. 


CG T-3 advised that this custom of KRUSE in 
meeting with ALEX continues as of the middle of June, 1968. 


RALPH PIERCE 


As is reported above, CG T-3 has identified ВАТРИ 
PIERCE ав being one of the closest current associates of LESLIE 
KRUSE. СС T-3 advised that PIERCE is associated with KRUSE 
in the leadership of organized crime in Chicago and that he 
currently is meeting with KRUSE three or four weekdays during 
the noon luncheon hour in public reStaurants in Chicago. 


CG, 92-1037 


gs The identities of these meeting places are 
set out: ‘below under thé'caption, "Current meeting ын 
of LESLIE KRUSE," 


ІІІ, CURRENT MEETING PLACES 
OF LESLIE KRUSE 


Club ов. . 89 

United of America Building 
l North Wacker Drive 
Chicago, Illinois 


CG T-3 advised that LESLIE KRUSE has commenced 
meeting with his associates in the leadership of organized 
crime, RALPH PIERCE and GUS ALEX in the Club on 39 located 
on the 39th floor of the United of America Building, on 2 
basis of “approximately mce every month or six weeks. — 


CG T-3 advised that he obserwed KRUSE meeting 
with PIERCE and ALEX in the Club on 39 on April 3, 1968, 
and on May 20, 1968. 


Giovennetti's Restaurant 
216 North Wabash 


Chicago, Illinois 


Са T-3 advised that on а very irregülar basis 
LESLIE KRUSE is meeting with his associates in organized 
crime, GUS ALEX and RALPH PIERCE, at Giovennetti's Restaurant. 
He advised that the only time he has observed these individuals 
at Giovennetti's during the past three months was on March 18, 
1968, during the noon lunch hour. 


Stouffer's Restaurant 
Northwest Corner 
Randolph and Wabash 


Chicago, Illinois 


CG T-3 advised that for the past two or three years 
it has been the practice of KRUSE to meet with his associates, 


Сс 92-1037 


ALEX and PIERCE, at the Stouffer Restaurant located on the 
northwest corner of Randolph and Wabash in Chicago. He 
advised that he observed this trio meeting at Stouffer’ 5 
Restaurant on May 28, 1968. 


Blackhawk Restaurant 
Southeast Corner 
Randolph and Wabash 


Chicago, Illinois 


CG T-3 advised that for the past year or so it 
has been the practice of KRUSE to meet with his associates, 
ALEX and PIERCE, approximately one day per month at the 
Blackhawk Restaurant during the noon luncheon hour, CG T-3 

advised ‘that he observed KRUSE, ALEX, and PIERCE at the 
Blackhawk in a private room named the Executive Suite 
оп Мау 27, 1968. 


Sage's Restaurant 
l North ІаБа11е 


~ Chicago, Illinois 


CG T-3 advised that he observed GUS ALEX, 
LESLIE KRUSE and RALPH PIERCE meeting with each other 
at 11:35 а.м, at Sage's Restaurant located at 1 North 
LaSalle, Chicago, Illinois. 
The informant advised that this was the first time he 
has ever observed these individuals meeting at Sage's, 


Pittsfield Restaurant 
55 East Washington 


Chicago, Illinois 


CG T-3 advised that it is the practice of 
KRUSE to meet with his associate RALPH PIERCE frequently 
during the noon luncheon hours at the Pittsfield Restaurant 
located in the basement of the Pittsfield Building at 
55 East Washington, The informant advised that GUS ALEX 
never meets with KRUSE and PIERCE at this location but 
that it is О the favorite meeting place of KRUSE 
and PIERCE, 


— @ € 
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ТУ. TRAVEL 


; CG T-2 advised that LESLIE KRUSE travelled 
by himself from Chicago to Hot Springs, Arkansas, on approximately 
April 16, 1968, Не advised that KRUSE stayed at the 
Arlington Hotel under his true name while in Hot Springs 
and that the purpose of his visit there was to take the 
mineral baths for his health, 


CG T-2 advised that KRUSE returned to Chicago 
on April 26, 1968, 


V. MISCELLANEOUS 


CG T-3 advised that LESLIE KRUSE is currently 
utilizing а 1968 Pontiac automobile bearing а decal indicating 
that it was purchased from the Peter Epsteen Automobile 
Agency and bearing 1968 Illinois license number GD 8537, 
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oS STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 


In Reply, Please Refer to June 20, 1968 


File № 92-1037 


LESLIE EARL KRUSE 


Character ANTI~RACKETEERING 


Reference is made to report of Special Agent 
William Е, Roemer dated and 
captioned as abeve at Chicago, 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI, It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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the activities of KURSE. 
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Din: SA WILLIAM Е. ROEMER, JR. Chicago 
: 8/26/68 
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Field Office File X 92-1037 Bureau File 4: 92-5505 

Title: 

БЕ LESLIE EARL KRUSE 

Character: 
ANTI-RACKETEERING 

Synopsis: И 
KRUSE continues to maintain residence at 5206 Oakton Street, 
Skokie, Illinois. His current pattern of daily activity is 
to meet with his associates inc leadership of organized 
crime, GUS ALEX and RALPH PIERCE, at noon luncheon meetings 
in public restaurants in loop area of Chicago on 2 or 3 
week days per week. Locations these meeting places identified 
herein, KRUSE currently using 1968 Pontiac with 1968 Illinois 
license GD 8534. Licenses of other cars used by KRUSE 
family set out herein, KRUSE most upset with recent publicity 
re his association with PETER EPSTEEN of Peter Epsteen Pontiac 
Agency indicating that he and EPSTEEN were close associates 
and that KRUSE uses agency as meeting place. Ав a result of 
publicity this regard, KRUSE was requested by owner of 
restaurant which he had made prime meeting place not to 
frequent restaurant in future, 

- P- 
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is lọaned to 


your agency; it and its contents are not to be distributed outside your agency. 


CG 92-1037 


DETAILS! -АТ T сніслсо, ILLINOIS 
1. BACKGROUND 
Residence 


СС Т-1 advised that LESLIE KRUSE continues to 


“maintain his residence at 5206 Oakton Street in Skokie, 


13110015. 


II. CURRENT PATTERN OF DAILY 
ACTIVITY OF LESLIE KRUSE 


CG T-2 advised that as of mid-August it is the 
current pattern of daily activity on the part of LESLIE. 
KRUSE to leave his residence driving his 1968 Pontiac 
automobile with 1968 Illinois license plates GD 8534 
and drive to the loop area іп the mid-morning 2 or 3 week. | 
days per week, CG T-2 advised that KRUSE parks his 
automobile in the Garrick Parking Garage, located on 
Randolph Street across from the Civic Center and next 
to the Woods Theater. Не tben walks approximately % block 
to the Ace Coin Shop located on Dearborn Street between ` 
Randolph and Washington, CG T-2 advised that he believes 
that KRUSE must use the Ace Coin Shop as a message drop 
to send and réceive messages from his associates in organized 
crime, CG T-2 advised that the duration of KRUSE's visits 
to the Ace Coin Shop usually are approximately 15 minutes. 


CG T-2 advised that for the past 2 or 3 years it 
has been the custom of KRUSE to go from the Ace Coin Shop | 
to the Pittsfield Restaurant located in the basement of the 
Pittsfield Building at 55 East Washington. Тһе informant | 
advised, however, that during the past 6 weeks or so KRUSE 
has discontinued this practice except on very rare occasions. 


CG T-2 advised that KRUSE now joins his associate:; 
in the leadership of organized crime, RALPH PIERCE, at various 
public restaurants in the Chicago агеа, rather than. at the 
Pittsfield Building as he did heretofore, Informant advised’ 
that PIERCE and KRUSE meet with each other at least 3 times 
a week and sometimes more often than that. On 2 or 3 of 


~ 2. 


CG 92-1037 


these occasions they are joined by GUS ALEX another lender 
of organized crime and a close associate of KRUSE. 


Сс T-2 advised that. the meetings between KRUSE, | 
ALEX: and PIERCE take place in several restaurants all located 
in the loop area of Chicago. For information concerning 
the location of these: restaurants see the information set - 
out herein below under the caption "Current Hangouts: ang | 
pone Places of LESLIE KRUSE." 


са Т-2 advised that following his meetings with. 
PIERCE and/or ALEX and sometimes preceeding them, KRUSE . 
goes to the H&H Restaurant located on the east side of . 
LaSalle:Street, between Washington and Randolph. Сс T-2 
advised that these meetings generally take place in mid- 
afternoon and are between KRUSE and individuals unknown 


22. to the informant, but believed by him to be involved in : 


gambling activities in the Chicago area. Тһе informant. 
noted that the H&H Restaurant is a prime meeting place. 
of. Chicago areà gamblers. | 


^" CG T-2 advised that- following his visit to the 
H&H Restaurant, KRUSE generally walks back to the Garrick 
Garage and drives his car from the loop area in a а. 
direction, presumably to his residence in Skokie. | 


III. CURRENT MEETING PLACES AND 
HANGOUTS OF LESLIE KRUSE. 


CG T-2 identified the following publie restaurants | 
in the Chicago area as being currently the meting places 
of KRUSE with ALEX and PIERCE, The informant noted that. 
these meetings take place 2 and 3 times per week without 
any particular regular pattern and he advised that he has 
been unable to ascertain whether there is any particular 
pattern to the days of the week when these 3 leaders of 
organized crime meet at any particular restaurant. CG T-2, 
who is also familiar with the activities of ALEX and KRUSE | 
and is aware of the location of their message drops advised 
that it appears to him that when each of these leaders of. 
organized crime arrive in the loop-area in the late morning 
hours they go to their respective message drop to ascertain, 
among other things, whether there is a meeting Scheduled for | 
that particular day and if so where the meeting is to take 
place. Ав a result of this procedure no particular day is 
set up for a meeting at any particular restaurant, Therefore 


un SEN 
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the informant has been unable to ascertain a pattern of — К 
““gpecific locatióhs where meetings are to take place insofar >.” 


as. Ae ARAU Е them on particular days of the week is concerned, 


' The informant advised that at the present time the 
— meeting spot of the ALEX, PIERCE and KRUSE. trio is 
the Executive Suite, a semi private dining room located оп 
the second floor of the Blackhawk Restaurant on the Southeast | 


+ corner of Randoaph and Wabash. 


сс т-2 advised that another favorite meeting place | 
of this group is Stouffer's Restaurant located on the, northwest 
corner: of Rencortes and Wabash, 


The informant also advised that a current meeting 


. расе, although not used extensively, is the Jolly Chef Restaurant 


located on the east side of Wabash between Maphiug ton and Madison 


Streets. | 


The informant advised that another Jocatidü used. 
by the KRUSE, ALEX and PIERCE group is Trader Vic's Restaurant 
located in the Palmer House Hotel in the loop area, Ys 


The informant advised that another restaurant currently 
utilized ру this group is the Wabash Inn located on the west 
Side of Wabash, between Van Buren and Jackson Streets.  Informant 
advised, however, that although this restaurant was at one ,. 
time used on a. frequent basis by the group they donot use 
it with the same квецченсу ав heretofore at this time, 


Informant advised that another favorite meeting 
place of this group is the Club on 39, a restaurant located 
on the 39th floor of the United of Insurance Building located 
at State and Wacker Drive on the far north fringe of the ; 
Тоор. | 


. ТУ; -MISCELLANEOUS 


CG T-3 advised that he was in contact with LESLIE 
KRUSE during early July, 1968. This informant advised that 
during this contact KRUSE specifically referred. to the then 
recently published Chicago Crime Commission Report. which 
spot lighted business establishments which are hoodlum . | 
dominated or connected. KRUSE launched into a tirade against. 
the Chicago Crime Commission and law enforcement in general . 
referring particularly to the publicity given by the Chicago - 
Crime Commission in their report to the Pete Epsteen Pontiac 
Agency which was identified therein as a bangout for KRUSE. 


ee 
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KRUSE also noted that the denori Spot lighted his а" 
with PETER EPSTEEN, the Owner of the Agency. KRUSE indicated 
that EPSTEEN was being unjustifiably "crucified" and that 

this attack upon EPSTEEN was unjustified due to a minimum 

amount of association which KRUSE claim existed been himself 
and EPSTEE vehement in his blame . |, 


of ШЕ» 


indicating that 
he felt that was primárily responsible for this ` 


publicity. 


‚ CG Т-1 advised tat as a result of the publicity 
described above which resulted from the disclosures by the. 
Chicago Crime Commission of the association between PETER 
EPSTEEN and LESLIE KRUSE, KRUSE was approached by the owner 


. of the Pittsfield Restaurant, MAURICE NORMAN. According to 


this informant NORMAN was aware that KRUSE was using his | 
restaurant as a meeting place with RALPH PIERCE up until 

the time of this publicity. -CG Т-1 advised that NORMAN 
requested KRUSE, in a gentlemanly fashion, not to subject. 
him and his restamrant to the: same type of publicity which | 
KRUSE had subjected PETER EPSTEEN and his automobile agency. 
According to Са T-1,.NORMAN requested KRUSE to cease and 
desist from frequenting the Pittsfield Restaurant in the. 
future. Іп regard to this it is noted that both CG Т-1- 
апа CG T-2 have advised that since the contact of KRUSE. 
by NORMAN, KRUSE has ceased frequenting the Pittsfield ^ 
Restaurant although CG Т-2 advised that he did observe · 
KRUSE in the Pittsfield Building, but not in the restaurant 
during early August, 1968. | 
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о. STATES DEPARTMENT ОҒ © 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
August 26, 1968 


In Reply, Please Refer to 
File № CG 91-1037 


Title  LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of Special 
Agent William F. Roemer, Jr., dated and 
captioned as above. 


All sources (except any listed below) whose identities 
аге concealed in referenced communication have furnished reliable 


information in the past. 


This document contains neither recommendations nor conclusions of the ЕВГ. It is the property 
of the ЕБІ and is loaned to your agency; it and its contents are not to be distributed outside 


your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

CHICAGO CHICAG 10/18/68 8/21 - 10/15/68 

TITLE OF CASE E REPORT MADE BY TYPED BY 
ЯН 2 

LESLIE EARL KRUSE aka SA WILLIAM F. ROEMER, JR. rk 


CHARACTER OF CASE 


ANTI-RACKETEER ING 


L 


REFERENCE: Report of SA WILLIAM F. ROEMER dated 8/26/68 at Chicago. 
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АТ CHICAGO, ILLINOIS. Will continue to follow and 


report the activities of KRUSE. 
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Source Date Contacted Contacting Agent 


p 10/7/68 | SA WILLIAM Е. ROEMER, JR. 
ў ; b7D 


Numerous occasions SA WILLIAM F. ROEMER, JR 
during 8, 9 & 10/68 


- B* - 
COVER PAGE 


FD-204 (Rev. 3-3-59) Ed 
- P 
gon (EARS 


UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION | 


Copy to: 2-USA, Chi 
(1- AUSA 
b7C 


Report of: SA WILLIAM Е, ROEMER , JR. Office: CHICAGO 
Date: 10/18/68 

Field Office File #: 92-1037 | Bureau File #: 92-5505 
Title: LESLIE EARL KRUSE 

Character: ANT I-~RACKETEER ING 

Synopsis: KRUSE continues to reside at 5206 Oakton Street, 


Skokie, Illinois. At the present time KRUSE's: 
current pattern of daily activity includes luncheon 
meetings with his close associates and leadership 
of organized crime, GUS ALEX and RALPH PIERCE. 
These meetings generally take place in public 
restaurants in the Loop area of Chicago. Locations 
of these meeting places identified herein. 
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This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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CG 92-1037 
DETAILS: AT CHICAGO, ILLINOIS 


I. BACKGROUND 
Residence 


СС T-1.adviséd that LESLIE KRUSE continues to 
reside at 5206 Oakton Street, in Skokie, Illinois. 


II. CURRENT PATTERN OF DAILY 
ACTIVITY OF LESLIE KRUSE 


CG T-2 advised that it continues to be the 
current pattern of daily activity on the part of LESLIE 
KRUSE to drive his 1968 Pontiac automobile with 1968 
Illinois license plates GD 8534, to the Loop area from 
his Skokie residence on three or four weekday mornings 
per week. The informant advised that KRUSE generally 
parks his automobile in the Gerrick Parking Garage 
located across from the Civic Center on Randolph Street. - 


CG T-1 advised that KRUSE then generally 
meets with his close associates in the leadership of 
organized crime in Chicago, GUS ALEX and/or RALPH PIERCE.. . 


CG T-2 advised that these meetings generaily 


take place in public restaurants in the Loop area of 
Chicago. 


CG T-2 advised that another pla se 
meetings take place is the Law Office of E 
inithe at | Е ps 


Chicago. - ever, that on or about. 
October 4, 1968, suffered a serious heart 
attack and was on or about that date confined to the 
hospital T-2 advised that he has not observed KRUSE 
at | loffice Since that time. 


III. IDENTITY OF MEETING PLACES OF 
LESLIE KRUSE 


xis езе” 


CG 92-1037 


cc T-2 advised. that the. following are the 
current places utilized. by KRUSE to meet with his 
азаостауөз: 


Stouffer's Restaurant, Northwest corner 
Randolph and Wabash 


The Jolly Chef Restaurant, located in a 
public building on the east side of Wabash between 
Washington and Madison 


The Blackhawk Restaurant, located on the 
southeast corner of Randolph and Wabash 


Gionnetti's Restaurant, located on Lake 
Street, between Michigan and State 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 


In Reply, Please Refer to October 18, 1968 
File No. GG. 92-1037 


Title LESLIE EARL KRUSE 


Character ANT I-RAC KETEERING 


Reference is made to report dated and 
captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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DEFERRED. 12-35-68 RMF 


| TO DIRECTOR 92-5505 PLAINTEXT 


FROM CHICAGO 92-1937 


LESLIE EARL KRUSE, АКА. АВ. 00 CHICAGO. 


2 ADVISED THAT KRUSE, А TOP bD 


LEADER OF ORGANIZED CRIME IN CHICAGO, IS EXTREMELY BITTER AT 
PRESENT DUE TO FACT THAT PUBLICITY ENGENDERED AS RESULT OF 


CHICAGO CRIME COMMISSION “SPOTLIGHT ON ORGANIZED CRIME” BROCHURE 
HAS DRASTICALLY CURTAILED INCOME OF TWO FIRMS WITH WHICH HE HAD ий 


SOME ASSOCIATION, С 
FOR YEARS KRUSE HAS BEEN PRINCIPAL OWNER ОҒ NU WAY PLUMBING a 


CO ON WEST SIDE CHICAGO WHICH HAS HAD MANY PUBLIC CONTRACTS. 
KRUSE HAS COMPLAINED THAT FOLLOWING NEWSPAPER PUBLICITY WHICH 
RESULT FROM CCC'S “SPOTLIGHT” NU WAY HAS LOST NUMEROUS CONTRACTS 
AND PROFITS FROM NU WAY HAVE SUBSTANTIALLY DWINDLED. 

KRUSE ALSO COMPLAINING THAT AS RESULT SAME EXPOSURE 
PETER EPSTEEN PONTIAC AGENCY, FORMERLY WORLD'S LARGEST PONTIAC 
AGENCY, WAS FORCED TO SELL ITS BUSINESS TO PUBLIC PONTIAC. 
NOTED THAT PETER EPSTEEN WAS CLORE AGGOCIATE OF KRUSE AND AGENCY 
WAS USED BY KRUSE AND OTHER CHIGAGO ноор{ ins FREQUENTLY As ZA S 


| i ae M 

HANGOUT AND MEETING PLACE. OX 
GOUT AND MEETI в DEC 4 1968 4-2 

1) EE 


END PAGE ÓNE фр Ки 


PAGE TWO 


NOTED PUBLIC PONTIAC IS| e O ЦН18 
[E 


AND CLOSE ASSOCIATE GUS ALEX, KRUSE AND RALPH PIERCE 
AMONG OTHER TOP LEADERS ORGANIZED CRIME. 
FOR INFO SAN FRANCISCO, PC ALSO 
ADVISED THAT EPSTEEN IS 
CURRENTLY NEGOTIATING WITH PONTIAC OFFICIALS WITH HOPES OF 
OBTAINING PONTIAC FRANCHISE IN SAN FRANCISCO. 
AM COPY SAN FRANCISCO. 
END 
CJD 
FBI WASH DC 
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REPORTING OFFICE OFFICE OF ORIGIN 
CHICAGO CHICAGO 
TITLE OF CASE 


LESLIE 


REFERENCE: 


LEADS 


EARL KRUSE aka 


CHICAGO 


AT CHICAGO, ILLINOIS. Will continue to follow and report 
ев of RRUSE. . 


the activities o 5 


же ‘Ss 
AU OF INVESTIGATION 
12/19/68 10/16 - 12/16/68 


REPORT MADE BY 


SA WILLIAM F. ROEMER, JR. prk 
CHARACTER OF CASE 


AR 


Report of SA WILLIAM F. ROEMER dated 10/18/68 at Chicago. 
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Report of: 

Date: 
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Synopsis: 
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"m STATES DEPARTMENT OF Su 
FEDERAL BUREAU OF INVESTIGATION 


[3-USA, Chica 


o 
Ad- ausa — — — — —]) 


SA WILLIAM F. ROEMER, JR. Office: СНІСАСО 
12/19/68 
92-1037 Bureau File #: 92-5505 


LESLIE EARL KRUSE 


ANTI-RACKETEER ING 


KRUSE continues to reside with his family at 
5206 Oakton Street, Skokie, Illinois. = 
subpoenaed to appear before Federal Grand Jury, 
Northern District of Illinois (Chicago) on 
12/12/68. However, аз of 12/16/e68[ ^ ]nas 
not been scheduled for appearance. 


«pos 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
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dr 0.5. GOVERNMENT PRINTING OFFICE: 1967-0-273-878 
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CG 92-1037 - 


ey 


э DETALLS: AT HICÁGO, ILLTNOIS 


=. I. BACKGROUND 


h 2 
E 
T 


pen OF LESLIE KRUSE 


к арқада commana ERE the appearance of с] 


| xe ‘a Federal Grand Jury of the Northern District 

© іпоіѕ «qu was served а оп December 12, 1968. 
ited States Attorney 

Special Prosecutions 
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b7C 
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FEDERAL бОвЕлу or INVESTIGATION 
REPORTING OFFICE OFFICE OF ORIGIN ae INVESTIGATIVE PERIOD 
CHICAGO CHICAGO : 2/20/69 12/17/68 - 2/18/68 
TITLE OF CASE REPORT MADE Бү YPED BY 


A 
LESLIE EARL KRUSE, aka 


SA WILLIAM F. ROEMER 
CHARACTER OF CASE 


ear 


| 


АВ 


JP REFERENCES: Report of SA WILLIAM 


CHICAGO 
AT CHICAGO, ILLINOIS, 
report the activities of KRUSE. 
INFORMANTS 


CG Ts 


F, ROEMER dated 12/19/68, at Chicago. 


- Р 


Will continue to follow and 


2/13/69 to 


SA WILLIAM Е, ROEMER EID 


ACCOMPLISHMENTS CLAIMED 


None 


ACQUIT- 


CASE HAS BEEN: 


a AUTO. FUG. FINES 


SAVINGS | RECOVERIES TALS 


PENDING OVER ONE YEAR [X ]УЕЗ NO 


PENDING PROSECU TION 
OVER SIX MONTHS [ ]ҮЕ5 Сумо 


SPECIAL AGENT 
IN CHARGE 


Vni 


APPROVED 


DO NOT WRITE IN SPACES BELOW 


Bur (92-5505) 
USA, Chicago 


(1 - AUSA 


2 - Chicago ( 
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UNITED STATES DEPARTMENT OF n m 
FEDERAL BUREAU OF INVESTIGATION 


Сорую: 2 n USA, Chic 
а *aua| — — — | 
b"7C 


Верой o: SA WILLIAM Е. ROEMER | Office: Chicago 

Date: 2 /20 /69 

Field Office File #: 92-1037 Bureau File #: 92-5505 
Title: LESLIE EARL KRUSE 


Character: ANTT-RACKETEERING 


Synopsis KRUSE continues to maintain his residence at 5206 Oakton Street, 
Skokie, Illinois, Although г before 


Federal Grand Jury (FGJ) he 
Activities of KRUSE and his close associates in 


organized crime in Chicago, RALPH PIERCE and GUS ALEX have 
been most circumspect since commencement of FGJ in Chicago 
in December, 1968, 


- P- 


N 
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yr 0.53. GOVERNMENT PRINTING OFFICE: 1967—0—273-878 


EE 
EJ 


АТ. CHICAGO, ILLINOIS. 
ES BACKGROUND 


E c Pretext.contact WAS made by SA WILLIAM, Р. ROEMER 
of LESGYE KRUSE at his residence: at 5206 Oakton Street, 
Skokie, 11130038, on February 16, 1969. 


11. STATUS; “ОҒ KRUSE BEFORE. 
D GRÁND JURY, CHICAGO 


United States Attorney (AUSA),, 
-Special.Prosecutions Unit, United . 
tates Attorney's Office, Chicago, Illinois, advised that 

although'a subpeona was served i БЕНЕН E appear before 

the federal grahd іп December 6 


II. CURRENT ACTIVITIES OF KRUSE 


| е T-1 advised that during the month of December, 
1968, and January, 1969, through the middle óf February, қ 
1969, GUS ALEX, LESLIE KRUSE, and RALPH PIERCE, all of whom 
have been féported to the leaders of organized crime in. 
previous reports, have decided that meetings between them 


с Should be few ,and far between and when held should be held: 


in & most circumspect manner. CG Т-1 advised that was the 


reason for thi$ is the federal grand jury proceedings which | 
were in progress during these months, The informant indicated 


that these three individuals did not desire to bring’ themselves 
to the attention of law enforcement agencies during that period 


by continued, meetings such as they previously held with each 


other in publie restaurants in the loop area during noon 
luncheon hours. The informant indicated that ALEX, PIERCE, 


^ . and KRUSE were then operating under the theory "Out of ыз 
— Out of Mind", : e | 


сред 
et 2 


CG 92-1037 


54, CG T-2 advised that тшй. he has observed | 
h LESLIE KRUSE, and RALPH PIERCE meeting wit = 
: 2 or 3 times r week 


b7D 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
February 20, 1969 


In Reply, Please Refer to 
File No.@& 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of 
Special Agent William Е. Roemer, 
dated and captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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| МАЯ 1 71969 
ENCIPHERED 


WA--09--740 РМ RSH 


DEFERRED 3-17-69 RSH 


| Miss Holmes. 


TO DIRECTOR --PLAINTEXT-- | Miss Gandy 


FROM CHICAGO (92-1857) ІР 


di со knorn аз. Anti-racketeoring Office of Origin 
LESLIEUKRUSE, АКА Ы KILLER КАМЕ; " Ж. pei CHICAGO. 


AS BUREAU AWARE, KRUSE IS UPPER ECHELON LEADER OF ORGANIZED (6 
CRIME IN CHICAGO WHO IS MEMBER ОҒ 605 ALEX GROUP RESPONSIBLE í 


CE 


FOR "FIXES" WHEN MEMBERS ORGANIZED CRIME ON TRIAL AND FOR 
DEVELOPING CONTACTS IN PUBLIC SEGMENT WHO CAN PROVIDE FAVORABLE 


TREATMENT TO CHICAGO GROUP. 


HANC 


ADVISED MARCH SEVENTEEN. 


b7D 


INSTANT THAT ON LATE EVENING MARCH FIFTEEN LAST KRUSE SUFFERED 
FIRST OF TWO HEART ATTACKS AND CURRENTLY 16 IN CRITICAL 
CONDITION, INTENSIVE CARE UNIT, 5Т. FRANCIS HOSPITAL, EVANSTON, 
ILL. PC ADVISED THERE IS REASON TO FEAR FOR LIFE OFKRUSE 


AT THIS TIME. PE de AD O 
END | REC. 114 2: | 2 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

CHICAGO CHIC AGO 4/23/69 2/19 - 4/17/69 
TITLE OF CASE 7) REPORT MADE ВУ | TYPED BY 
LESLIE EARL KRUSE, aka SA WILLIAM F, ROEMER | ear 


CHARACTER OF CASE 


AR 


REFERENCE: Report of SA WILLIAM F, ROEMER, dated 2/20/69, at 
; Chicago, 


wp 
LEADS 
CHICAGO 
AT CHICAGO, ILLINOIS, Will continue to follow and report 
the activities o . 
INFORMANTS (Y) 
Source Date Contacted & Contacting Agent 
т-1 4/18/69, to SA WILLIAM Е. ROEMER 
b7D 
ACCOMPLISHMENTS CLAIMED None ACQUIT-| case uas BEEN: 
CON VIC. | AU TO. INES SAVINGS RECOVERIES TALS | 
PENDING OVER ONE YEAR (Жіуез [мо 
| Е в. [vss [Kino 
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=== es 3/17/69 to SA WILLIAM Р, ROEMER |. 1 


СОУЕН РАСЕ 
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m STATES DEPARTMENT OF Ф... м. 
FEDERAL BUREAU ОҒ INVESTIGATION 


Copy to: 2 = USA, Chica 
АА | 
b7c 


Repor o SA WILLIAM Е. ROEMER отсе: Chicago 
Dae. 4/23/69 
Field Office File # 92-1037 Bureau File 4; 92-5505 


Tile: LESLIE EARL KRUSE 


Character: ANTI-RACKETEERING 


Synopsis: Although KRUSE continues to maintain his residence at 
5206 Oakton Street, Skokie, Illinois, he suffered two 
serious heart attacks on evening March 15, 1969, and 
was confined in St. Francis Hospital, Evanston, Illinois, 
from that date until 4/14/69, when he returned to his 
residence. He will be confined to his home for next 
month or 6 weeks. As a result of heart attack KRUSE 
currently inactive in affairs organized crime. 


~ P om 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents аге not to be distributed outside your agency. 


Yt U.S. GOVERNMENT PRINTING OFFICE: 1967—0—273-878 


Es А Ж 


са 92-1037 


“Í DETAILS: AT CHICAGO, ILLINOJS - 
pO ‚ 1. BACKGROUND 
Residence 


E Т-1 advised that LESLIE KRUSE continues to 
maintain his. residence at 5206 Oakton Street, Skokie, > 
nois, -> | 


H. —3 oF HEALTH 


| са T-2 advised that on the evening of March 15, . 
1969, LESLIE KRUSE suffered the first of two heart attacks 
which he was to suffer that дау. This attack took place 
during the late afternoon or early evening hours at KRUSE's 
residence, He was immediately removed by police ambulance 
111119 115094179 care unit of st. Francis Hospital, Rrungsony 

nois, WE 


age d Оһ April 8, 1965; CG Т-1 advised that KRUSE’ had 
been dismissed from the intensive care unit and that he was 
now recouperating satisfactorily in room 374 of the cardiac 
section of St. Francis Hospital. 


On April 9, 1969, KRUSE was visited in room 374 
of 5%, Francis Hospital by SA WILLIAM F, ROEMER and it was 
confirmed that he had suffered а heart attack and was confined 
in St, Francis Hospital, 


On April 16, 1969, CG T-1 advised that KRUSE . had 
been discharged from St. Francis Hospital on April 14, 1969, 
and that he was recouperating satisfactorily at his | 
residence in Skokie, CG Т-1 advised that KRUSE has been 
informed by his physician that he must remain confined to 
bed in his 160 сеа except for 3 10 minute periods per day 
and that fin nt will continue indefinitely. CG T-1 

he felt that USE was completely i 

out of any danger of death and that within a month or 6 вер 
weeks he would be in a position where he could gradually and 
slowly resume normal physical сиу: | 


] id 
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өмі, STATES DEPARTMENT ОЕ б... 


FEDERAL BUREAU ОҒ INVESTICATION 


Chicago, Illinois 
In Reply, Please Refer to April 23, 1969 
File №. CG 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of Special 
Agent William F. Roemer, dated and 
captioned as above. 


All sources (except any listed below) whose identities 


are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 6/18/69 4/18/69 - 6/11/69 
TITLE OF CASE 2 М REPORT MADE ВУ TYPED BY 
LESLIE EARL KRUSE, aka ‚ SA WILLIAM Е. ROEMER ear 
CHARACTER OF CASE 
AR 
REFERENCE: Report of SA WILLIAM Е, ROEMER dated 4/23/69, 
= P- 
f p LEADS 
\ RS % 
СНІСАСО | EN 
AT CHICAGO, ILLINOIS, Will continue to follow and N 
report the activities of KRUSE. Ñ 
INFORMANTS | 
Date Contacted and Contacting Agent 
=== 5/29/69, to SA WILLIAM F, ROEMER 
- АЖ - 
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52 Басра деу, 3-3-59) ; ^ 2. 
pr » е m ~ E 
Eon UNITED STATES DEPARTMENT OF JUSTICE NUN 
FEDERAL BUREAU OF INVESTIGATION ) 


Сую. — 2 . USA, Chic | | | 
ни 
b7C 


iud of SA WILLIAM Е. ROEMER Ойсе Chicago 
у 6/18/69 

Field Office File x: 92-1037 Bureau File # 95 5505 

Title: 


LESLIE EARL KRUSE 


Ch t 
aracte: — ANTI-RACKETEERING 


Synopsi: KRUSE continues to be confined to his residence at 5206 


Oakton Street, Skokie, Illinois, following the 2 heart 
attacks which he suffered in March, KRUSE is making 

а slow but progressive recovery and as of early June, 
1969, was to the point where he could soon leave his 
residence for brief periods of time. 


- P- 


It is the property of the FBI and is loaned to 


This document contatns neither recommendations nor conclusions of the FBI. 
your agency; it and its contents are not to be distributed outside your agency. 


um 


св Baur. 


AT CHICAGO шы 


4. Сб Т-1 advise that LESLIE KRUSE continues to 
be confined to his residence at 5206 Oakton Street, Skokie, 
11110048, following the 2 serious heart attacks which he 
suffered in March, 1969, 


— : DETAILS: 


“This informant advised that KRUSE is making а 
slow but normal recovery and that as of early June, 1969, 
he was at the point in his recovery where he soon would 
be allowed by his physician to leave his residence for а 
very brief period of time: ss slong as he did not over 
extend himself, P 


- 2* - 


ЖА” | 
ret e 


Т. | 4 
We. РУЗ (Rev. 11-29-61) В @ | y 
P ZA * ж a 


UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
June 18, 1969 


{n Reply, Please Refer to 
FileNo. CG 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-~RACKETEERING 


Reference is made to report of Special 
Agent William Е. Roemer, dated and · 
captioned as above. 


All sourees (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the ЕБІ, It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 


FD-463 (Rev. 3-8-67) Й 
Ф. 


> FEDERAL ФувЕА0 OF INVERTIGATION 


Е: 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
C HIC AGO CHICAGO 8/22/69 6/12 - 8/19/69 
TITLE OF CASE ^ | REPORT MADE BY TYPED BY 
LESLIE EARIL KRUSE aka | SA WILLIAM F.ROEMER, JR. prk 
CHARACTER OF CASE 
ANTI - RACKETEERING 
é L 
REFERENCE: Report of SA WILLIAM F. ROEMER, JR., dated 6/18/69. 
РА 
NN e 
rd =p- 
LEAD 
CHICAGO 
AT CHICAGO, ILLINOIS. Will continue to follow and 
report the activities of KRUSE. 
INFORMANTS 
Source Date Contacted Contacting Agent 
CG Т-1 is 8/14/69 ЗА WILLIAM Е. ROEMER, JR. 
- Аж - b7D 
NONE ACCOMPLISHMENTS CLAIMED COVER P. Us MEUM 
CON VIC. | AU TO. FINES SAVINGS RECOVERIES TALS | 
PENDING OVER ONE YEAR Ж |УЕЗ [_]NO 
PENDING PROSECU TION 
| OVER SIX MON THS [3vses [No 
3 SPECIAL AGENT NH 
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ee о Фе STATES DEPARTMENT ОҒ Ф... 
" FEDERAL. BUREAU OF INVESTIGATION 

Copy to: 1-USA, Chicago 

Report of: SA WILLIAM Е. ROEMER, JR. Office: CHICAGO 

Date: 8/22/69 

Field Office File # 99.1037 Bureau File #:92-5505 

Title: LESLIE EARL KRUSE 

Character: ANTI - RACKETEER ING 

Synopsis: Recovery of KRUSE from heart attacks suffered in 3/69 
has been slow but progressive. KRUSE interviewed оп 
8/14/69 advised that he can leave residence for brief 
periods of time if someone drives him and if he does 
not exert himself. Observed 6/14/69 in loop area of --7 , , 
Chicago in company of RALPHAPIERCE, close associate `` 
of KRUSE and leadership of’organized crime in Chicago.- 

-p.- 
Shi Абёшщегї contatns neither recommendations nor conclusions of the FBI. И is the property of the ЕБІ and is loaned to 


your agency; it and its contents are not to be distributed outside your agency. 


CG 92-1037 - 
DETAILS: AT ситслоо, ILLINOIS 

CG T-1 naw ined that LESLIE KRUSE has made a very 
Slow recovery from.his heart attacks, which he suffered in 
March, 1969, and that he continues to spend most of his time 
in his residence at 5206 Oakton Street, in Skokie, Illinois. 


KRUSE was interviewed by SA WILLIAM F. ROEMER, JR., 
on August 14, 1969, after he was observed meeting with RALPH . 
PIERCE, one of his close associates in the leadership of 
organized crine. in Chicago, in the loop area of Chicago, on 
MESE 14, 1969. 


: KRUSE advised that he has made a substantial recovery 
from his heart attacks but that he is being extremely cautious 
and careful concerning his physical activity, sleep, exertion, 
pressure and tension. KRUSE advised that he visited the 
Mayo Clinic in Rochester, Minnesota, a short period of time 
ago and had a complete diagnosis of his condition in order to 
assure himself that his own physicians knew what they were 
doing. ‚Не stated that he has been informed by the physicians 
at Mayo Brothers and by his own physicians that he is making 
a normal recovery. 


KRUSE advised that he is now at the point where he 
is able to 1еауе his residence for a brief period of time if 
he can get someone, such as his vife[ чо drive him 
some place, such as for a luncheon or dinner meeting.. He b7C 
advised that as long as there are no tensions involved or 
very little physical exetion he is able to do this. He advised 
that for instance on August 14, 1969, he was driven into the 
loop area by a member of his family, met for a very short 
period of time with PIERCE and then returned to his residence 
by a sospes of his family. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
In Reply, Please Refer to August 22, 1969 
Ей № CG 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI - RACKETEERING 


Reference is made to report of SA WILLIAM 
Е. ROEMER, JR., dated and captioned as above. 


All sources (except any listed below) whose identities 
&re concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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FEDERAL BUREAU OF INVESTIGATION * 
REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 10/23/69  |8/20 - 10/21/69 
TITLE OF CASE REPORT MADE BY TYPED BY 
LESLIE BARIMERÜSE aka SA WILLIAM F. ROEMER, JR. | prk 


| CHARACTER OF CASE 


AR 


REFERENCE: Report of SA WILLIAM F. ROEMER, JR., dated 8/22/69. 


«UD 
LEAD 
_-—~ . CHICAGO 


C0 AT CHICAGO, ILLINOIS. Will continue to follow and report 
“the activities oF KRUSE, ——— - | | 


sal 


INFORMANTS 
Source Date Contacted Contacting Agent 
с T-1 i 10/17/69 SA WILLIAM F. ROEMER, JR. 
К zz Аж a b7D 
NONE ACCOMPLISHMENTS CLAIMED АЕ 
CON VIC. [au то. | РОС. FINES 
PENDING OVER ONE YEAR [K]ves [ ]No 
PENDING PROSECU TION г е. 
_ | OVER SI X MON THS YES 


SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


APPROVED 


1Е$ MADE: pup T 
-Bureau (92-5505) ADH SST 240 ес. 38 
1-USA, Chicago ded : sm баласа "87-220 
2-Chicago (92-1037) / ds 
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UNITED STATES DEPARTMENT ОҒ JUSTICE 
FEDERAL. BUREAU OF INVESTIGATION 


1-USA, Chicago 


SA WILLIAM Е. ROEMER, JR. Office: CHICAGO 
10/23 /69 | 
92-1037 Bureau File #: 92-5505 


LESLIE EARL KRUSE 


ANTI-RAC KETEER ING 


KRUSE making slow progress recuperating from heart 
attacks suffered in March, 1969. Activity on behalf 
of organized crime considerably curtailed since heart 
attacks due to pressure of various investigations. 
KRUSE attempting to disassociate himself from his 
ownership and operation of the Nu-Way Contracting 
Corporation and the Nu-Way Food Service Equipment 
Company. Contacts of KRUSE with his long time ^ 
associate and leadership of organized crime, RALPH 
PIERCE, continues, but on limited basis.  KRUSE 
continues to reside at 5206 Oakton, Skokie, Illinois. 


mp 


DETAILS: AT CHICAGO, ILLINOIS. 


CG T-1 advised that KRUSE continues to 
reside at 5206 Oakton Street, Skokie, Illinois, an 
address which he occasionally gives ав 8801 North 
Laramie, Skokie, Illinois, it being noted that he 
resides at the corner of Laramie and Oakton, Skokie. 


This source advised that KRUSE continues to 
make a very slow recovery from the heart attacks which 
he suffered in March, 1969. СС T-1 advised that KRUSE 


> 


Ep 


It is the property of the FBI and is loaned to 


CG 92-1037 


is a very cautious.individual by nature and that this has: 
caused him to be уёгу careful nd very slow about activity . 
and exercise. following his heart attacks. 


4, Са T-1 adyised that on rare Occasions: KRUSE 
meets with his associate’ іп the leadership of organized 
crime, RALPH PIERCE, at noon luncheon meetings in. public 
restaurants in the loop area of Chicago. This informant 
advised tha Griven to these meetings by 
his wife or one of whom has just recently 
passed the Illinois Bar Examination and will soon open practice 
as an attorney in Chicago. CG T-1 advised that it is his 
understanding that KRUSE meets for an hour or so with PIERCE 
and then is driven back to his residence by his driver, as 
the case may be. CG T-1 advised that it is also his under- ` 
standing that ‘KRUSE has drastically curtailed his activity 
in behalf of organized crime in Chicago due to his health. 
and physical созо | 


| са T-1 also advised that he understands 

that at the present time KRUSE is attempting to disastociste. b6 
himself from his ownership and operation of the company which ъ7с 
he has owned for many years, the Nu-Way Food Service Equipment 
Company and the Nu-Way Contracting Corporation, both located 

at 655 North Kedzie, Chicago, Illinois, telephone # 842-0800. 

This informant advised tbat recently the president of this 

company, HENRY ORTH, was subpoenaed before the Illinois 

Crime Commission to testify concerning the operations and 

contracts of this company. Informant advised that KRUSE 

feels that this company can.give him nothing but “heat” and 
. trouble, and as a result is attempting either to sell the . 

company or to disassociate himself from its operatton completely. 


CG T-1 advised that KRUSE's feeling concerning 
his company is typical of his attitude at the present time. 
He advised that KRUSE feels that he is sufficiently well off 
so that he can reside comfortably for the rest of his life, 


particularly since are now practically self-sufficient 
and[_ ] is engaged to be married. CG T-l advised 


-2- 


that KRÜSE feels that he needs no further income if the 
receipt of such income brings wth it danger to his well- -being 


and physical’ health, Therefore, CG Т-1 advised KRUSE at. 


the present.time is ina practically semi-retired status. 
He advised,-however, that he does not know whether this is ` 


8 temporary: situation which will change as KRUSE's health . 
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Diss 


p 
Coah 


eg 7 FD-323 (Нәу.%11-22-61) Ф e 
UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Chiergo, iliinoic 


In Reply, Please Refer to October 23, 1969 
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CG 92-1037 


LESLIE БАЙЫ BRUGE 


Character 


ANTI - RACKETERD ING 


is made to report of ВА UILLIAM V. 
RORMER, Jk., Goted anG coptioned ns above. 


Reference 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


REPORTING OFFICE OFFICE OF ORIGIN INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 


TITLE OF CASE | ВЕБ AY 


LESLIE E^RL KRUSE aka 


Та ТС 


АК 


REFERENCE: Report of SA WILLIAM Е. ROEMER, JR., dated 8/22/69. 
za 
LEAD 
CHIC AGO 
AT CHICAGO, ILLINOIS. Will continue to follow and report 


the activities of KRUSE, 


INFORMANTS 
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CG T-1 is 10/17/69 SA WILLIAM Е. ROEMER, JR. 
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2А6РМ DEFERRED 10/50/69 DJS 


TO DIRECTOR AND LAS VEGAS 
“ 
% 

FROM CHIXAGO (92-1037) 2P 


LESLIE EARL KRUSE, АКА. АВ. 00: CHICAGO. 


RM 


Султ 


RE LV PHONE CALL OCTOBER TWENTY NINE LAST RE POSSIBLE 
PRESENCE OF KRUSE, UPPER ECHELON LEADER ORGANIZED CRIME, 


= 
CHICAGO, IN LV PAST WEEK. | 
"d 
г йз —  ———1 


[ | ADVISED KRUSE LEFT CHICAGO BY PLANE FOR LAS VEGAS ON 
OCTOBER SEVENTEEN LAST. ADVISED THAT KRUSE'S WIFE, ELSIE, f 


HAD DEPARTED CHICAGO SEVERAL DAYS PRIOR THERETO AND WENT TO d 
CALIFORNIA TO VISIT EIGHT SEVEN YEAR OLD MOTHER AND THEN 
FLEW FROM CALIFORNIA TO LAS VEGAS OCTOBER SEVENTEEN WHERE 
SHE MET KRUSE AT AIRPORT. 

KRUSE AND WIFE THEN VENT TO LAS VEGAS HOTEL WHERE THEY 
REGISTERED, APPARENTLY UNDER ASSSUMED МА Ёз °5 АР. ADVISED ay 7-24 [ 
THAT ALLEGED PURPOSE OF TRIP WAS FOR KRUSE, RECUPERATING 


+ 

\ 

FROM HEART ATTACKS, TO TAKE ADVANTAGE OF WARM WEATHER ІМ,, - 739 | 
у Мау 4s № 


END PAGE ONE uk 
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LAS VEGAS SINCE WEATHER IN CHICAGO TURNED COLD TWO OR THREE 
DAYS PRIOR TO OCTOBER SEVENTEEN. 

KRUSE AND WIFE THEN RETURNED VIA AIR TO CHICAGO EARLY 
PM OCTOBER TWENTY SEVEN LAST. 

PCS ADVISED KRUSE WILL PROBABLY TRAVEL TO VARMER 
CLIMATE AGAIN IN NEAR FUTURE FOR SAME REASON AND THEY WILL 
ADVISE OF HIS PLANS PRIOR TO HIS DEPARTURE. HOWEVER, HE 
WILL RETURN TO CHICAGO IN JANUARY FOR WEDDING OF| | | 


LC] 


LAS VEGAS REQUESTED TO ADVISE CHICAGO RESULTS OF CON- 
TACTS WITH LOGICAL SOURCES КЕ KRUSE'S LAS VEGAS TRIP. 
END 
BRB 
FBI WASH DC 
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Miss Holmes. $ 
Miss Gandy. f 


FROM CHICAGO (92-1037) ОР 


) ANTIRACKETEERING D 
LESLIE EARLÜKRUSE, AKA. АВ. 00 CHICAGO. 


AS BUREAU AWARE, KRUSE IS UPPER ECHELON LEADER ОЕ 
laus IN CHICAGO, НЕ IS CHICAGO GROUP'S EXPERT ON CASINO TYPE 
GAMBLING AND IS MEMBER OF GUS ALEX GROUP RESPONSIBLE FOR CORRUPTION 4, — 


iw) га 


OF PUBLIC OFFICIALS. KRUSE SUFFERED TWO HEART ATTACKS LAST sprint“? 

AND HAS BEEN RELATIVELY INACTIVE IN RECENT MONTHS ALTHOUGH HE 

TRAVELED TO LAS VEGAS RECENTLY. | 
ILLINOIS CRIME COMMISSION (ICC) PRESENTLY IN PROCESS OF SERVING 

SUBPOENAS ON INDIVIDUALS INVOLVED IN "JUICE" (LOAN SHARK) ACTIVITIES 

IN CHICAGO. ALTHOUGH THERE IS NO INDICATION KRUSE INVOLVED IN 

JUICE, ICC DECIDED TO SUBPOENA HIM SINCE KRUSE WAS INVOLVED IN 

OWNERSHIP OF NU WAY PLUMMBING CO. AND NU WAY CONTRACTING CO. WHICH 

HAVE MANY PRIVATE AND PUBLIC CONTRACTS AS SUB CONTRACTORS IN CHICAGO 

AREA. PURPOSE OF APPEARANCE OF KRUSE IS TO SHOW PUBLIC NATURE OF 


LEGITIMATE BUSINESS INFILTRATION BY HOODLUMS SUCH AS KRUSE. жол 
- — d 
(74. 5 

END PAGE ONE RECI 92 5 2 25 ^ —f p 


ext vo NOV 21 1969 | 


Е ЕЕ 


PEINT TWO € e M 
ICC IS ALSO PREPARING BROCHURE ON JUICE FIGURES IN CHICAGO * " ^ 
AREA WHICH THEY CONTEMPLATE DISTRIBUTING TO LAW ENFORCEMENT 
AGENCIES AND POSSIBLY TO PUBLIC. 
IT IS NOT ANTICIPATED THAT HEARINGS OF ICC WILL DEVELOP 
ANYTHING WHICH IS NOT ALREADY KNOWN TO KNOWLEDGABLE LAW 
ENFORCEMENT AGENCIES BUT IS INTENDED TO ALERT PUBLIC TO DANGERS 
INHERENT IN JUICE ACTIVITY AND TO SHOW PUBLIC EXAMPLE OF LEGITIMATE 
BUSINESS OPERATED BY HOODLUMS. 
BUREAU WILL BE KEPT ADVISED OF ANY PERTINENT INFORMATION 


DEVELOPED BY HEARINGS. 4%. 
E Spe inh =” 

CORR-—tST“BAGE 4. ИН-Т STR WD -9H BE PLUMBING 

END и 
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Miss Holmes. —— 
Miss Gandy. 
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Я ANTIRACKETEERING 
LESL IE EARL” ‘KRUSE, АКА. AR. 00 CHICAGO. 


5% 


RACKETS IN CHICAGO AND ALSO WOULD SUBPOENA KRUSE, ONE ÓF 
UPPER ECHELON LEADERS ORGANIZED CRIME, CHICAGO, CONCERNING 
HIS OWNERSHIP OF NU VAY PLUMBING AND CONTRACTING COMPANIES 
WHICH HAVE PUBLIC CONTRACTS. "m 
THESE HEARINGS COMMENCED NOVEMBER TWENTY FOUR LAST 
AND HAVE RECEIVED CONSIDERABLE ATTENTION FROM CHICAGO NEWS 
MEDIA. KRUSE FAILED TO APPEAR DUE TO STATUS OF HIS HEALTH 
SINCE HE HAD HEART ATTACKS LAST SPRING BUT EVIDENCE МАЗ PUT 
ON RECORD SHOVING THAT HIS COMPANY HAS RECEIVED HUNDREDS OF 
THOUSANDS OF DOLLARS ON CONTRACTS WITH FEDERAL, STATE:)AND 
LOCAL AGENCIES. vor 
HEARINGS HAVE ALSO FOCUSED ON JUICE OPERATIONS OF В бра 
SEVERAL ОҒ BEST KNOWN HOODLUMS IN CHICAGO AREA. | c 7472 


ЕМ) РАСЕ ОМЕ 


PAGE TWO 

AS SET OUT IN REMYTEL HOWEVER, ALL INFO PUT ON 
RECORD HAS BEEN KNOWN PREVIOUSLY BY ALL KNOWLEDGABLE 
LAW ENFORCEMENT AGENCIES IN CHICAGO AND IN MOST CASES 
ALREADY MATTER OF PUBLIC RECORD. BUREAU WILL BE KEPT 
ADVISED OF ANY PERTINENT DEVELOPMENT. 
END / м” 
HWL 
FBI WASH DC 


со: MR. GALE, 


m, 


N 
,FD-268, (Rev. 12-19-67) PEN 


FEDERAIgBUREAU OF ІМУФТІСАТІОМ 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 12/18/69 10/22 - 12/10/69 
TITLE OF CASE р REPORT MADE BY TYPED BY 


LESLIE EARL KRUSE aka SA WILLIAM F. ROEMER, JR. prk 
CHARACTER OF CASE 
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—L———— 


REFERENCE: Report of SA WILLIAM F. ROEMER, JR., dated 10/23/69, at 
Chicago. 
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UNED STATES DEPARTMENT OF Osticz 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1-USA, Chicago 

Report of: SA WILLIAM F. ROEMER, JR. Office: CHICAGO 
Date: 12/18/69 

Field Office File 4: 99.1037 Bureau File 4: 92-5505 
Title: | 


LESLIE EARL KRUSE 


Character: ANTI-RACKETEERING 


Synopsis: KRUSE continues to reside at 5206 Oakton Street, 
Skokie, Illinois. Although he continues to расе 
himself slowly at this point in his progress of 
recuperation from heart attacks, which he suffered 
іп 3/69, KRUSE slowly recovering and at this time is 
almost able to maintain normal activity. Visited 
Las Vegas, Nevada, in 10/69, ostensively as part of 
his recuperation program, Subpoenaed before Illinois 
Crime Commission in 11/69, but was excused from appear- 
ance after obtaining certificate from physician 
indicating he was unable to appear. 


ы Ош 
DETAILS: 
I. CURRENT RESIDENCE 
CG T-1 advised that KRUSE continues to reside 
at 5206 Oakton Street, Skokie, Illinois. 


ІІ. STATUS OF HEALTH 


CG Т-1 advised that KRUSE is continuing to 
make satisfactory progress in the recuperation from 


This document contatns neither recommendations nor conclusions of the FBI. It is the property of the F BI and 1s loaned to 
your agency; it and its contents are not to be distributed outside your agency. К 
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two heart attacks which he suffered in March, 1969. СС 
T-2 advised that slowly but surely KRUSE is getting to the 
point where he can maintain normal activity. 


III. TRAVEL 


СС Т-1 advised that he became aware that KRUSE 
travelled to Las Vegas, Nevada, in October, 1969. According 
to the informant, the purpose of KRUSE's travel was for health 
purposes, 


On October 30, 1969, KRUSE was interviewed by SA 
WILLIAM F. ROEMER, JR., concerning the circumstances 
Surrounding his travel to Las Vegas. He advised that he 
want there strictly for health purposes as a part of his 
recuperation program. He advised that bis wife, ELSIE, 
departed Chicago several days before he did and went to 
California to visit her 87 year old mother and then flew 
from California to Las Vegas on October 17, 1969. Оп that 
date she met KRUSE at the airport in Las Vegas as he ; 
arrived. They then went to a Las Vegas hotel where they 
registered under assumed names.  KRUSE advised that the 
reason that he did this was to prevent any of his associates 
from knowing he was in town, inasmuch as he wanted strictly 
to rest and recuperate, He advised that the reason that 
he went to Las Vegas was because the weather turned cold two 
or three days prior to October 17, and he desired to take 
advantage of the warm weather in Las Vegas at that time. 


KRUSE advised that he and his wife returned via air 
to Chicago early on the afternoon of October 27, 1969. 


KRUSE advised further that he will probably travel 
again to the warmer climate in the winter of 1970, again 
for purposes of his health. 


KRUSE advised that as of October 30, 1969, he was 


in reasonably good health, but that he was very conscious 
of the fact that he had to take it very slow and not exert 


E, = 


CG 92-1037 


himself, either physically or mentally. Не advised that he 
was doing everything that he could to avoid nervous tension 
and that his current activity at the present time consisted 
mainly of an occasional. luncheon with RALPH PIERCE, a long- 
time associate. 


БІ о. 
advised on November 19, 1969, that he issued a subpoena, which 


was thereafter served on the person of LESLIE KRUSE in view 

of the fact that he, had received information 

indicating to him that the company which is owned by KRUSE, 

Nu Way Plumbing Company, had many private and public 

contractors in the Chicago area, and that they had made b6 
several hundred thousand dollars as a result of contracts b7C 
with public agencies in particular. Hemted that the Chicago 

Board of Education had, in particular, а contract with Nu 

Way which was particularly lucrative for Nu Way. 


subsequently advised that KRUSE was excused 
fom appearing before the Illinois Crime Commission hearings 
after his personal physician had certified that the status 
of KRUSE's health was such that he was unable to withstand 
the rigors of such an appearance, 
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аб. STATES DEPARTMENT „Фс 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
In Reply, Please Refer to December 18, 1969 
Ейе No. Са 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI -RACKETEERING 


Reference is made to report of SA WILLIAM Е. 
ROEMER, JR., dated and captioned as above. 


All sourees (except any listed below) whose identities 
&re concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the ЕВІ, Ц is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 


your agency. 
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p x FEDERAL BUREAU OF INVESTIGATION 
Copy to: 1-USA, Chicago 
Report of: SA WILLIAM Е. ROEMER, JR. Office: CHICAGO 
Date: 2/20/70 | 
Field Office File &: 92-1037 Bureau File ж: 092-5505 
| Title: LESLIE LARL KRUSE 
Character: 
ANTI-RACKETEERING | 
| 
бупорзін | 
KRUSE continues io maintain residence at 5206 Oakton | 
Street, Skokie, Illinois.  KRUSE continues normal 
recovery from heart attack suffered in March, 1969, 


activity without particular fear of relapse, 
married іп mid-January, 1970. 
‚ admitted to Illinois Bar but not 


| 
to point where һе is now able to maintain normal | 
practicing. | 


DETAILS: Pe 
I. CURRENT RESIDENCE 


CG Т-1 advised that KRUSE continues to reside 
at 5206 Oakton Street, Skokic, Illinois, with his 


wife and mother-in-law, 271 also resides 


at same address but in separate part of house, 
II. STATUS OF HEALTH 


KRUSE was interviewed by SA WILLIAM F. 
ROEMER, JR., and JOHN R. BASSETT on February. 5, 


This document contatns neither recommendations nor conclusions of the ЕВГ, И is the property of the PRBI and ін loaned to 
your agency; it and Ив contents ure not to be distributed outside your agency. 
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1970. He advised at that time that he has been in 
Chicago continuously since November. He advised that 

he continues to make normal progress in recuperation 

from the two heart attacks which he suffered in March, 
1969, and that he has recovered to the extent now where 
he is able to conduct normal activity without particular 
fear of any relapse. He advised, however, that he is 
extremely cautious concerning his health and that ne makes 
sure that he is maintaining a proper diet, obtaining 
plenty of sleep and attempting to disassociate himself 
from any aggravation. KRUSE claimed that he is not 
conductiug any business activity at this time and that 

he has disassociated himself from all his former activity 
to the extent now that he considers himself "retired". 


III. MISCELLANEOUS 


KRUSE was questioned concerning the report that 
had been married in the Chicago 

or about Yanuary 10, 1970. Не confirmed that 

had married and that the reception had been held 
at the Marriott Hotel ome? t. He also 
confirmed the fact that had passed the 
Illinois Bar but stated that he was not practicing law 
at this time. 


- 2* - 


b7C 


р i | as , 
| AQ b U ED STATES DEPARTMENT OFSPUSTICE | 
FEDERAL BUREAU GF INVESTIGATION 


Chicago, Illinois 
February 20, 1970 


tk De 
LET IE 
SITAS 


Bape’ 
In Reply, Please Refer to 
| File №. со 92.1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of SA WILLIAM F. 
ROEMER, JR., dated and captioned as above. 


All sources (except any listed below) whose identities 
&re concealed in referenced communication have furnished reliable 
information in the past. 
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Transmit the following in 


үре ора or code) Y қ Sullivan 
vt TELETYPE NITEL ЭЕ Le 
кыла e Loo a ee С e ui М». Soyars. 
(Priority) | j Tele. Room. |... 
ERE lDss.Holmes. 0. 
! Miss Gandy_ 1 


( т: RECTOR, FBI AND SAC, CHICAGO (92-1037) Mage. ғы 


FROM: SAC, WFO (92-791) 


LESLIE EARL KRUSE, AKA AK. q^ | ND 

RE CHICAGO TELETYPE TO DIRECTOX AND WFO, MARCH 5ІХТЕЕМ/ 
LAST. | uS 6-7; 

FILES ОҒ U.S. PASSPORT OFFICE CHECKED ON МАКСИ TWENTY y) ^ |` 


d 
А 


INSTANT. U.S. PASSPORT TELEPHONE CHECK TO CHICAGO OFFICÉ Eu 


REVEALS NEW PASSPORT ISSUED SUBJECT AT CHICAGO, МАКСН THIXTEEN, 


LAST. 


APPLICATION MAILED TO WASHINGTON, D. C. WFO WILL FOLLOW 


AND REPORT DETAILS AND PASSPORT МОМВЕК. P. 27) 
МИРА 2А e 
9 e pierces cnt ет 
tat -20 

з MAR 29 “170° 
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UNITED STATES GOVERNMENT d i 
Memorandum 


: DIRECTOR, FBI DATE: 4/6/70 


We ác, WFO (92-791) (RUC) 


; | 
: LESLIS EARL E osi aka 2 
AR c 
ew 
ы” Re Chicago teletype to Bureau 3/16/70, WFO teletype 
Y to Bureau 3/20/70. 


Enclosed for the Bureau are two copies of a photograph 
of captioned subject obtained from the files of the United 
States (US) Passport Office, Washington, D. С. (WDC). Enclosed 
for Chicago are two copies of photograph described above. 


Files of the Passport Office US Department of State 
were reviewed by SA KENNETH J. HASER 3/20/70. These files 
disclosed that LESLIE SARL KRUSE was issued passport F-299710 4 
on 4/20/65, at Chicago, Illinois, for a proposed three to five 
weeks travel to йпг1апа and France for pleasure. Іп the Ws 2 
application dated 4/20/65, ас Chicago, he stated he intended 
to depart Chicago by air sometime during May, 1965. This 
passport as issued was valid for three years for travel to 
all countries escept Albania, Cuba, and those portions of 
China, Xorea and Vietnam under communist control. 


This passport was renewed at Chicago about 4/9/68, 
to expire 4/30/70, at which time he intended to take a three' 
week pleasure trip to Germany. Travel plans were unknown at 
this time. His permanent residence as supplied at this time 
was 8018 Laramie, »kokie, Illinois. Іп the event of death or 
accident, he requested his wife be notified at the above address. 


6)- Bureau (Епс. 2) mG ser. FG 


2 - Chicago (92-1037) (ancy. 2) 
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U.S. Savings Bonds Regularly on the Payroll Savings Plan 


5010-108 


МЕО 92-791 


KRUSE stated on this application that he was born 
10/5/06, at Niles Center, Illinois, and the file indicates 
that a 1945 delayed birth certificate made on affidavit of 
his mother was seen by passport authorities. His parents 
were listed: Father, RICHARD KRUSE, PDOB Germany, 1/11/82, 
US citizen; mother, АММА L. WAGNER, PDOB Tessville, Illinois, 
9/11/85. Subject was last married on 2/14/38, to ELSIE R. 
FLEIG, born Philadelphia, Pennsylvania, 2/26/13, with 
marriage not yet terminated. 


Notations in this file indicated a review by agents 
of the Bureau of Narcotics in June, 1965. 


Physical description: 


Height: 6! | 
Hair: Black and gray 
Eyes: Blue 
Occupation: Retired 
The files of the Passport Office for captioned 
subject were reviewed again on 4/2/70, by БАР EE] P 


The file disclosed that LESLIE EARL KRUSE was last issued 
passport А 364806 at Chicago, Illinois, on 3/13/70, fora 
proposed three weeks travel to London and Germany. Purpose 
of his travel was to "visit". In the application dated 
3/13, in Chicago, he stated he intended to depart about 
April 3, 1970, with no means of transportation listed. His 
permanent address was listed as 8018 North Laramie, Skokie, 
Illinois. Passport was picked up by subject in Chicago. 


This passport as issued is valid for five years. 
travel to all countries except Cuba, mainland China, North 
Korea, and North Vietnam. Under passport regulations, this 
passport may be used for lawful travel within the period of 
validity whenever and as often as desired without further 
notification to the Department of State or any other Government 
Agency. The Passport Office does not receive information as to 
whether or when an issued passport is used for foreign travel. 
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COPIES DESTROYED 


n 


ENCLOSURES ТО BUREAU 
FROM WFO 


Re: LESLIE EARL KRUSE 
AR 


2 - Photos of Subject 
WFO 92-791 


Letter dated 4/6/70 


G- SEAS - 4- ФК 


LESLIE EARL КЕЗЕ 
April 1965 


№0921 CG CODE 
ТАТРМ NITEL 5-51-70 ВСК 
TO DIRECTOR (92-5595) 


И Mr, E oyars _ 


ЖЕСЕ | 
| Miss Bolmes__. й 
^, СТ Miss Gan 


LOS ANGELES 


FROM CHICAGO (92-1837) 2P 


еш 


LESLIE EARL KRUSE АКА. АК. 00: CHICAGO. 


ШЫРА / A 
’ 4“ AS BUREAU AWARE, SAN DIEGO INFORMANT HAS ADVISED THAT /e 


CHICAGO GROUP IS EXPECTED TO SEND REPRESENTATIVE TO CALIFORNIA 
TO CONTACT JOHN ROSELLI RE HIS DEALINGS WITH МОЕ DALITZ. 
FOR INFO LA AND SD, KRUSE IS UPPER ECHELON LEADER ORGANIZED 7 
CRIME CHICAGO WHO HAS BEEN USED EXTENSIVELY BY SAM GIANCANA / 
TO REPRESENT HIM ALL OVER THE WORLD. 2 
1 / 
7 | CHICAGO, ADVISED MARCH THIRTHEG. po 
LAST THAT ON MARCH SIXTEEN LAST KRUSE LEFT CHICAGO AREA FOR 


END PAGE ONE —— cs 2205-9924 8 1970 
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PAGE TWO 
CALIFORNIA AND ON MARCH THIRTY CONTINUED TO REMAIN THERE. 
KRUSE BELIEVED TO BE IN PALM SPRINGS AREA, 

LA REQUESTED TO BE ALERT FOR PRESENCE OF KRUSE THERE AND 


TO CONSIDER POSSIBILITY HE IS CHICAGO REPRESENTATIVE ASSIGNED 


TO CONTACT ROSELLI. 
AM COPY SAN DIEGO. 


OPTIONAL FORM NO. 10 
MAY 1962 EDITION j 
GSA FPMR (41 СЕВ) 101-11.6 И 5 


UNITED STATES GOVERNMENT 
Memorandum 


zCTOR, FBI 
72 (92-791) (200) 


С 
: LASLIC SARL KRUSE, aka 
AR 


DATE: 4/14/70 


Зе ПРО let to Bureau, 4/6/70. 


Znclosed for the Dureau and Chicago are tvo copies 
of a more recent photogreph of the subject, obtained from 


the fihes of the United States Passport Office, Washington, 
D. C. 


2J- Bureau (nc, 2) 

2 - Chicago (92-1037) (Enc, 2) 
1 - ure 
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